NATIONAL COMPANY LAW TRIBUNAL
COURT ROOM NO. 1,
MUMBAI BENCH

Item No. 32
CA 185/2024, CA 187/2024 IN CP/3638(MB)2018

CORAM:
SH. PRABHAT KUMAR  JUSTICE VIRENDRASINGH BISHT (Retd.)
HON’BLE MEMBER (TECHNICAL) HON’BLE MEMBER (JUDICIAL)

ORDER SHEET OF THE HEARING ON 28.06.2024

NAME OF THE PARTIES:  UNION OF INDIA V/s INFRASTRUCTURE
LEASING AND FINANCIAL SERVICES
LTD. & ORS.
Rule 11 of NCLT, 241- 242 of the Companies Act, 2013

ORDER

CA 185/2024-
1. Adv. Drishti Das for the Applicant is present.

2. Ld. Counsel for the Union of India informs that the confirmation of SFIO
1s awaited and seeks one-week time.

3. List this matter on 15.07.2024 for further consideration.

CA 187/2024-
1. Adv. Drishti Das for the Applicant is present.

2. In terms of the order dated 01.01.2019 in the matter of Infrastructure
Leasing and Financial Services (IL&FS), the revised financial statements

of IL&FS Financial Services Limited and IL&FS Transportation Network



Limited for the Financial Year (FY) ending 31.03.2013 to FY 31.03.2018
are sought to be placed on record. The same is taken on record.

3. In view of the aforesaid the CA 187/2024 is disposed of as allowed.

Sd/- Sd/-
PRABHAT KUMAR JUSTICE VIRENDRASINGH BISHT
MEMBER (TECHNICAL) MEMBER (JUDICIAL)

/Neeraj/
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INDEPENDENT AUDITOR’S REPORT
To the Members of
IL&FS Transportation Networks Limited
Report on the Recast Standalone Ind AS Financial Statements

1. We have been appointed as Statutory Auditors of IL&FS Transportation Networks Limited
(ITNL’ or ‘the Company’) by the Company pursuant to the order of the Hon’ble National
Company Law Tribunal (NCLT) dated 9" August 2019 issued under section 130 of
Companies Act, 2013 (‘the Act’) by NCLT to carry out audit of Recast Standalone Financial
Statements as recast by another firm of Chartered Accountants (‘Recasting Accountants’).

We also draw attention to Note 1.A.2 to 1.A.6 of the recast standalone Ind AS financial
statements (hereinafter referred as ‘Recast Standalone Ind AS financial statements’) which
describes in detail the significant developments which have resulted in reopening and
recasting of the financial statements.

We have audited the accompanying Recast Standalone Financial Statements of the
Company, which comprise the Recast Standalone Balance Sheet as at 31st March 2018,
the Recast Standalone Statement of Profit and Loss including Other Comprehensive
Income, Recast Standalone Cash Flow Statement and Recast Standalone Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies
and other explanatory information annexed thereto.

Management’s Responsibility for the Recast Standalone Financial Statements

2. As mentioned in Note 1.A.2 to 1.A.8 of the recast standalone financial statements, the
management, the newly constituted Board of Directors of IL&FS Transportation Networks
Limited appointed pursuant to National Company Law Tribunal (NCLT) order dated 1%
October, 2018 and the firm of Chartered Accountant appointed for reopening and recasting
the financial statements pursuant to NCLT order dated 9" August 2019, are responsible
with respect to preparation of these recast standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities, selection and application of
appropriate accounting policies, making judgements and estimates that are reasonable and
prudent, and the design, implementation and maintenance of adequate internal financial
control that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the recast standalone
Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

et
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Auditor’s Responsibility

3.

Our responsibility is to express an opinion on these Recast Standalone Ind AS financial
statements based on our audit. We have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder. We conducted
our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Recast Standalone
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Recast Standalone financial statements. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement
of the Recast Standalone Ind AS financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant to
the Company’s preparation and fair presentation of the Recast Standalone Ind AS financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the recast standalone
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate except as
stated in para 4.6 in this Report to provide a basis for our qualified audit opinion.

Basis for Qualified Opinion

4.1

4.2

4.3

4.4

Note 42 of the Recast Standalone Financial Statements which states that the investigation
into the affairs of the Company is being carried out by Serious Fraud Investigation Office
(SFIO) and Enforcement Directorate (ED) and the Report for the same is not yet received
by the Company.

Note 41 of the Recast Standalone Financial Statements which states that a third-party
forensic examination of various matters for the period of April 2013 to September 2018 has
been completed for which two Reports has been received by the Company. The Company
has considered these Reports and has forwarded the same to the regulatory agencies. In
absence of any conclusive quantification made in these two reports, no financial impact has
been determined by the Company.

Note 44 of the Recast Standalone Financial Statements indicates the existence of material
uncertainty that may cast significant doubt about the Company’s ability to continue as a
going concern.

Note 38 B of the Recast Standalone Financial Statements giving details of a show cause
notice issued by Securities and Exchange Board of India (SEBI) on October 20, 2021 and
subsequently on September 15, 2022 for alleged violation of certain provisions of the law
and the accounting standards for which the Company has filed an appeal for the stay on the
notice. The Securities Appellate Tribunal, on appeal filed by the Company, has granted stay
via its order dated February 22, 2023, on the effect and operation of the SEBI order till
further orders and this matter is listed for admission on April 20, 2023. Also, the compliance
with the applicable provisions in respect of SEBI (LODR) regulations arising out of
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4.5

4.6
461

NTS

reopening and recasting of financial statements has not been determined by the Company.
Pending final determination by management of the financial and other consequences arising
from such non-compliances if any, no adjustments have been made to the Recast
Standalone Financial Statements.

Note 49 of the Recast Standalone financial statements mentions that the dividend amount
of Rs. 129.20 crores, Rs. 177.55 crores and Rs. 144.65 crores paid for the years 2013-14,
2014-15 and 2015-16 respectively, in view of the losses as per the Recast Standalone
Financial statements for these years, is not in compliance with Section 123 of the Act read
with Companies (Declaration and Payment of Dividend) Rules, 2014.

Note 49 of the Recast Standalone financial statements also mentions that the dividend
amount of Rs. 84.06 crores and Rs. 49.98 is declared for the financial year 2016-17 and
2017-18. As per the resolution passed at the Board Meeting dated May 29, 2017, the Board
considered and approved the payment of Rs. 84.06 Crore as Interim Dividend for FY 2016-
17, out of the profits of the Company for FY 2016-17 and as per the resolution passed at the
Board Meeting dated May 29, 2018, the Board considered and approved the payment of Rs.
49.98 Crore as Interim Dividend for FY 2017-18, out of the profits of the Company for FY
2017-18. The free reserves of the Company as on March 31, 2017 and March 31, 2018 as
per recast standalone financial statements is negative. In view of the provisions contained in
section 130(2) of the Companies Act, 2013, the recast standalone financial statements shall
be final. Accordingly, the above declaration and distribution of dividend for the year 2016-17
and 2017-18 is not in compliance with Section 123 of the Companies Act, 2013.

Non receipt of sufficient and appropriate audit evidence in respect of the following:

No documentary evidence was available for

a) Expenses amounting to Rs. 21.18 crores in respect of various expenses out of the
documents sought by us for the purpose of our audit.

b)  Purchase of Fixed Assets amounting to Rs. 0.40 crores.

c) The agreements entered with respective subsidiary companies were not available
pertaining to Construction revenue amounting to Rs. 74.36 crores out of Construction
Revenue of Rs. 2,667.93 crores disclosed in Note 21

d) The agreements entered with the respective Vendors were not available pertaining to
Construction Contract costs amounting to Rs. 29.64 crores out of the Construction
Contract Costs of Rs. 2,102.45 crores disclosed in Note 23

46.2 a) No response received in respect of Balance confirmation from 12 Banks for 15

accounts with closing balances amounting to Rs. 104.30 crores.

b) No response received in respect of Balance Confirmation from 7 parties for loans
given of Rs. 95.44 crores., from 24 parties for receivables (trade receivables,
mobilization advances and security deposits) of Rs. 527.37 crores and from 46 parties
for payables (trade payables and retention money payable) of Rs. 1,400.15 crores out
of the balance confirmation letters sent by the Company.

e

3



MUKUND

M. CHITALE
& CO.

CHARTERED
ACCOUNTANTS

4.7

4.8

49

4.10

4.11

4.12

Note No. 9.2 of the Recast Standalone financial statements, which describes that in view of
the reduced profit as disclosed by the Recast Standalone Statement of Profit and Loss,
remuneration paid to the erstwhile Managing Director and Executive Director, aggregating
to Rs. 5.61 crores. and Commission paid Rs. 0.77 crores to other Directors is in excess of
the limits prescribed under Section 197 of the Act by Rs. 2.23 crores and Rs. 0.77 crores
respectively. Such excess amount is disclosed as recoverable from these Directors and we
are unable to comment on the probability of the recovery of the same.

Note 50.4 of the Recast Standalone Financial Statements which describes that based on
the report submitted by an independent agency the management has adjusted the effects of
the claims received, reconciled and approved upto 18" March 2022. Subsequent
processing of claims and reconciliation by CMA, if any, have not been considered by the
Audit Committee and the impact if any arising out of the remaining reconciliation has not
been considered in the recast standalone financial statements.

Note 15.5 of the Recast Standalone Financial Statements which describes that Capital
Redemption Reserve for Rs. 127.25 crores required to be created under section 55 of the
Companies Act 2013 on redemption of Preference Share Capital during the year, has not
been created.

Note 1.A.6 (vi) of the Recast Standalone Financial Statements which describes that the
Recast Standalone Financial Statements of the Company were taken on record and
authorized to be issued to the Regional Director, Ministry of Corporate Affairs, Mumbai for
onward submission to the Honourable NCLT and any other regulatory authority, as may be
required, by the present Board of Directors in its meeting held on March 09, 2023. Arising
out of this action, the non-compliance with section 134 of the Companies Act 2013 and
other sections of the Companies Act and the consequential impact of the same cannot be
ascertained.

We are informed that the Board of Directors of the Company have decided not to issue the
Directors Report as stipulated under Section 134 of the Companies Act 2013. The
consequential impact of the same due to non-compliance with the relevant provisions of the
Companies Act cannot be ascertained.

Note A.1.8 of the Recast Standalone Financial Statements, which describes that the recast
financial statements have been prepared on the basis of estimates and assumptions used in
the original financial statements which were, as reported in the original standalone financial
statements considered as prudent and reasonable or considering estimates and
assumptions that were available as on the date of the balance sheet. However, the
judgements, estimates and assumptions considered for the preparation of the Recast
Standalone Financial Statements have not been stated to be prudent and reasonable so as
to give a true and fair view of the state of affairs of the Company at the end of the financial
year and of the loss of the Company for the year then ended. The consequential impact of
the same due to non-compliance with the relevant Accounting Standards cannot be
ascertained.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, except for the effects of the matter described in the Basis for Qualified Opinion
paragraph 4, which are not quantifiable, the recast standalone financial statements give the
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6.2

6.3

6.4

6.5

6.6

information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including the Ind AS, of
the state of affairs of the Company as at 315t March 2018, and its profit (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that
date.

Emphasis of Matter

We draw attention to Note 1.A.6 and 1.A.7 of the Recast Standalone Financial Statements
explaining the roles and responsibility of the Company’s management and recasting
accountants in respect of preparation of the recast standalone financial statements as
defined by the NCLT Order dated August 9, 2019, and the Engagement letter dated October
9, 2019 entered into between the Company’s management and the recasting accountants.
Our opinion is not qualified in respect of this matter.

We draw attention to note no 4.8 of the Recast Standalone Financial Statements in respect
of suspension of toll collection of an associate Company pursuant to the order of the
Hon'ble High Court of Allahabad and the matter is pending with Hon’ble Supreme Court of
India.

Our opinion is not qualified in respect of this matter.

We draw attention to note no 15.1 and 15.6 of the Recast Standalone Financial Statements
regarding the shortfall in the amount of Debenture Redemption Reserve and Provision for
redemption premium on Preference Shares respectively as at the year end due to losses for
the year.

Our opinion is not qualified in respect of this matter.

We draw attention to Note No. 20 of the Recast Standalone Financial Statements regarding
the inability of the management to determine the Trade Payables as Micro and Small
Enterprises since these recast financial statements have been prepared after a gap of more
than 7 years from date of the original financial statements.

Our opinion is not qualified in respect of this matter.

We draw attention to Note No.43 of the Recast Standalone Financial Statement regarding
provision of Rs.12.21 crores towards Performance Related Pay (PRP) which was based on
profits as disclosed in the original financial statements. However, the break-up of such
amount among the employees covered under Managerial Remuneration provisions of the
Companies Act (referred to as Managerial Personnel) and other employees is not available
and therefore no sum is shown as recoverable from Managerial Personnel on account of
PRP and amount in excess of what was approved by Nomination and Remuneration
Committee of Rs. 6.31 crores, provided in the books of account have been reversed.

Our opinion is not qualified in respect of this matter.

We draw attention to Note No. 45 of the Recast Standalone Financial Statement regarding
treatment of current tax and deferred tax based on the recast standalone financial
statements. The company is in the process of assessing the probability of filing revised
return with Income Tax department for such adjustments.

Our opinion is not qualified in respect of this matter.
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6.7

6.8

6.9

7.2

We draw attention to Note No. 47 of recast standalone financial statements, wherein in
respect of O&M Contracts relating to six projects, it has been stated that it is not possible to
estimate ultimate outcome of the contracts so as to conclude whether such contracts are
onerous in nature or no.

Our opinion is not qualified in respect of this matter.

We draw attention to Note No. 48 of recast standalone financial statements, wherein in
respect of income relating to Project Development fees and Project Management Fees, it
has been stated that documents in support of timing of rendering of such services are not
available and cost associated to provide such services are also not separately captured in
the books of account and records.

Our opinion is not qualified in respect of this matter.

We draw attention to Note 50.9 of the recast standalone financial statements regarding
reversal of Deemed Equity amounting to Rs. 110.56 crores and Rs. 29.15 crores, as
explained in the Note.

Our opinion is not qualified in respect of this matter.

Other Matters

NCLT vide its order dated 9th August 2019 has appointed a firm of Chartered Accountant
for reopening and recasting of the financial statements of the Company for the year ended
31st March 2018. The said firm has executed a letter of engagement on October 9, 2019
with the Company specifying the terms of engagement, scope of work of the Recasting
Accountants and the responsibilities of the Company (Refer Note 1.A.7). The said firm has
prepared the recast standalone financial statements and issued ‘Accountant's Compilation
Report on Recast Standalone Financial Statements’ dated March 09, 2023.

The Company has decided not to provide for Audit fees payable to recast Auditors and
Professional fees payable to recast Accountants since the appointment was subsequent to
the date of the balance sheet. (Refer Note 28.2)

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 issued by the Central
Government of India in exercise of powers conferred by section 143 (11) of the Companies
Act, 2013, and on the basis of such verification of the books and records as considered
appropriate and available and according to the information and explanations given to us, we
enclose in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the
said order.

As required under provisions of section 143(3) of the Act, except for the matter described in
the Basis for Qualified Opinion Paragraph, we report that:

(a) We have sought and obtained all the information and explanations except as stated in
Para 4.6 of this Report to provide a basis for our qualified audit opinion, which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) Except for the possible effects of matters reported in Basis for Qualified Opinion, in our
opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books.
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(c) The Recast Standalone Balance Sheet, Recast Standalone Statement of Profit and Loss
and Recast Standalone Cash Flow Statement dealt with by this report are in agreement with
the Books of Account.

(d) Except for the possible effects of matters reported in Basis for Qualified Opinion in our
opinion, the Recast Standalone Balance Sheet, Recast Standalone Statement of Profit and
Loss, Recast Standalone Statement of Changes in Equity and Recast Standalone Cash
Flow Statement dealt with by this report comply with the accounting standards specified
under section 133 of the Act, read with rule 7 of the Companies (Account) Rules, 2014.

(e) The present new board of directors have been appointed by newly constituted Board of
Infrastructure Leasing & Financial Services Limited ('IL&FS’) pursuant to NCLT order dated
9th October, 2018 and therefore the compliance in respect of provisions of section 164(2) of
the Companies Act 2013 has not been commented upon.

(f) We are appointed as the Statutory Auditors of the Company pursuant to the order of the
Hon’ble National Company Law Tribunal (NCLT) dated 9" August 2019 to carry out audit of
Recast Standalone Financial Statements and therefore we have not commented on the
adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls as it existed at the time of preparation of original
financial statements.

(9) with respect to the other matters to be included in the Auditor's report in accordance
with Rule 11 of the companies (Audit and Auditors) Rules 2014, in our opinion and to the
best of the information and according to the explanation given to us:

i) The company has disclosed the impact of pending litigations on its financial position
in its recast standalone financial statements (Refer Note 35A to the recast
standalone financial statements)

ii) The Company did not have any long-term contract for which there was any material
foreseeable losses and therefore is not required to make any provision, as required
under the applicable law or accounting standards.

iif) There was no amount which was required to be transferred to the Investor Education
and Protection Fund by the company.

For Mukund M. Chitale & Co.
Chartered Accountants
Firm Registration No. 106655W

(S. M. Chitale)

Partner

M. No. 111383

UDIN: 23111383BGTWEM3032

Place : Mumbai
Date : 09/03/2023
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(i)

(ii)

(iif)

(iv)

(v)

Annexure to the Independent Auditor’s Report
(referred to in paragraph 8 of our Audit Report of even date)

(@) The Company has maintained proper records showing full particulars, including quantitative
details and situations of fixed assets.

(b) According to information and explanations given to us, the Company has not conducted physical
verification during the year. Hence, we are unable to comment whether there are any material
discrepancies noticed and the resulting adjustment in the books of accounts.

(c) According to information and explanations given to us, the title deeds of immovable properties
are in the name of the Company.

According to information and explanations given to us including the records produced before us, the
inventory has been physically verified by the management at intervals as defined by the
management. As informed to us, there were no discrepancies noticed on verification as compared
to the records available in this respect of books of accounts.

In respect of loans, secured or unsecured, granted by the Company to companies, firms or other
parties covered in the register required to be maintained under Section 189 of the Companies Act,
2013, according to the information and explanations given to us, the Company has given unsecured
loan/advance to seven parties covered in the Register maintained under Section 189 of the
Companies Act, 2013:

(a)Pending the outcome of the investigations stated in Note 42 to the accompanying recast
standalone financial statements and pending outcome arising out of Reports of third-party
forensic examination submitted by the Company to the regulatory agencies as stated in Note 41,
we are unable to comment whether the terms and conditions of the loans are prima facie
prejudicial to the interest of the Company

(b)The company has been generally receiving the principal and interest on time, except in two cases
of outstanding overdue interest amount of Rs. 1.64 crores.

(c)In respect of outstanding overdue interest as at March 31, 2018 aggregating to Rs. 1.64 crores
pertaining to two parties, we are unable to comment whether the Management has taken
reasonable steps for recovery of the interest amount.

Pending the outcome of the investigations stated in Note 42 to the accompanying recast standalone
financial statements and pending outcome arising out of Reports of third-party forensic examination
submitted by the Company to the regulatory agencies as stated in Note 41, we are unable to
comment whether Company has complied with the provisions of Section 185 and 186 of the
Companies Act, 2013 in respect of loans given, Investments made, guarantees given.

According to the information and explanation given to us, the Company has not accepted any
deposits during the year from the public within the meaning of the directives issued by the Reserve
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Bank of India and the provisions of sections 73 to 76 or any other relevant provisions of the Act and
the rules framed there under and hence the provisions of clause 3(v) of the Order are not applicable.

(vi) The Company is required to maintain cost records as prescribed by the Central Government under
section 148(1) of the Companies Act, 2013. We have broadly reviewed the cost records maintained
by the Company pursuant to the rules made by the Central Government for the maintenance of the
cost records under section 148(1) of the Companies Act, 2013 and are of the opinion that prima
facie, the prescribed records have been maintained. We have, however, not made a detailed
examination of the said records.

(vii) a) According to the information and explanations given to us, the Company is generally regular in
depositing with appropriate regulatory authorities undisputed statutory dues including provident fund,
Employees State Insurance, Income tax, Sales tax, Service Tax, Custom Duty, Value added tax,
Cess. However, the labour cess payable amounting to Rs. 6.89 crores was due for more than six
months from the date they become payable.

b) According to the records examined by us and as per the information and explanations given to us,
the particulars of statutory dues as at March 31, 2018 which have not been deposited on account of
disputes and the forum where the dispute is pending is as under:

Disputed Period to which
Nature of P it pertains .
Name of the Statute Amount (Rs. Forum where pending
Dues . (Assessment
in crore)
year)
Income Tax Act, 1961 | Income Tax 1.26 2008-09 ITAT — Mumbai
Income Tax Act, 1961 2009-10, 2011- CIT (Appeals) — Mumbai
Income Tax 8.89 12 and 2012-13
Income Tax Act, 1961 | Income Tax 35.59 2014-15 CIT (Appeals) — Mumbai
Finance Act, 1994 | Service Tax | 1.20 2013-14 SSRIESNEHOSSNCS
Madhya Pradesh VAT Value Commercial Tax Appellate
Act Added Tax —— EOiSSiE Board, MP
Madhya Pradesh VAT Value Commercial Tax Appellate
Act Added Tax 18 2014515 Board, MP
Madhya Pradesh VAT Value 0.09 2015-16 Additional Commissioner
Act Added Tax ' of Commercial Tax, MP
Madhya Pradesh VAT Value 0.03 2016-17 Deputy Commissioner of
Act Added Tax ' Commercial Tax, MP
. Value Dy. Commissioner of
Punjab VAT At | added Tax 014 EOIESIS Excise and Taxation (A)
. Value Dy. Commissioner of
Punjab VAT Act | 4ded Tax U:sd 2056 Excise and Taxation (A)

(viii)According to the information and explanations given to us, the Company has not defaulted in
repayment of dues to financial institution or bank or debenture holders.
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(ix)

(x)

(xi)

According to the information and explanations given to us, the Company has not raised any money
by way of initial public offer, further public offer (including debt instruments) during the year.
Pending the outcome of the investigations stated in Note 42 to the accompanying recast standalone
financial statements and pending outcome arising out of Reports of third-party forensic examination
submitted by the Company to the regulatory agencies as stated in Note 41 we are unable to
comment whether the monies raised by term loans were applied for the purpose for which they were
raised.

However, based on the information and explanation given to us and review of the books of
accounts, amount of Rs. 24.80 crores from the money raised by term loan from one bank and
amount of Rs. 12.00 crores from the money raised by term loan from one party was utilized for the
purpose other than the purpose for which it was raised.

As a consequence of the various matters resulting in the change in operational status of the
Company, as more fully described in Note 1.A.2 to Note 1.A.6 to the recast standalone financial
statements, and having regard to and pending the outcome of the investigations stated in Note 42 to
the accompanying recast standalone financial statements and pending outcome arising out of
Reports of third party forensic examination submitted by the Company to the regulatory agencies as
stated in note 41, based upon the audit procedures performed by us and according to the
information and explanations given by the management, we are unable to report or comment on
whether there was any fraud noticed on or by the Company during the year and on the nature of
fraud and the amount involved.

According to the information and explanations given to us and based on our examination of the
records in view of the loss as disclosed by the Recast Standalone Statement of Profit and loss, the
Company has paid / provided for managerial remuneration to the erstwhile Managing Director and
Executive Director, aggregating to Rs. 5.61 crores. and Commission paid Rs. 0.77 crores to other
Directors in excess of the limits prescribed under Section 197 of the Act by Rs. 2.23 crores and Rs.
0.77 crores respectively. Such excess amount is disclosed as recoverable from these Directors and
we are unable to comment on the probability of the recovery of the same.

(xii) According to the information and explanation given to us, the Company is not a Nidhi Company.

Accordingly, provision of clause 3 (xii) of the order is not applicable.

(xiif)Pending the outcome of the investigations stated in Note 42 to the accompanying recast standalone

financial statements and pending outcome arising out of Reports of third party forensic examination
submitted by the Company to the regulatory agencies as stated on Note 41 , We are unable to
comment whether all the transactions with the related parties are in compliance with Section 177
and 188 of the Act where applicable. The details of the related party transactions to the extent
noticed, have been disclosed in the recast standalone financial statements as required by the

applicable accounting standard.
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(xiv)According to the information and explanation given to us and based on our examination of the
records of the Company, the Company has not made preferential allotment or private placement of
shares or fully or partly convertible debentures during the year, therefore provisions of Clause 3(xiv)
are not applicable.

(xv) Pending the outcome of the investigations stated in Note 42 to the accompanying recast standalone
financial statements and pending outcome arising out of Reports of third party forensic examination
submitted by the Company to the regulatory agencies as stated in Note 41, we are unable to
comment whether the company has entered into any non-cash transactions with directors or
persons connected with him and whether the provisions of section 192 of Companies Act, 2013
have been complied with.

(xvi)According to the information and explanations given to us and based on our examination of the
records of the Company, the Company is not required to be registered under Section 45 IA of the
Reserve Bank of India At, 1934. Accordingly, provisions of Clause 3 (xvi) of the Order are not
applicable to the Company.

For Mukund M. Chitale & Co,
Chartered Accountant
Firm Reg.No. 106655W

(S. M. Chitale)

Partner

M. No. 111383

UDIN : 23111383BGTWEM3032

Place : Mumbai
Date : 09/03/2023
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ACCOUNTANT’S COMPILATION REPORT ON RECAST FINANCIAL
STATEMENTS

To,

The Honourable Members,
The National Company Law Tribunal

And

The Members,
The Audit Committee
IL&FS Transportation Networks Limited

And

The Members,
The Board of Directors
IL&FS Transportation Networks Limited

Re: IL&FS Transportation Networks Limited — Financial Year 2017-18

We -have compiled the accompanying recast financial statements of IL&FS Transportation
Networks Limited (‘the Company’) for the financial year 2017-18 pursuant to the Order of the
Honourable National Company Law Tribunal (‘the NCLT’) dated January 1, 2019 ordering the
re-opening of books of account and re-casting of financial statements of the Company for a
period of five years commencing from the financial year 2013-14 and based on information and
explanation provided by the management of the Company. These recast financial statements
comprise the Standalone Balance Sheet of the Company as at March 31, 2018, the Standalone
Statement of Profit and Loss including the Standalone Statement of Other Comprehensive
Income;-Standalene Cash Flow -Statement and the Standalone Statement of Changes in Equity for —
the year then ended, and a summary of significant accounting policies and other explanatory
mformation which inter aliv—includes basis—adopted for the purposes—of preparatiomr and —
presentation of recast financial statements (collectively referred to as ‘recast financial

statements’).

We performed this engagement in accordance with Standard on Related Services 4410
(Revised), “Compilation Engagement” issued by the Institute of Chartered Accountants of India
read with the relevant provisions of the Companies Act, 2013, the aforesaid Order of the NCLT
and the terms and conditions contained in our Engagement Letter dated October 9, 2019

executed with the Company. Our appointment for this assignment was approved by the Audit

MUMBAI NEW DELHI CHENNA] BENGALURU HYDERABAD JAIPUR
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G. M. KAPADIA & CO,

Committee of the Company in their meeting held on September 4, 2019. We have applied our
expertise in accounting and financial reporting in the preparation and presentation of the recast
financial statements. The preparation and presentation of the recast financial statements is based
on accounting policies adopted by the Company in preparation of original standalone financial

statements which are described in note 1B to the recast financial statements.
We have complied with relevant ethical requirements.

The accuracy and completeness of the information furnished to us at our request for the purposes
of compilation of the recast financial statements is responsibility of the managenient of the
Company. As per terms contained in our engagement letter, the management of the Company is
responsible to provide facts that may affect the financial statements, which the management may

become aware of during the period from the date of our appointment to the date of completion of

the assignment.

Since our engagement is not an assurance engagement, we do not express an audit opinion or a
review conclusion on the recast financial statements. The NCLT has appointed a separate firm of

Chartered Accountants to express an audit opinion on the recast financial statements.

-

For G. M. Kapadia & Co.

Chartered Accountants

Firm Registration No.104767W
ATUL HIRALAL gy signed by ATuL
SHAH 3;:3:;023_03 09 22:20:31

Atul Shah

Partner

Place: Mumbai Membership No. 039569

Dated this 09" day of March, 2023 UDIN: 23039569BGUQCQ6487
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IL&FS TRANSPORTATION NETWORKS LIMITED

Recast Balance Sheet as at March 31, 2018 Xin Crore
Particulars Notes As at March 31, 2018 As at March 31, 2017
ASSETS
{1) Non-Current Assets
(a) Property, Plant and Equipment 2 137.49 138.76
{b) Capital Work-In-Progress 2 22,73 12.03
{c) Investment Property Under Development 3 - -
{d} Intangible Assets 2 0.69 1.61
(e} Financial Assets
(i} Investments 4 4,290.48 3,846.64
{ii) Trade receivables 11 64.09 -
{iii) Loans 5 3,815.93 2,359.11
{iv) Other Financial Assets 6 53.57 409.51
{f) Non-Current Tax Assets (net) B 504.80 419.22
(g) Other Non-Current Assets 9 52374 520.71
Total Non-Current Assets 9,413.52 7,707.59
{2) Current Assets
{a) Inventories 10 19.90 22,59
{b) Financial Assets
(i)Trade Receivables 11 2,891.07 2,309.36
{ii) Cash and Cash Equlvalents 12 179.27 160.96
{ili) Bank Balances other than {ii) above 12 287.67 172.74
{iv) Loans 5 1,356.43 2,333.12
(v) Other Financial Assets 6 1,669.42 682.11
{c) Other Current Assets 9 711.32 270.77
[d) Assets classified as Held for sale 13 216.79 -
Total Current Assets 7,331.87 5,951.65
Total Assets 16,745.39 13,659.24
== e
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 14 328.96 32896
{b) Other Equity 15 {22.35) {269.32)
Total Equity 306.61 59.64
LIABILITIES
{1) Non-Current Liabllities
{a) Financial Liabilities
(i} Borrowings 16 8,786.29 8,559.02
(ii) Other Financial Liabilities {other than those 17 275.98 339.77
specified in item (b} below)
{b) Provisions 18 3.10 2.70
{c) Deferred Tax Llabilities (net) 7 78.73 80.74
(d) Other Non-Current Liabilities 19 134.92 161.21
Total Non-Current Liabilities 8,275.02 9,143.44
(2) Current Liabllitles
(a) Financial Liabilities
(i) Borrowings 16 1,611.56 1,989.73
{ii} Trade Payables 20 1,340.52 829.98
{ili) Other Financial Llabllities (other than those 17 3,801.96 1,182,70
specified in item {c) below)
{b}) Other Current Liabilities 19 382.45 419.50
{c) Provisions 18 23.27 34,25
Total Current Llabilities 7.159.76 4,456.16
Total Equity and Liabillties 16.745.39 13,659.24

Notes 1 to 52 form part of the recast financial statements

As per our report of even date
For Mukund M. Chitale & Co.
Chartered Accountants

{Firm Reg. No. J06655W)
Slakle
-

5. M. Chitale Atul Shah
Partner Partner
Membership No. 111383

Mumbai,

Membership No. 036569

9 MAR 2023llumbal, March 03, 2023

As per our compilation report of even date
For G. M. Kapadia & Co.
Chartered Accountants

CHANDRA Dty sgnes

i
CHANDEA

SHEKHAR sterHaR Rasan
RAJAN Dare: 2023105309

202328 40530
Mr. C. 5. Rajan

Authorised signatory

DIN - 00126063

MILIND  Grevesmaer
RAMESH  oaon

GANDHI BRI

Hieg e

Mr. Milind Gandhi
Authorised signatory
KRISHNA fiaett yeres
DHONDU inessiuinaiss,
GHAG  Triimtsosse
Mr. Krishna Ghag
Authorised signatory

Mumbai, March 09, 2023

For and on behalf of the Board

Digitally signed
NAND  bynanp

KISHORE
KISHORE pste: 20230309

19:59:54 40530

Mr. Nand Kishore
Authorised signatory
DIN - 08267502
DiLIP A
LALCHANZG

D BHATIA i
Mr. Dliip Bhatia
Authorised slgnatory
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IL&FS TRANSPORTATION NETWORKS LIMITED
Recast Statement of Profit and Loss for the year ended March 31, 2018

X in Crore
Particulars Notes Year ended March 31, 2018 | Year ended March 31, 2017
| |Revenus from Operations 21 3,092.62 3,400.65
Il |@ther Income 22 1,309.38 1,011.43
Il |Tatal Income (I+11) 4,402.00 4,412.08
IV |Expenses
Cost of Material Consuned 23 12.17 19.16
Canstruttion Costs 23 2,102.45 2,504.93
Operating Expenses 24 209.17 192.47
Employee Benefits Expense 25 71.63 69.87
Finance Costs 26 1,642.09 1,377.85
Depreciation and Amortisation Expense 27 22.32 13.85
Other Expenses 28 47.46 93.59
Total Expenses (IV) 4,107.29 4,271.82
V |Profit Before Tax (lI-1v) 294.71 140.26
VI |Tax Expense
(1) Current Tax 29 28.26 11.47
{2) Adjustment of Tax relating to earlier periods - -
(2) Deferred Tax charge/ (credit) 7 {2.01) 17.39
Total Tax Expense / {CredIt) 26.25 28.86
Vil |Proflt for the Year (V-Vi} 268.46 111.40
Vill |Other Comprehensive Income
Items that may be reclassified to profit or loss
Fffectlve por.tlon of gains and losses on designated portion of hedging (4.21) (35.62)
instrumants in a cash flow hedge
Fair value change in investment in preference shares of subs!diary (17.08)
measured at amortised cost :
Income tax relating to items that will be reclassified to Statement of
Profit and Loss &3
Items that may not be reclassified to profit or loss
Actuarial loss on defined benefit plan (2.60) {0.03)
Income tax relating to items that will not be reclassifled to Statement
o 0.91
of Profit and Loss
Total Other Comprehenslve Income {21.49) (35.65)
IX | Total Comprehenslive Income for the Year (VIi+Vill) 246.97 75.75
X [Earnings per share (of X 10/- each) (* not annualised) 37
(a) Basfc { In X) 8.16 3.39
(b} Dlluted ( In X) 8.16 3.39
Xl (Pald-up equity share capital (face value - % 10 per share) 328.96 328.96
Notes 1 to 52 form part of the recast financial statements
As per our report of even date As per our compilation report of even date
For Mukund M. Chitale & Co. For G. M. Kapadia & Co.
Chartered Accountants Chartered Accountants
{Firm Reg. No 106655W) Firm Reg. No. 104767W
. ATUL HIRALAL v st
SHAH e
S. M. Chitale Atul Shah
Partner Partner
Membership No. 111383 Membership No. 036569
Mumbai, 2023 Mumbai, March 09, 2023
. 9 MAR 2023 For and on behalf of the Board
(Chgétnlly s
SHEGIAR  SHE  NAND i
RAJAN v KISHORE =i
Mr. C. S. Rajan Mr. Nand Kishore
Authorised signatory Authorised signatory
DIN - 00126063 DIN - 08267502
MILIND ey DILIP On ey
RAMESH  cowons LALCHAND  wurs
GANDHI  Snues BHATIA  GaIST
Mr. Milind Gandhi Mr. Dilip Bhatia
Authorised signatory Authorised signatory

KAISHNA feomied
DHONDU GHAG P s mev s m

Mr. Krishna Ghag
Authorised signatory

Mumbat, March 09, 2023
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IL&FS TRANSPORTATION NETWORKS LIMITED

Recast Statement of Cash Flow for the year ended March 31, 2018

Rin Crore
Particulars Year ended March 31,2018 | Year ended March 31, 2017
CASH FLOW FROM OPERATING ACTIVITIES
Profit / {Loss) for the Year 294,71 140.26
Adjustments for
Tax Expenses / (Credit) - =
tnterest Income [781.75) (619.17)
Employee benefits (net) - 2.29
Loss / (Gain) on disposal of property, plant and equipment 0.05 0.11
Foreign exchange fluctuation loss (net) 5.72 -
Profit on sale of investments (287.25)
Profit on sale of Mutual funds - {0.18)
Depreciation and amortisation expense 22.32 13.85
Prowvision for doubtful receivables 35.47 26.25
tﬂeve.rsal of Expected Credlt. Losses) / Expected Credit Losses/ (298.90) (93.48)
Impairment losses on financial assets (net)
Finance Costs 1,642.09 1,377.95
Dividend Income on non-current investments (32.94) (70.98)
Rate and taxes Written off 4.03 -
Operating profit before Worklng Capltal Changes 890.81 489.64
(Increase) / Decrease in trade receivables (460.21) 1,022.60
Increase in Inventories 2.68 (17.80)
Increase in other financial assets & other assets {current and non [1,062.50) (141.70)
current)
Increase / (Decrease) in financial liabilities & other liabilities 522.63 (188.13)
(current and non current)
Cash generated from / (used in) from Operatlons {106.59) 1,164.62
Direct Taxes paid (Net} {111.84) (135.22)
Net Cash generated from / (used in) Operating Activities (A) (218.43) 1,029.40
CASH FLOW FROM INVESTING ACTIVITIES
Payments for acquiring property, plant and equipment (60.38) (20.33)
Payments for acquiring intangible assets (0.28) (0.27)
Proceeds from disposal of property, piant and equipment 0.43 0.27
Proceeds against Investment held for Sale 270.00 -
Proceeds from disposal of subsidiary and associate 574.92 235.46
Proceeds from redemption of debentures - 32.00
Investment in / Purchase of equity shares of subsidiaries {1,080.82) (369.20)
Investment in associates - (4.46)
Investment in Mutual funds - (360.00)
Redemption of Mutual funds - 360.18
Long term loans given (947.86) (1,246.57)
Long term loans recovered 79.94 700.57
Short term loans recovered / {given) (net) 3,999.17 (2,436.79)
Interest received 137.17 419.37
Dividend received 32.94 65.96
Net Cash used in Investing Actlvitles (B) 3,005.23 (2,623.81)




IL&FS TRANSPORTATION NETWORKS LIMITED

Recast Statement of Cash Flow for the year ended March 31, 2018

CASH FLOW FROM FINANCING ACTIVITIES

|Redemption of preference shares with premium (256.37) -
Proceeds from long term borrowings 8,419.08 4,874.13
Repayment of long term borrowings (8,794.12) (2,963.13)
Proceeds from short term borrowings 5,321.24 6,448.96
Repayment of short term borrowings (5,771.95) (5,027.25)
Finance Costs paid (1,450.69) (1,382.00}
Equity Dividend paid - (65.79)
Tax on Equity Dividend paid - (9.29)
Preference Dividend paid (84.72) (78.86)
Tax on Preference Dividend paid (10.12) (12.89)
Fixed deposits matured / (placed) as security against borrowings (116.42) (28.25)
Net Cash generated from Financing Actlvities {C} (2,744.07) 1,755.63
Net Increase / (decrease) In Cash and Cash Equivalents (4+B+C) 42.73 161.22
Cash and Cash Equivalents at the beginning of the year 19.22 (142.01)
Cash and Cash Equivalents at the end of the year 61.96 19.21
Net Increase / (decrease) in Cash and Cash Equivalents 42.74 161.22
Components of Cash and Cash Equlvalents
Balances with Banks
On current accounts 175.11 156.86
On deposit accounts 4.10 4.09
Cash on hand 0.06 0.01
179.27 160.96
Less — Secured Demand loans from banks {Cash credit){shown (117.31) {132.35)
under current borrowings in note 16)
Less — Unsecured Demand loans from banks (Bank overdraft) {9.39)
(shown under current borrowings in note 16)
Cash and Cash Equivalents for statement of Cash Flows 61.96 19.22

Footnote: The impact of non-cash transactions have not been given in the above cash flow statement details of which are given in

note 12 c.

Notes 1 to 52 form part of the recast financial statements

As per our report of even date
For Mukund M. Chitale & Co.
Chartered Accountants

(Firm Reg. No: 106655W)

S. M. Chitale

Partner

Membership No. 111383
Mumbai,

0 9 MAR 2023

CHANDRA

As per our compilation report of even date

For G. M. Kapadia & Co.
Chartered Accountants
Firm Reg. No. 104767W

ATUL HIRALAL poeiadiets.

SHAR) ottiedd
Atul Shah

Partner

Membership No. 036569
Mumbai, March 09, 2023

For and on behalf of the Board

Ciptaity serws by
CHANLAR VAN RAJAN
SHEKHAR RAJAN Bate 20138309 202637
Mr. C. S. Rajan
Authorised signatory
DIN - 00126063
MILIND fieiharia
RAMESH canm
GANDHI =S

Mr. Milind Gandhi
Authorised signatory
KRISHNA Diglay signed

by KRISHNA

DHONDU pHoNDU GHaG
GHAG  Tenay

Mr. Krishna Ghag
Authorised signatory

Mumbai, March 09, 2023

NAND

KISHORE
Mr. Nand Kishore
Authorised signatory
DIN - 08267502

oILIP oy et orons
LALCHAND  iAliosuis
BHATIA teron e

Mr. Dilip Bhatia
Authorised signatory

Dighualy signed by NAND
KISHORE
Oate.2021.0309 2002:10
050"
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IL&FS Transportation Networks Limited
Notes forming part of the Recast Standalone financial statements for the year ended March 31, 2018

Note 1: General Information & Significant Accounting Policies
A. General information

A.1 IL&FS Transportation Networks Limited, (ITNL) the Company is a public limited company
incorporated in India. Its parent and ultimate holding company is Infrastructure Leasing & Financial
Services Limited (“IL&FS”).The addresses of its registered office and principal place of business are The
IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex, Bandra (East), Mumbai - 400 051. ITNL
is a developer, operator and facilitator of surface transportation infrastructure projects, taking projects
from conceptualization though commissioning to operations and maintenance under public to private
partnership on build-operate transfer (“BOT”) basis in India.

Significant developments at the Company, IL&FS and various group companies (‘the IL&FS Group’):

A.2 The Company reported defaults on its borrowing obligations during the financial year 2018-19.
Further, the credit rating of the Company and its holding company was downgraded to ‘D’ (lowest
grade) in September 2018.

Pursuant to a report filed by the Registrar of Companies, Mumbai ("ROC") under Section 208 of the
Companies Act, 2013, the Government of India vide their Order dated September 30, 2018, directed
that the affairs of the holding company and its specified subsidiaries including the Company be
investigated by the Serious Fraud Investigation Office ("SFIO"). SFIO accordingly commenced
investigation of affairs of the said companies. SFIO has not given any report on the Company so far.

A.3 The Union of India {"Uol"} on October 1, 2018 filed a petition with the National Company Law
Tribunal ("NCLT") seeking an order under section 242(2) and section 246 read with section 339 of the
Companies Act, 2013 on the basis of the interim reports of the ROC and on the following grounds:

l. The precarious and critical financial condition of the IL&FS Group and their inability to service their
debt obligations had rattled the money market;

It. On a careful consideration of the Union of India, it was of the opinion that affairs of the IL&FS Group
were conducted in a manner contrary to the public interest due to its mis-governance; and

Ill. The intervention of the Union of India is necessary to prevent the downfall of the IL&FS Group and
the financial markets.

Uol felt that the governance and management change is required to bring back the IL&FS Group from
financial collapse, which may require, among other things, a change in the Board and management and
appointment of a new management. Based on the above petition, the NCLT vide its order dated October
1, 2018 suspended the erstwhile board of the holding company and appointed the New Board of Directors
(hereinafter, “New Board”) proposed by the Uol.

While appointing the New Board, in its aforesaid order, the NCLT directed that the new directors shall
conduct business as per the Memorandum and Articles of Association of the Company and provisions of
the Companies Act, 2013.
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A.4 Pursuant to the above developments, the New Board of IL&FS also initiated reconstitution of the
Board of Directors of the Company as detailed below:

Name [ Status

Directors as on September 30, 2018

Mr. Hari Sankaran Resighed effective October 1, 2018

Mr. Arun Saha Resighed effective October 1, 2018

Mr. K Ramchand Resigned effective October 29, 2018

Mr. Mukund Sapre Resigned effective November 2, 2018

Ms. Neeru Singh Resigned as Independent Director effective November 1, 2018

Mr. Deepak Dasgupta Cea‘sed to be Independent Director on March 31, 2019 upon expiry of
their term

Mr. R C Sinha Cea‘sed to be Independent Director on March 31, 2019 upon expiry of
their term

Mr. H P Jamdar Cea.sed to be Independent Director on March 31, 2019 upon expiry of
their term

Appointment of New Directors post October 1, 2018

Appointed as director effective October 25, 2018 and Resigned as
director effective November 01, 2020

Mr. C. S. Rajan Appointed as director effective October 25, 2018

Mr. Nand Kishore Appointed as director effective November 15, 2018

Appointed as director effective May 21, 2019 and Resigned as director
effective August 07, 2020

Mr. Vineet Nayyar

Mr. Bijay Kumar

Mr. Subrata Kumar Mitra Appointed as Independent Director effective November 11, 2020

Dr. Jagadip Narayan Singh Appointed as independent director effective November 11, 2020

Mr. Kaushik Modak Appointed as director effective January 22, 2021

Mr. Girish Chandra | Appointed as director effective January 27, 2021 and resigned
Chaturvedi effective October 1, 2021

Appointed as director effective December 01, 2021 and resigned

Mr. Shekhar Prabhudesai effective November 21, 2022

Dr. Deepak Mohanty Appointed as Director effective November 22, 2022

A.5 Further applications were made by the Uol and others, to the NCLT and the National Company Law
Appellate Tribunal ("NCLAT") on various matters. The NCLAT, on October 15, 2018, ordered a stay until
further orders on the following matters:

(i) The institution or continuation of suits or any other proceedings by any party or person or
bank or Company against IL&FS and its group companies in any court of law / tribunal /
arbitration panel or arbitration authority

(ii) Any action by any party or person or bank or company etc. to foreclose, recover, enforce any
security interest created over the assets of IL&FS and its group companies including any action
under the Securitization and Reconstruction of Financial Assets and Enforcement of Securities
Interest Act, 2002.




(iii) The acceleration, premature, withdrawal, or other withdrawal, invocation of any term loan,
corporate loan, bridge loan, commercial paper, debentures, fixed deposits, guarantees, letter
of support, commitment or comfort and other financial obligations availed by IL&FS and its
group companies whether in respect of the principal or interest or hedge liability or any other
amount contained therein.

(iv) Suspension of temporarily any term loan, corporate loan, bridge loan, commercial paper,
debentures, fixed deposits, and any financial liability taken by IL&FS and its group companies
by any party or person or Bank or Company, etc. as of the date of first default.

(v) Any and all banks, financial institutions from exercising the right to set off or lien against any
amount lying with any creditor against any dues whether principal or interest or otherwise
against the balance lying in any the bank account and deposits whether current, savings or
otherwise of IL&FS and its group companies.

A.6 NCLT Order for Re-opening of books of accounts and Re-casting of Standalone Financial Statements:
(i) Thestandalone financial statements for the year ended March 31, 2018, were audited by the then
statutory auditors of the Company- M/s SR B C & Co. LLP (FRN 324982E) (hereinafter referred to
as ‘original standalone financial statements’). These original standalone financial statements were
approved by the erstwhile Board of Directors of the Company at their meeting held on May 29,
2018, and were adopted by the Shareholders of the Company at the Annual General Meeting held

on September 04, 2018.

(i) The NCLT, vide order dated January 1, 2019, under the provision of section 130 of the Act allowed
the petition filed by Uol for re-opening of the books of accounts and re-casting of the standalone
financial statements of Infrastructure Leasing & Finance Services Limited, IL&FS Financial Service
Limited and IL&FS Transportation Networks Limited (“the Company”) for the financial years from
2013-14 to 2017-18.

(iii) Further, the NCLT, vide order dated August 9, 2019, appointed an independent firm of Chartered
Accountants M/s G. M. Kapadia & Co. (“Recasting Accountants”) for re-opening and recasting the
financial statements of the Company for the said period and also appointed auditor M/s M M
Chitale & Co. to audit such recast standalone financial statements.

(iv) In compliance with the NCLT orders dated January 1, 2019 and August 9, 2019, the Company’s
standalone financial statements for the year ended March 31, 2017 have been re-casted.

(v) Consequent to aforesaid orders of the NCLT, the Company approached the Recasting Accountants
on August 19, 2019 requesting them to send engagement letter while confirming that all
necessary information and co-operation will be provided. Subsequently, an engagement letter
was executed on October 09, 2019 which interalia lays down terms of engagement, scope of work
of the Recasting Accountants and the responsibilities of the Company.

(vi) The recast standalone financial statements of the Company were taken on record and authorized
to be issued to the Regional Director, Ministry of Corporate Affairs, Mumbai for onward
submission to the Honourable NCLT and any other regulatory authority , as may be required , by
the present Board of Directors in its meeting held on March 09, 2023.

A.7 Basis for preparation of Financial Statements

The recast standalone financial statements of the Company have been prepared in accordance with indian
Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015,
as amended and the relevant provisions of the Act.

The comparative figures for the year ended and as at March 31, 2017 are as per the audited recast
standalone financial statements of the Company.
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For the purpose of preparation of recast standalone financial statements, the scope of work of the
Recasting Accountants as per the letter of engagement dated October 9, 2019 interalia includes:

(i) reviewing whether the Company's standalone financial statements for the period are prepared in
all material respects to comply with the relevant accounting standards as applicable and in
compliance with the Act and other accounting principles generally accepted in India;

(i) reviewing of investigation reports as made available by the management of the Company and
addressing the relevant irregularities pointed out in such reports from the perspective of their
accounting/ financial reporting impact;

(iii) testing of the Company's material assets for impairment based on valuation reports, projected
cash flows and other underlying assumptions and other justifications provided by the Company's
management relevant to the period;

(iv) presenting preliminary findings regarding any material accounting errors/ omissions/
misstatements identified and agreeing with the Management and other stakeholders for
rectification entries to be passed in respect of the same and

(v) based on all reviews, preparing and presenting re-cast standalone financial statements for the
period for the Company's Audit Committee, the Board and the Statutory Auditors and providing
explanation relating to any material departures from those accounting standards jointly with the
Company so as to ensure that the management's objective of the re-cast standalone financial
statements give a true and fair view in accordance with the applicable Financial Reporting
Standards and other generally accepted accounting principles in India is achieved.

The Company's responsibilities as per the letter of engagement dated October 9, 2019 interalia includes:

(i) providing the Recasting Accountants with all information, including books of accounts, vouchers,
policies, SOPs, reports and other records/ documentation of the Company, whether kept at the
Head Office or elsewhere, that are relevant for carrying out the activities as mentioned under the
'Scope of Work' section of the engagement letter

(i) informing the Recasting Accountants of facts that may affect the Company's standalone financial
statements, which the Management may become aware of during the period from the date of
our appointment to the date of completion of the Assignment.

A.8 Significant judgments, estimates and assumptions for preparation of recast standalone financial
statements:

The preparation of recast standalone financial statements requires management of the Company to make
estimates and assumptions considered in the reported amounts of assets and liabilities {(including
Contingent liabilities) as of the date of recast financial statements and the reported income and expenses
during the reporting period. The recast financial statements have been prepared on the basis of estimates
and assumptions used in the original financial statements which were, as reported in the original
standalone financial statements considered as prudent and reasonable or considering estimates and
assumptions that were available as on the date of the balancesheet. Actual results could differ from these
estimates. In case the actual results are different from those estimates, the effect thereof is given in the
recast financial statements of the period in which the event materialise. Any change in such estimates is
accounted prospectively. \
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The recast standalone financial statements have been prepared by adopting the Significant Accounting
Policies which were adopted in preparation of the original standalone financial statements. The details of
adjustments made to original standalone financial statements are given in note no 50. Such adjustments
are in accordance with applicable accounting standards considering the principles of prudence and
reasonability.

Accounting Standard on “Contingencies and Events Occurring After the Balance Sheet Date” (AS 4)
requires that events, that occur between the balance sheet date and the date on which the financial
statements are approved by the board of directors, which provide additional information materially
affecting the determination of the amounts relating to conditions existing at the balance sheet date need
to be considered for adjustments to values of assets and liabilities as at the balance sheet date or for the
purposes of disclosures in the financial statements. Accordingly, subsequent events which have provided
additional information or clarity relating to likely outcome of the matters which were existing on the date
of the balance sheet have been considered in these recast standalone financial statements.

The NCLT's order dated January 1, 2019 ordering re-opening of the books of accounts and re-casting of
the standalone financial statements does not include any specific details with respect to the company to
the effect that the relevant years accounts of the company were prepared in a fraudulent manner or the
affairs of the company were mismanaged during the relevant period, casting a doubt on the reliability of
financial statements. The investigation initiated by SFIO to ascertain the factual details and impact on the
state of affairs of the Company due to fraudulent activities, if any, and mismanagement of affairs have
not been concluded and accordingly, no adjustments to the recast standalone financial statements on
account of the same have been made. The new board has appointed forensic auditors. Regarding status
of the forensic audit please refer Note 42.

B. Significant accounting policies
B.1 Statement of compliance

The standalone financial statements have been prepared in accordance with Indian Accounting Standards
(“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015, as amended.

B.2 Basis of preparation and presentation
The financial statements have been prepared on a historical cost basis, except for the following asset and
liabilities which have been measured at fair value:

¢  Derivative financial instruments,

e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation technique. in estimating the fair value of
an asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial statements
is determined on this basis.
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The Financial statements have been prepared on going concern basis considering the Company’s ability
to raise requisite finance/generate cash flows from strategic initiatives in future to meet its obligations,
including financial support to its subsidiary companies.

The principal accounting policies are set out below.
B.3 Investments in subsidiaries, associates and joint ventures
Investment in subsidiaries, associates and joint ventures are measured at cost as per Ind AS 27.

If there is objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of the net investment in a subsidiary, associate or a joint venture (a'loss event') and that loss
event (or events) has an impact on the estimated future cash flows from the net investment that can be
reliably estimated, then it is necessary to recognize impairment loss with respect to the Company's
investment in a subsidiary, associate or a joint venture.

When necessary, the entire carrying amount of the investment (including goodwill) is tested for
impairment in accordance with Ind AS 36 Impairment of Assets as a single asset by comparing its
recoverable amount (higher of value in use and fair value less costs of disposal) with its carrying amount.
Any impairment loss recognized is reduced from the carrying amount of the investment and recognized
in the profit or loss. Any reversal of that impairment loss is recognized to the extent that the recoverable
amount of the investment subsequently increases but the increase is restricted to the amounts that would
arise had no impairment loss been recognized in previous years.

Investments in subsidiaries, associates and joint venture are an integral part of business of the Company
in their surface transportation business.

The Company regularly evaluates the investment portfolio and as part of monetization plan decides to
dispose/ sell the investments. Any gain arising out of sale of investments of subsidiary, associates, joint
venture are recognized to Statement of Profit and Loss and included as part of Other Operating Income.
In case of losses, it is recognized as other expenses in the Statement of Profit and Loss.

B.4 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based

on the presumption that the transaction to sell the asset or transfer the liability takes place either:

* Inthe principal market for the asset or liability, or
¢ Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
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The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of uncbservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and significant
liabilities, such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

e Disclosures for valuation methods, significant estimates and assumptions (note 1.C and 32)
Quantitative disclosures of fair value measurement hierarchy (note 32)

*  Investment property under development (note 3)

®  Financial instruments (including those carried at amortised cost) (note 4,5,6,11,12,16,17,20,32)

B.5 Non-current assets held for sale
Non-current assets and disposal groups are classified as held for sale if their carrying amount will be

recovered principally through a sale transaction rather than through continuing use. This condition is
regarded as met only when the asset (or disposal group) is available for immediate sale in its present
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condition subject only to terms that are usual and customary for sales of such asset and its sale is highly
probable. Management must be committed to the sale, which should be expected to qualify for
recognition as a completed sale within one year from the date of classification.

Non-current asset or disposal group classified as held for sale are measured at the lower of their carrying
amount and fair value and no depreciation is charged after such classification.

B.6 Revenue recognition
B.6.1 Revenue from Advisory, design, engineering and management services

The Company’s service offerings include advisory and. management services, supervisory services
(including as lenders’ engineers), operation and maintenance services, toll collection services for toll road
projects and rendering assistance to applicant for toll road concessions with the bidding process.

Revenue is recognized when it is realized or realizable and earned. Revenue is considered as realized or
realizable and earned when it has persuasive evidence of an arrangement, delivery has occurred, the sales
price is fixed or determinable and collectability is reasonably assured

Advisory, Design and Engineering fees are billed as services are rendered, however they are due for
payment one year from the date of billing. Disclosure with respect to such Trade Receivables has been
made considering above policy.

Revenue in respect of arrangements made for rendering services is recognized over the contractual term
of the arrangement. In respect of arrangements, which provide for an upfront payment followed by
additional payments as certain conditions are met (milestone payments), the amount of revenue
recognized is based on the services delivered in the period as stated in the contract. In respect of
arrangements where fees for services rendered are success based (contingent fees), revenue is recognized
only when the factor(s) on which the contingent fees is based, actually occur and the collectability is
reasonably assured Revenue from development projects under fixed - price contracts, where there is no
uncertainty as to measurement or collectability of consideration is recognized based on the milestones
reached under the contracts.

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial instrument or a shorter
period, where appropriate, to the gross carrying amount of the financial asset. When calculating the
effective interest rate, the group estimates the expected cash flows by considering all the contractual
terms of the financial instrument (for example, prepayment, extension) but does not consider the
expected credit losses. Interest income is included in other income in the statement of profit and loss.

Dividend, other than attributable to the period prior to acquisition of investment, is recognized as income
when the unconditional right to receive the payment is established.

B.6.2 Revenue from construction contracts
The Company recognizes and measures revenue, costs and margin for providing construction services

during the period of construction of the infrastructure in accordance with Ind AS 11 ‘Construction
Contracts’.
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When the outcome of a construction contract can be estimated reliably and it is probable that it will be
profitable, contract revenue and contract costs associated with the construction contract are recognized
as revenue and expenses respectively by reference to the percentage of completion of the contract
activity at the reporting date. The percentage of completion of a contract is determined considering the
proportion that contract costs incurred for work performed up to the reporting date bear to the estimated
total contract costs.

For the purposes of recognizing revenue, contract revenue comprises the initial amount of revenue
agreed in the contract, the variations in contract work, claims and incentive payments to the extent that
it is probable that they will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to the
current estimates of contract revenue and contract costs. The effect of a change in the estimate of
contract revenue or contract costs, or the effect of a change in the estimate of the outcome of a contract,
is accounted for as a change in accounting estimate and the effect of which are recognized in the
Statement of Profit and Loss in the period in which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognized only to
the extent of contract costs incurred of which recovery is probable and the related contract costs are
recognized as an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognized as an expense in the Statement of Profit and Loss in the period in which such probability
occurs.

Any excess revenue recognized in accordance with the stage of completion of the project, in comparison
to the amounts billed to the clients in accordance with the milestones completed as per the respective
development agreements, is carried forward as “Unearned Revenue”, as the case may be.

B.7 Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

For arrangements entered into prior to April 1, 2015 the Company has determined whether the
arrangement contain lease on the basis of facts and circumstances existing on the date of transition.

Company as lessee
1. Assets held under finance leases are initially recognized as assets of the Company at their fair value

at the inception of the lease or, if lower, at the present value of the minimum lease payments. The
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.
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2. Lease payments are apportioned between finance expenses and reduction of the lease obligation so
as to achieve a constant rate of interest on the remaining balance of the liability. Finance expenses
are recognized immediately in profit or loss, unless they are directly attributable to qualifying assets,
in which case they are capitalized in accordance with the Company's general policy on borrowing
costs (see note B.9). Contingent rentals are recognized as expenses in in the periods in which they
are incurred.

3. A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

4. Operating lease payments are recognized as an expense in the statement of profit and loss on a
straight-line basis over the lease term.

Company as lessor

1. Leases in which the Company does not transfer substantially all the risks and rewards of ownership
of an asset are classified as operating Ieases. Rental income from operating lease is recognised on a
straight-line basis over the term of the relevant tease. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the leased asset and recognised
over the lease term on the same basis as rental income. Contingent rents are recognised as revenue
in the period in which they are earned '

2. Lleases are classified as finance leases when substantially all of the risks and rewards of ownership
transfer from the Company to the lessee. Amounts due from lessees under finance leases are
recorded as receivables at the Company’s net investment in the leases. Finance lease income is
allocated to accounting periods so as to reflect a constant periodic rate of return on the net
investment outstanding in respect of the lease.

B.8 Foreign currencies

The Company’s financial statements are presented in INR, which is also the Company’s functional
currency.

In preparing the financial statements of Company, transactions in currencies other than the Company's
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at the dates of
the transactions. At the end of each reporting period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated
in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss is recognized in OCI or profit or loss are also recognized
in OCl or profit or loss, respectively).
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The Company had exercised the option of amortizing / capitalizing the exchange differences arising on
long-term foreign currency monetary items as given under Ministry of Corporate Affairs (MCA)
Notification No. G.S.R 914(E) dated December 29, 2011.

Exchange differences on monetary items are recognized in profit or loss in the period in which they arise

except for:

e exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency borrowings;

e Exchange differences on transactions entered into in order to hedge certain foreign currency
risks (see note B.21 below for hedging accounting policies); these are recognised in OC! until the net
investment is disposed of, at which time, the cumulative amount is reclassified to profit or loss.

B.9 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been
utilised, except where it relates to the financing of construction of development of assets requiring a
substantial period of time to prepare for their intended future use. Interest is capitalised up to the date
when the asset is ready for its intended use. The amount of interest capitalised for the period is
determined by applying the interest rate applicable to appropriate borrowings outstanding during the
period to the average amount of accumulated expenditure for the assets during the period. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds

Investmentincome earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in statement of profit and loss in the period in which they are
incurred.

B.10 Employee benefits

B.10.1 Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognized as an expense when employees
have rendered service entitling them to the contributions. The Company has no obligation, other than the
contribution payable to the provident fund, superannuation fund

For defined benefit retirement benefit plans, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at the end of each annual
reporting period. Re- measurement, comprising actuarial gains and losses, the effect of the changes to
the asset ceiling (if applicable) and the return on plan assets (excluding net interest), is reflected
immediately in the balance sheet with a charge or credit recognized in other comprehensive income in
the period in which they occur. Remeasurement recognized in other comprehensive income is reflected
immediately in retained earnings and will not be reclassified to profit or loss. Past service costs are
recognised in profit or loss on the earlier of:

The date of the plan amendment or curtailment, and

The date that the Company recognises related restructuring costs
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Net interest is calculated by applying the discount rate at the beginning of the period to the net defined
benefit liability or asset.

Defined benefit costs are categorized as follows:

e service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and

® netinterest expense or income; and

®  re-measurement

The Company presents the first two components of defined benefit costs in profit or loss in the line item
'Employee benefits expense'. Curtailment gains and losses are accounted for as past service costs.

The present value of the defined benefit plan liability is calculated using a discount rate which is
determined by reference to market yields at the end of the reporting period on government bonds.

The retirement benefit obligation recognized in the balance sheet represents the actual deficit or surplus
inthe Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present
value of any economic benefits available in the form of refunds from the plans or reductions in future
contributions to the plans.

A liability for a termination benefit is recognized at the earlier of when the entity can no longer withdraw
the offer of the termination benefit and when the entity recognizes any related restructuring costs.

B.10.2 Short-term and other long-term employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual leave
and sick leave in the period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in in exchange for that service.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognized in respect of other long-term employee benefits are measured at the present value
of the estimated future cash outflows expected to be made by the Company in respect of services
provided by employees up to the reporting date.

B.11 Taxation
B.11.1 Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. Taxable profit differs from 'profit before tax' as reported in the statement
of profit and loss because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Company's current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to
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the underlying transaction either in OCl or directly in equity. Management periodically evaluates positions
taken in the tax return with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

B.11.2 Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets
(including unused tax credits such as MAT credit and unused tax losses such as carried forward business
loss and unabsorbed depreciation) are generally recognized for all deductible temporary differences to
the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilized. Such deferred tax assets and liabilities are not recognized if the
temporary difference arises from the initial recognition (other than in a business combination) of assets
and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered. .

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of to recover or settle the carrying amount of its assets and liabilities.

B.12 Property, plant and equipment

Property, plantand equipment acquired by the Company are reported at acquisition cost, with deductions
for accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as
delivery and handling costs, installation, legal services and consultancy services, directly attributable to
bringing the asset to the site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for
its intended use is funded by borrowings, the corresponding borrowing costs are capitalized up to the
date when the asset is ready for its intended use.
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All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets
which are estimated by the management and are in line with Schedule 1l of the Companies Act, 2013 other
than assets specified in para below

Following assets are depreciated over a useful life other than the life prescribed under Schedule Il of the
Companies Act, 2013 based on internal technical evaluation, taking into account the nature of the asset,
the estimated usage of the asset, the operating conditions of the asset, past history of replacement,
anticipated technological changes etc.:

Asset Useful life based on SLM

Data Processing Equipment (Server & Networking) | 4

Mobile Phones and | pad / Tablets Fully depreciated in the year of purchase
Specialized office equipment’s 3

Vehicles 5

Assets provided to employees 3

All categories of assets costing less than X 5000 /- | Fully depreciated in the year of purchase
each

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful fives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the
end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying of the asset and is recognized in profit or loss.

The Company has elected to continue with the carrying value of all of its plant and equipment and
intangible assets recognized as of April 1, 2015 (transition date) measured as per the previous GAAP and
use that carrying value as its deemed cost as of the transition date.

B.13 Investment property under development:

Investment property under development is measured at cost, including transaction costs and are stated
at cost less accumulated impairment loss, if any.

Though the Company measures investment property using cost based measurement, the fair value of
investment property is disclosed in the notes. Fair values are determined based on an annual evaluation
performed by an accredited external independent valuer ‘applying a valuation model recommended by
the Royal Institute of Chartered Surveyors.

Investment property is derecognised either when it is being disposed of or when it is permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference
between the net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in
the period of derecognition.
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B.14 Intangible assets

Intangible assets comprise of software and amounts paid for acquisition of commercial rights under an
“Operation and Maintenance” agreement for a toll road project and are depreciated as follow:

Asset Type Useful Life

Licensed Software Over the licence period

Intellectual Property Rights 5 -7 years

Commercial  Rights acquired under Operations and | The minimum balance period of the

Maintenance Agreement concession agreement relating to
the corresponding toll road project

General software 4 years

Intangible assets are reported at acquisition cost with deductions for accumulated amortisation and
impairment losses, if any. The amortisation period and the amortisation method for an intangible asset
with

a finite useful life are reviewed at least at the end of each reporting period.

Acquired intangible assets are reported separately from goodwill if they fulfil the criteria for qualifying as
an asset, implying they can be separated or they are based on contractual or other legal rights and that
their market value can be established in a reliable manner.

An impairment test of such intangible assets is conducted annually or more often if there is an indication
of a decrease in value. The impairment ioss, if any, is reported in the Statement of Profit and Loss.

Intangible assets are amortised on a “straight line” basis over their estimated useful lives. The estimated
useful life of software is four years. The amount paid for acquisition of the rights under the “Operations
and Maintenance” agreement is amortised over the minimum balance period {as at the time of
acquisition) of the concession agreement relating to the corresponding toll road project.

B.15 Impairment of Property, plant and equipment and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its Property, plant and
equipment and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are
allocated to the smallest Company of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment annually, or whenever there is an indication that the asset may be impaired.
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In assessing value in use, the estimated future cash flows are discounted to their present value using
appropriate discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

if the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognised for the asset in prior years. Such reversal is recognised in the statement of profit or
loss.

B.16 Inventories

Stores and spares

Inventories are stated at the cost and net realizable value. Net realizable value represents the estimated
selling price for inventories less all estimated costs of completion and costs necessary to make the sale.
Costs of stores and spares are determined on a first-in- first-out basis.

B.17 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.When the Company expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows {when the effect of the
time value of money is material).

B.17.1 Onerous contracts

Present obligations arising under onerous contracts are recognized and measured as provisions. An
onerous contract is considered to exist where the Company has a contract under which the unavoidable
costs of meeting the obligations under the contract exceed the economic benefits expected to be received
from the contract.
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B.18 Financial instruments

Financial assets and financial liabilities are recognized.when a company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss (“FVTPL) are recognized immediately in the statement of profit and loss.

B.18.1 Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
value, depending on the classification of the financial assets.

B.18.2 Classifications of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortized cost

(except for debt instruments that are designated as at fair value through profit or loss on initial

recognition):

e the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows;

e the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss.

B.18.3 Amortized cost and Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts {including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognized in profit or loss and is included in the "Other income"
line item.
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B.18.4 Financial assets at FVTPL

Investments in equity instruments (other than group) are classified as at FVTPL, unless the Company
irrevocably elects on initial recognition to present subsequent changes in FVOCI for equity instruments
which are not held for trading.

Debt instruments that do not meet the amortized cost or FVOCI criteria are measured at FVTPL. In
addition, debt instruments that meet the amortized cost or FVOCI criteria but are designated as at FVTPL
are measured at FVTPL.

A debt instrument that meets the amortized cost or FVTOCI criteria may be designated as at FVTPL upon
initial recognition if such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would arise from measuring assets or liabilities or recognizing the gains and losses on
them on different bases. The Company has not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or
losses arising on re-measurement recognized in profit or loss. The net gain or loss recognized in profit or
loss is included in the "Other income" line item.

B.18.5 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement
and recognition of impairment foss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost

b) Lease receivables under Ind AS 17

c) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18

d) Loan commitments which are not measured as at FVTPL

e) Financial guarantee contracts which are not measured as at FVTPL

ECL is the difference between all contractual cash flows that are due to the group in accordance with the
contract and all the cash flows that the entity expects to receive {i.e., all cash shortfalls), discounted at
the original EIR.

The Company has followed simplified approach for recognition of ECL. The application of simplified
approach does not require the Company to track changes in credit risk. Rather, it recognises impairment
loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. Lifetime ECL
are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The Company measures the loss allowance on the basis of estimated realization date for
receivables and loans by considering the cash flow model of the respective project SPV’s which in the view
of the management is the most realistic and appropriate way for estimating the realization date of the
receivables with respect to the project SPV's. In respect of other than project SPV’s, the management has
carried out its internal assessment procedures and accordingly the realization date has been estimated.
When estimating the cash flows, the Company is required to consider all contractual terms of the financial
instrument (including prepayment, extension, call and similar options) over the expected life of the
financial instrument.
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ECL allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss. This amount is reflected under the head other income/other expenses in the
statement of profit and loss.

B.18.6 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a
change in the business model for managing those assets. Changes to the business model are expected to
be infrequent. The Company’s senior management determines change in the business model as a result
of external or internal changes which are significant to the Company’s operations. Such changes are
evident to external parties. A change in the business model occurs when the Company either begins or
ceases to perform an activity that is significant to its operations. If the Company reclassifies financial
assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company does not
restate any previously recognised gains, losses (including impairment gains or losses) or interest.

B.18.7 Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, to realise the assets and settle the liabilities simultaneously.

B.18.8 De-recognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognizes its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognize the financial asset and also recognizes collateralized borrowing for the proceeds
received.

On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss if
such gain or loss would have otherwise been recognized in profit or loss on disposal of that financial asset.

On de-recognition of a financial asset other than in its entirety (e.g., when the Company retains
an option  to repurchase part of a transferred asset), the Company allocates the previous carrying
amount of the financial asset between the part it continues to recognize under continuing involvement,
and the part it no longer recognizes on the basis of the relative fair values of those parts on the date of
the transfer. The difference between the carrying amount allocated to the part that is no longer
recognized and the sum of the consideration received for the part no longer recognized and any
cumulative gain or loss allocated to it that had been recognized in other comprehensive income is
recognized in profit or loss if such gain or loss would have otherwise been recognized in profit or loss on
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disposal of that financial asset. A cumulative gain or loss that had been recognized in other comprehensive
income is allocated between the part that continues to be recognized and the part that is no longer
recognized on the basis of the relative fair values of those parts.

B.18.9 Foreign Exchange Gain and Losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency
and translated at the spot rate at the end of each reporting period.

e  For foreign currency denominated financial assets measured at amortised cost and FVTPL, the
exchange differences are recognised in profit or loss except for those which are designated as
hedging instruments in a hedging relationship.

e  Changes in the carrying amount of investments in equity instruments at FVOCI relating to changes in
foreign currency rates are recognised in other comprehensive income.

B.18.10 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the
renegotiation or modification does not result in the de-recognition of that financial asset in accordance
within AS 109, the Company recalculates the gross carrying amount of the financial asset and recognizes
a modification gain or loss in profit or loss. The gross carrying amount of the financial asset is recalculated
as the present value of the renegotiated or modified contractual cash flows that are discounted at the
financial asset’s original effective interest rate. Any costs or fees incurred are adjusted to the carrying
amount of the modified financial asset and are amortized over the remaining term of the modified
financial asset.

If the Company revises its estimates of payments or receipts (excluding modifications and changes in
estimates of expected credit losses), it adjusts the gross carrying amount of the financial asset or
amortized cost of a financial liability to reflect actual and revised estimated contractual cash flows. The
Company recalculates the gross carrying amount of the financial asset or amortized cost of the financial
liability as the present value of the estimated future contractual cash flows that are discounted at the
financial instrument’s original effective interest rate. The adjustment is recognized in profit or loss as
income or expense.

B.19 Financial liabilities and equity instruments-
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective

hedge, as appropriate

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

B.19.1 Classifications as debt or equity
Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity

in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

39



B.19.2 Compound instruments

The components of compound instruments are classified separately as financial liabilities and equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument. A conversion option that will be settled by issue of fixed number of the
Company's own equity instruments in exchange of a fixed amount of cash or another financial asset is an
equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing market
interest rate for similar non-convertible instruments. This amount is recognized as a liability on an
amortized cost basis using the effective interest method until extinguished upon conversion or at the
instrument's maturity date.

The conversion option classified as equity is determined by deducting the amount of the liability
component from the fair value of the compound instrument as a whole. This is recognized and included
in equity, net of income tax effects, and is not subsequently remeasured. In addition, the conversion
option classified as equity will remain in equity until the conversion option is exercised, in which case, the
balance recognized in equity will be transferred to other component of equity. When the conversion
option remains unexercised at the maturity date of the convertible note, the balance recognized in equity
will be transferred to retained earnings. No gain or loss is recognized in profit or loss upon conversion or
expiration of the conversion option.

Transaction costs that relate to the issue of the convertible notes are allocated to the liability and equity
components in proportion to the allocation of the gross proceeds. Transaction costs relating to the equity
component are recognized directly in equity. Transaction costs relating to the liability component are
included in the carrying amount of the liability component and are amortized over the lives of the
convertible notes using the effective interest method.

B.19.3 Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method
or at FVTPL. However, financial liabilities that arise when a transfer of a financial asset does not qualify
for derecognition or when the continuing involvement approach applies, financial guarantee contracts
issued by the Company and commitments issued by the Company to provide a loan at below-market
interest rate are measured in accordance with the specific accounting policies set out below.

B.19.3.1 Financial liabilities subsequently measured at amortized cost

Financial liabilities that are not held-for-trading and are 'not designated as at FVTPL are measured at
amortized cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities
that are subsequently measured at amortized cost are determined based on the effective interest
method. Interest expense that is not capitalized as part of costs of an asset is included in the 'Finance
costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
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integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying
amount on initial recognition.

B.19.3.2 Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due in
accordance with the terms

Financial guarantee contracts issued by the Company are initially measured at their fair values and, if not

designated as at FVTPL, are subsequently measured at the higher of:

e the amount of loss allowance determined in accordance with impairment requirements of Ind AS
109;and

e theamountinitially recognized less, when appropriate, the cumulative amount of income recognized
in accordance with the principles of Ind AS18.

B.19.3.3 Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortized cost at
the end of each reporting period, the foreign exchange gains and losses are determined based on the
amortized cost of the instruments and are recognized in 'Other income / Other expenses' in the line-item
‘Net foreign exchange gains/(losses).

B.19.3.4 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and
the recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing
financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as
an extinguishment of the original financial liability and the recognition of a new financial liability. The
difference between the carrying amount of the financial liability derecognized and the consideration paid
and payable is recognized in profit or loss.

B.19.3.5 Commitments to provide a loan at a below-market interest rate

Commitments to provide a loan at a below-market interest rate are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of:

¢ the amount of loss allowance determined in accordance with impairment requirements of Ind AS
109; and

e theamountinitially recognised less, when appropriate, the cumulative amount of income recognised
in accordance with the principles of Ind AS 18.

4



B.20 Derivative financial instruments

The Company enters into a variety of derivative financial instruments to manage its exposure to interest
rate and foreign exchange rate risks, including foreign exchange forward contracts, interest rate swaps
and cross currency swaps. Further details of derivative financial instruments are disclosed in Note 32.

Derivatives are initially recognized at fair value at the date the derivative contracts are entered into and
are subsequently remeasured to their fair value at the end of each reporting period. The resulting gain or
loss is recognized in profit or loss immediately unless the derivative is designated and effective as a
hedging instrument, in which event the timing of the recognition in profit or loss depends on the nature
of the hedging relationship and the nature of the hedged item.

B.20.1 Embedded derivatives

Derivatives embedded in non-derivative host contracts that are not financial assets within the scope of
Ind AS 109 are treated as separate derivatives when their risks and characteristics are not closely related
to those of the host contracts and the host contracts are not measured at FVTPL.

B.21 Hedge accounting

The Company designates certain hedging instruments, which include derivatives, embedded derivatives
and non- derivatives in respect of foreign currency risk, as either fair value hedges, cash flow hedges, or
hedges of net investments in foreign operations. Hedges of foreign exchange risk on firm commitments
are accounted for as cash flow hedges.

At the inception of the hedge relationship, the entity documents the relationship between the hedging
instrument and the hedged item, along with its risk management objectives and its strategy for
undertaking various hedge transactions. Furthermore, at the inception of the hedge and on an ongoing
basis, the Company documents whether the hedging instrument is highly effective in offsetting changes
in fair values or cash flows of the hedged item attributable to the hedged risk.

Note 32 sets out details of the fair values of the derivative instruments used for hedging purposes.
B.21.1 Cash flow hedges

The effective portion of changes in the fair value of the designated portion of derivatives that qualify as
cash flow hedges is recognized in other comprehensive income and accumulated under the heading of
cash flow hedging reserve. The gain or loss relating to the ineffective portion is recognized immediately
in profit or loss, and is included in the 'Other gains and losses' line item.

Amounts previously recognized in other comprehensive income and accumulated in equity relating to
effective portion as described above are reclassified to profit or loss in the periods when the hedged item
affects profit or loss, in the same line as the recognized hedged item. However, when the hedged forecast
transaction results in the recognition of a non-financial asset or a non-financial liability, such gains and
losses are transferred from equity and included in the initial measurement of the cost of the non-financial
asset or non-financial liability.
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Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or
exercised, or when it no longer qualifies for hedge accounting. Any gain or loss recognized in other
comprehensive income and accumulated in equity at that time remains in equity and is recognized when
the forecast transaction is ultimately recognized in profit or loss. When a forecast transaction is no longer
expected to occur, the gain or loss accumulated in equity is recognized immediately in profit or loss.

B.22 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Company’s cash management.

C. Critical accounting judgments and key sources of estimation uncertainty
C.1 Critical accounting judgments

The preparation of Financial Statements in conformity with the recognition and measurement principles
of Ind AS requires management to make estimates and assumptions that affect the reported balances of
assets and liabilities, disclosures of contingent liabilities at the date of the Financial Statements and the
reported amounts of income and expenses for the periods presented.

In this regard, refer Note A.8.

The matters to be disclosed will be dictated by the circumstances of the individual entity, and by the
significance of judgments and estimates made to the performance and financial position of the entity.
Instead of disclosing this information in a separate note, it may be more appropriate to include such
disclosures in the relevant asset.

C.2 Key sources of estimation uncertainty

Key source of estimation of uncertainty at the date of Financial Statements, which may cause a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect of
fair value measurement of financial instruments, receivables, loans and advances, valuation of deferred
tax assets, useful life of assets, cash flow models for impairment and ECL.

Key estimations in relation to fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the discounted cash flow model. The inputs to these models and the discount rates
are taken from observable markets where possible, but where this is not feasible, a degree of judgment
is required in establishing fair values. Judgments include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value
of financial instruments. Refer Note 30 for further disclosures.
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Key estimations in relation to fair value measurement of receivables, loans and interest accrued thereon

The Company has performed valuation for its receivables, loans and interest accrued thereon as to
whether there is any ECL. When the fair value of receivables, loans and interest accrued thereon cannot
be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the discounted cash flow model. The inputs to these models and the discount rates
are taken from observable markets where possible, but where this is not feasible, a degree of judgment
is required in establishing fair values. Judgements include considerations of inputs such as expected
earnings in future years, liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of these receivables, loans and interest accrued thereon.

Key estimations in relation to fair value measurement investments

The Company has performed valuation for its investment as to whether there is any impairment in their
fair values. When the fair value of investments cannot be measured based on quoted prices in active
markets, their fair value is measured using valuation techniques including the discounted cash flow model.
The inputs to these models and the discount rates are taken from observable markets where possible, but
where this is not feasible, a degree of judgment is required in establishing fair values. Judgements include
considerations of inputs such as expected earnings in future years, liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of these investments.

Key estimations in relation to Construction revenue and cost

The Company, being a part of construction industry major components of contract estimate are budgeted
costs and revenue to complete the contract. While estimating these components various assumptions are
considered by the management such as (i) Work will be executed in the manner expected so that the
project is completed timely (ii) consumption norms will remain same (iii) Assets will operate at the same
level of productivity as determined (iv) Wastage will not exceed the normal % as determined etc. (v)
Estimates for contingencies (vi) There will be no change in design and the geological factors will be same
as communicated and (vii) price escalations etc. Due to such complexities involved in the budgeting
process, contract estimates are highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

Key estimations in relation to Useful lives of Property, plant and equipment & Intangible assets

Useful lives of Property, plant and equipment & Intangible Assets (other than the life prescribed under
Schedule Il of the Companies Act, 2013) are estimated based on internal technical evaluation, taking into
account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset,
past history of replacement, anticipated technological changes. All these evaluations and assessments
involve judgements on part of the management.

Key estimations in relation to deferred tax assets and MAT credit entitlement

In assessing the realisability of deferred tax assets and MAT credit entitlement the management of the
Company estimates whether the Company will earn sufficient taxable profit in future periods. The
ultimate realization of deferred tax assets is dependent upon the generation of future taxable income
during the periods in which the temporary differences become deductible. The amount of the deferred
tax assets and MAT credit entitlement considered realizable could be reduced in the near term, if
estimates of future taxable income during the carry forward period are reduced.
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D. Recent accounting pronouncements

i. Standards issued but not yet effective

On March 28, 2018, the Ministry of Corporate Affairs (MCA) has notified the Companies (Indian
Accounting Standards) Amended Rules, 2018 (“Amended Rules “) as per which Ind AS 115 “Revenue from
Contract with Customers” supersedes Ind AS 11 “Construction Contracts” and Ind AS 18 “Revenue” and
also MCA has carried out amendments to other existing Ind AS.These amendments shall be applicable to
the Company for all accounting periods commencing on or after April 01, 2018.

(a) Issue of Ind AS 115 - Revenue from Contracts with Customers

Ind AS 115 will supersede the current revenue recognition guidance including Ind AS 18 Revenue, Ind AS
11 Construction Contracts and the related interpretations. Ind AS 115 provides a single model of
accounting for revenue arising from contracts with customers based on the identification and satisfaction
of performance obligations.

The Company had continued to evaluate the available transaction method and its contractual
arrangements. The ultimate impact on revenue resulting from the application of IND-AS 115 was subject
to assessments that were dependent on many variables, including, but not limited to, the terms of the
contractual arrangements and the mix of business. The company considerations also include, but were
not limited to, the comparability of its financial statements and the comparability within its industry from
application of the new standard to its contractual arrangements. The company had established an
implementation team to implement IND-AS 115 related to the recognition of revenue from contracts with
customers and it had continued to evaluate the changes to accounting system and process, and additional
disclosure requirement that may be necessary.

(b) Amendment to the then existing issued Ind AS

The MCA has also carried out amendments of the following accounting standards:

i Ind AS 21 - The Effects of Changes in Foreign Exchange Rates
ii. Ind AS 40 - Investment Property

iii. Ind AS 12 - Income Taxes

iv. Ind AS 28 - Investments in Associates and Joint Ventures and
V. Ind AS 112 - Disclosure of Interests in Other Entities

Application of above standards are not expected to have any significant impact on the Company’s
Financial Statements.
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IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financial statements for the year ended 31 March 2018

Note 3: Investment property under development

Xin Crore

Particulars

As at March 31,
2018

As at March 31,
2017

Investment property under development

Total

In the original financial statements, the following disclosures were given pertaining to Investment property
under development. In the recast financial statements, this amount has been regrouped as “Consideration
paid for acquisition of commercial premises” under Other non-current assets and shown in Note 9. Due to
such re-grouping, the carrying value of Investment property under development is Nil.

Disclosure as per original financial statements

Reconciliation of Carrying Amount

Particulars As at March 31, | As at March 31,
2018 2017
Carrying Amount at the beginning of the year 115.31 115.31
Add: Stamp duty and other taxes paid during the year 6.75 -
Less: Impairment loss provided during the year (refer note 29) (3.13) <
Total 118.93 115.31
-118.93 -115.30
Reconciliation of Impairment during the year
Particulars As at March 31, | As at March 31,
2018 2017
Opening balance at the beginning of the year -
Addition during the year (refer note 29) (3.13)
Reversal during the year -
Closing balance at the end of the year (3.13)

Notes :

a. Investment property consists of 49,555 sq.ft commercial property in Mumbai. The said property has been

offered as a secuirty given to one of the lenders of the Company.
The investment property is held under freehold interests.

b. Fair value measurement of the Company's investment properties

Fair value of property is determined by using market comparable method. This means that valuations
performed by the valuer are based on active market prices, significantly adjusted for difference in nature,
location or condition of the specific property. As at March 31, 2018 and as at March 31, 2017, the property is
fair valued based on valuations performed by one of the independent valuer who has relevant valuation

experience for similar properties in India.

Details of the Company’s investment properties and information about the fair value hierarchy as at March

31, 2018 and as at March 31, 2017 are as follows:

Fair value as per Level 2

Particulars As at March 31, | As at March 31,
2018 2017

Investment property under development 118.93 118.93

Total 118.93 118.93
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IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financial statements for the year ended 31 March 2018

Note 4 : Investments

I. Investments in Subsidiaries % in Crore
) Face value As at March 31, 2018 As at March 31, 2017
Particulars -
X Quantity Amount Quantity Amount
Unguoted Investments (all fully paid)
Investments in Equity Instruments (at deemed
cost):
North Karnataka Expressway Limited 10 77,20,823 7.72 77,20,823 7.72
East Hyderabad Expressway Limited 10 2,16,89,400 15.08 2,16,89,400 15.08
ITNL International Pte. Ltd., Singapore (Face Not 12,66,32,481 494.24 12,66,32,481 494.24
value US$ 1 each) Applicable
ITNL Road Infrastructure Development 10 14,00,00,000 140.00 14,00,00,000 140.00
Company Limited
Vansh Nimay Infraprojects Limited 10 1,43,00,000 - 1,43,00,000 -
IL&FS Rail Limited(refer note 13) 10 34,92,31,950 349,23 68,81,74,376 589.80
Hazaribagh Ranchi Expressway Limited 10 13,09,86,900 - 13,09,86,900 -
Pune Sholapur Road Development Company 10 - - 16,00,00,000 1.48
Limited(refer note 13}
West Gujarat Expressway Limited 10 1,47,99,985 10.05 1,47,99,985 10.05
Moradabad Bareilly Expressway Limited (refer 10 18,95,19,309 189.52 22,16,60,000 221.66
note 4.3)
Jharkhand Road Projects Implementation 10 24,24,48,000 - 24,24,48,000
Company Limited
Jharkhand Infrastructure Implementation 10 4,49,99,940 45.00 4,49,99,940 45.00
Company Limited
Chenani Nashri Tunneiway Limited 10 37,20,00,000 360.56 37,20,00,000 360.56
MP Border Checkpost Development Company 10 11,02,78,130 - 11,02,78,130 -
Limited
Badarpur Tollway Operations Management 10 - - 49,994 0.05
Limited
Rapid Metro Rail Gurgaon Limited 10 1,82,39,128 18.24 1,82,39,128 18.24
Futureage Infrastructure India Limited 10 30,00,000 - 30,00,000 -
Charminar Robopark Limited 10 46,80,000 - 46,80,000 -
Karyavattom Sports Facilities Limited 10 4,31,19,940 43.12 4,31,19,940 43.12
Kiratpur Ner Chowk Expressway Limited 10 50,08,10,000 500.81 50,08,10,000 500.81
ITNL Offshore Pte. Ltd., Singapore (Face value Not 33,70,500 2.60 33,70,500 2.61
US$ 1 each) Applicable
Baleshwar Kharagpur Expressway Limited 10 17,85,90,000 178.59 17,85,90,000 178.59
Sikar Bikaner Highway Limited 10 12,40,50,000 124.05 12,40,50,000 124.05
Rapid MetroRail Gurgaon South Limited 10 23,03,00,000 230.30 23,03,00,000 230.30
ITNL Africa Projects Ltd., Nigeria (Face value Not 25,00,000 - 25,00,000
Nigerian Naira 1 each) Applicable
Barwa Adda Expressway Limited 10 23,04,99,940 230.50 10,49,99,940 105.00
Khed Sinnar Expressway Limited 10 29,41,89,994 294,19 29,41,89,994 294.19
Amravati Chikhli Expressway Limited 10 11,91,49,994 119.15 1,80,49,994 18.05
Fagne Songadh Expressway Limited 10 26,24,99,994 262.56 1,41,49,994 14.15
ITNL Offshore Two Pte. Ltd. (Face value USS$ 1 Not 50,000 0.31 50,000 0.31
each) Applicable
ITNL Offshore Three Pte. Ltd. (Face value US$S Not 1 0.00 1 0.00
1 each) Applicable
Srinagar Sonamarg Tunnelway Limited 10 56,76,068 195.90 56,76,068 195.90
GRICL Rail Bridge Development Company 10 58,00,000 5.80 42,00,000 4.20
Rajasthan Land Holdings Limited 10 - - 20,00,000 2.50
Elsamex Maintenance Services Limited 10 49,940 116.55 -
Elsamex India private Limited 10 21,00,000 12,01 -
Yata Construction Company Limited 10 60,67,762 1141 -
Grusamar India Limited 10 45,940 0.84 -
Ranchi Muri Road Development Limited 10 49,940 0.05 - -
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IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financial statements for the year ended 31 March 2018

Note 4 : Investments

Covered Warrant - IL&FS
- In favour of Chhattisgarh Highways Road 10 74,00,000 7.40 74,00,000 7.40
Development Company Limited
- In favour of Jharkhand Road Projects 10 1,70,00,000 - 1,70,00,000 -
implementation Company Limited
Investments in Preference Shares (at amortised
cost) :
West Gujarat Expressway Limited 10 2,00,00,000 11.41 2,00,00,000 10.15
Investments in units (at cost) :
ITNL Road Investment Trust ("{RIT") 1,000 10,68,955 76.90 10,68,955 76.90
Total Aggregate Unquoted Investments (A) 4,054.09 3,712.11
Less : Provision for diminution in the value of
Investments (B)
Investments in Equlty Instruments
IL&FS Rail Limited 34,92,31,950 - 68,81,74,376 25.39
Chenani Nashri Tunnelway Limited 37,20,00,000 262.03 37,20,00,000 262.03
Badarpur Tollway Operations Management - - 49,994 0.05
Limited
Rapid Metro Rail Gurgaon Limited 1,82,39,128 8.13 1,82,39,128 8.13
ITNL Offshore Two Pte. Ltd. 50,000 0.31 50,000 0.31
Srinagar Sonamarg Tunnelway Limited 56,76,068 46.38 56,76,068 27.53
Khed Sinnar Expressway Limited 29,41,89,994 5.43 29,41,89,994 -
322.28 323.44
Total Investments in Subslidlarles {A) - (B) 3,731.81 3,388.67
fl. Investments in Associates
X In Crore
particulars Face value As at March 31, 2018 As at March 31, 2017
L Quantity Amount Quantity Amount
Quoted Investments (all fully paid)
Investments In Equity Instruments (at cost)
Noida Toll Bridge Company Limited 10 4,90,95,007 161.62 4,90,95,007 161.62
Less : Provision for diminution in the value of 106.39 106.39
Investments
Total Aggregate Quoted Investments (A) 55.23 55.24
Unguoted Iny nts (all fully paid
Investments in Equity Instruments (at cost)
Guijarat Road and Infrastructure Company 10 - - 1,48,73,366 14.19
Limited (refer note 13)
Pario Developers Private Limited 10 3,300 0.33 - -
ITNL Toll Management Services Limited 10 24,500 0.02 24,500 0.02
Investments In Preference Shares {at amortised
Pario Developers Private Limited 10 1,50,00,000 140.42 -
Total Aggregate Unquoted Investments (B) 140.77 14.21
Total Investments (A) + (B) 196.00 69.44
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IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financlal statements for the year ended 31 March 2018
Note 4 : Investments

ili. Investments In Joint Ventures

%inCrore
Face value As at March 31, 2018 As at March 31, 2017
Particulars
X Quantity Amount Quantity Amount
Unguoted Investments {all fully paid
Investments in Equlty Instruments (at cost)
Jorabat Shillong Expressway Limited 10 4,20,00,000 21.19 4,20,00,000 21.19
NAM Expressway Limited 10 11,67,54,970 116.75 11,67,54,970 116.75
Thiruvananthapuram Road Development 10 1,70,30,000 - 1,70,30,000 -
Company Limited
Warora Chandrapur Ballarpur Toll Road Limited 10 6,17,08,500 61.71 6,17,08,500 61.71
Covered Warrant - IL&FS
- In favour of Road Infrastructure 10 16,25,00,000 162.50 16,25,00,000 162.50
Development Company of Rajasthan Limited
- In favour of Jharkhand Accelerated Road 10 74,00,000 7.40 74,00,000 7.40
Development Company Limited
Total Aggregate Unquoted Investments 369.55 369.55
Less : Provislon for diminution In the value of
Investments (B)
Investments In Equity Instruments
Jorabat Shillong Expressway Limited 6.89 6.89
6.89 6.89
Total Investments In Associates (A) - (B) 362.66 362.66
iv. Other Non Current Investments
T in Crore
. Face value As at March 31, 2018 As at March 31, 2017
Particulars = -
X Quantity Amount Quantity Amount
Unguoted Investments (all fully pald) (at FVTPL)
Investments In Equlity Instruments
Indian Highways Management Company Limites 10 5,000 0.01 5,000 0.01
Investments In Equity Instruments
Pipavav Railway Corporation Limited 10 - - 1,20,00,000 17.90
Total Aggregate Unquoted Investments (A) 0.01 17.91
Add / (Less) : Falr valuation of Investment
Pipavav Railway Corporation Limited (B) - 7.95
Sub-total (B} - 7.95
Total Investments Carrying Value (A) + (B) 0.01 25.87
Total {i + ii +1ii + Iv) 4,290.48 3,846.64
v. Breakup of investments into quoted and unquoted X in Crore
As at March 31, 2018 As at March 31, 2017
Particulars Cost Market Cost Market
value value
Quoted investments 55.23 59.16 162.33 55.23
Unqguoted investments 4.235.25 - 5,141.62 -
Total 4,290.48 59.16 5,303.95 55.23

vi. Other Investments - as per Ind AS 109 classification

%in Crore
Particulars Asat March 31, | Asat March
2018 31, 2017
Financial assets carried at fair value through
proflt or loss (FVTPL}
Held for trading non-derivative financial assets - 22.14
Total - 22.14
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IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financlal statements for the year ended 31 March 2018
Note 4 : Investments

vii, Impairment Of Investments

The Company performed its annual impairment test for year ended 31 March 2018 for its investments in SPVs based on fair value
less costs to sell. The Company has prepared cash flow projection models for each SPV for the purpose of testing of impairment of
investments made in these SPVs. The Company is following one valuation approach i.e. Discounted Cash Flow (DCF) Method, under
which the value of each SPV is derived by discounting the future debt free cash flow accruing to the SPV over remaining life of the
project. As at March 31, 2018, the recoverable value of certain SPVs investment is below the carrying amount recorded in books of
accounts indicating potential impairment in these investments. As a result of this analysis, the Company has recognised impairment
loss of X 24,23 crore as above. The impairment losses are included in Other Expenses {refer Note 28).

Key Assumptions Used:

Following are the key assumptions used for the purpose of calculation of value of investment in each SPV and thereby for testing
impairment:

Revenue Growth

Operating Expenses

Interest Rate and Repayement Schedule

Discount Rate

Terminal growth Rate

Revenue Growth

The SPVs of the Company operate under the Build, Operate and Transfer (BOT) and Design, Build, Finance, Operate and Transfer
(DBFOT) contracts with the government authorities {grantor). Under these Contracts SPVs gets toll collection rights (Toll Projects) or
fixed annuity amount (Annuity Projects) from the grantors of Contracts against construction services rendered. For Toll Projects,
the Company has considered recent available traffic study for estimating projected revenue growth. For Annuity Projects, the
Company has considered the annuity schedules agreed with grantors.

Operating Expenses

The Company has operating and maintainance agreement with its SPVs for all the estimated maintainance expenses during
concession period. The operating expenses of the SPVs has been considered basis these agreements.

Interest Rate and Repayement Schedule

The Company has projected Interest rate and repayment schedule of borrowings based on the existing loan agreements with
various lenders of each SPV.

Discount Rates
Discount rates represent the then current market assessment of the risks specific to each SPV, taking into consideration the time
value of money and individual risks of the underlying assets that have not been incorporated in the cash flow estimates.

Terminal growth Rate
The Company had estimated Terminal growth rate based on the inflation of the markets where it is operating.

Sensltivity to changes In key assumption:

Implications of the key assumption for the recoverable amount is discussed below:
Discount rate

Change in market risks and global economic and political scenario may result into increase in the expected discount rate. In such
scenario, the Company may have to provide for additional impairment.

vill. Reconciliation of Impairment during the year Xin Crore
particulars As at March 31, | As at March
2018 31,2017
Opening balance at the beginning of the year 436.72 371.62
Addition during the year (Refer Note 28) 24,28 65.15
Reversal during the year (Refer Note 28) (0.05) {0.05)
Impairment on assets held for sale (Refer Note 13) {25.39) -
Closing balance at the end of the year 435.56 436.72

fad 7]

W, CH
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IL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the recast financial statements for the year ended 31 March 2018
Note 4 : Investments

4.1. During the year ended March 31, 2018, the Company has sold its investment of 2,000,000 equity share held in Rajasthan Land
Holding Limited to Pario Developers Private Limited against consideration received by way of preference shares which is included as
investment in above schedule.The profit on sale of  147.50 Crores is included as a part of Profit on Sale of investments under Other
income in Note 22.

4.2. During the year ended March 31, 2018, the Company has sold its investment of 14,735,076 equity share held in Gujarat Road
and Infrastructure Company Limited to Oriental Tollways Private Limited and IL&FS Financial Services Limited. The profit on sale of
214.13 Crores from this transaction is included as a part of Profit on Sale of investments under Other income in Note 22,

4.3. During the year ended March 31, 2018, the Company has sold its Investment of 32,140,691 in equity share held in Moradabad
Bareilly Expressway Limited to Oriental Tollways Private Limited. The profit on sale of % 48.21 Crores from this transaction is
included as a part of Profit on Sale of investments under Other income in Note 22.

4.4. During the year ended March 31, 2018, the Company has sold its investment of 12,000,000 Pipavav Railway Corporation Limited
to IL&FS Financial Services Limited. The profit on sale of X 31.88 Crores from this transaction is included as a part of Profit on Sale of
investments under Other income in Note 22.

4.5. The Company has pledged 14,300,000 equity shares aggregating ¥ 14.50 Crores (As at March 31, 2017 - 14,300,000 equity
shares aggregating X 14.50 Crores) of Vansh Nimay Infraprojects Limited (“Borrower”) with Vistra ITCL (India) Limited (formerly
known as IL&FS Trust Company Limited) (“Security Trustee”) to secure the dues of the Borrower including without limitation all
principal amounts, interest expenses, penalties, costs, fees, etc payable by the Borrower in relation to the facility extended by the
Consortium of Financial Institutions and Banks under the Pooled Municipal Debt Obligation Facility (“PMDO").

4.6. The Company’s investment in “Covered Warrants” aggregating to X 177.30 Crores (As at March 31, 2017 X 177.30 Crores)
issued by Infrastructure Leasing & Financial Services Limited (“IL&FS”) are instruments under which the holder is entitied to a
proportionate share of the dividend and the resldual interest / economic benefit on the shares of the underlying investments.
However, the rights available as equity shareholder are with IL&FS.

4.7. The Company’s investment in redeemable / optionally convertible cumulative preference shares of West Gujarat Expressway
Limited (“WGEL") are convertible, at the option of the Company, into 1 equity share and carry a coupon of 2% per annum upto the
conversion, accrued annually in arrears {“Coupon”). An additional coupon consisting of 95% of the balance distributable profits, that
may be available with WGEL after it has met all other obligations, would also accrue on the said preference shares (“Additional
Coupon”).

4.8. Pursuant to the order of the Hon'ble High Court of Allahabad, the collection of toll at an associate company was suspended
since October 26, 2016 and the matter is pending with the Arbitrator. Based on the provisions of the Concession agreement (relating
to the Compensation and other recourses) supported by legal opinion, the Company is confident that the underlying value of the
Intangible and other assets of associate are fully recoverable. Consequently the Company is of the view that it would be appropriate
to carry its investment of the associate at X 162.33 crores.

4.9. The Company has given non-disposal undertakings to the lenders and the grantors of the concession for its investment in
infrastructure companies promoted by it with regard to its investments in the equity share capital of these companies as a part of
promoter's undertaking to such lenders, equity investors and the grantors of the concession, the carrying value of which is
1893.30 Crores as at March 31, 2018. (X 1,752.15 Crores as at March 31, 2017)

4.10. During the year the Company has purchased Elsamex Maintenance Services Limited ,Eisamex India Private Limited, Yala
Contruction Company Liimited and Grusamar India Limited from Elsamex S.A.
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IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financial statements for the year ended 31 March 2018

I Information as required under paragraph 17 (b) of Ind AS 27 for | In Joint and I; o
The name of the investees Proportion of the ownership The principal place of business Country of
Interest incorporation
As at March 31,|As at March 31,
2018 2017
Hnvestments jn sybsidisries
|mvastrrgnts | nati o e
East Hyderabad Expressway Limited 74.00%| 74,00% | The IL&FS Financial Center, Plot C-22, ‘G’ Black, Bandra Kurla Complex, India
Bandra (East), Mumbai - 400 051
ITNL International Pte, Ltd. 100.00% 100.00%8 Marina Boulevard 05-2 Marina Bay Financial Centre Singapore-|  Singapore
lgls:lsl
ITNL Road Infrastructure Development Company Limited 100.00% 100.00%|The ILAFS Financial Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex, India
Bandra {Eest], Mumbai - 400 051
Elsamex S A, 0,000 0.00% |Sam Severa n¥18 Madrid, Spain-26042 Spain
Vansh Nimay Infraprejects Limited 90.00% 90.00%|The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex,| India
Bandra [Eaut), Mumbai - 400 051
ILEFS Reil Limited 83.25%; 83.25%|2nd Floor, Ambi C Towers, Ambi Island, India
Hl:hwa! HE, Gurgaon — 122001
Pune Sholapur Road Development Company Limited 90.91% 90.91% | The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex India
Bandra {East), Mumbai - 400 051
West Gujarat Expressway Limited 74.00% 74.00%|The IL&FS Financlal Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex, India
Bandra (East), Mumbai - 400 051
|Moradabad Bareilly Expressway Limited 85.50% 100.00%|The ILEFS Financial Center, Plat ©-22, ‘G* Block, Bandra Kurla Comples, India
Bandra [East), Mumbai - $00 051
Jharkhand Infrastructure Implementation Company Limited 100.00% 100,005 443 A, Road No. 5, Ashok Nagar, Ranchi— 834002 India
Chenani Nashri Tunnelway Limited 100.00% 100.00%|The ILEFS Financial Center, flat C-232, 'G' Block, Bandra Kurlz Complax, India
Bandra |Esat), Mumbai - 400 051
MP Border Checkpost Development Company Limited 74.00% T4.00%|The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra Kurla Comptis, India
Bandra (East), Mumbal - 400 051
Badarpur Tellway Operations Manag=maent Limited 0, 00% 100.00% | Tall Plaza, Mayur Vikar Link Road, Delhl - 110092 India
‘Epid MetroRail Gurgaon Limited 23.82% 44.12%|Ind Floor, Ambijence Corporate Towers, Ambience Itland, National India
Highway U8, Gurgaon — 122001
Futureage Infrastructure India Limited 58.48% 58.48%|3rd Floor, A-1, Crescent Krishna Metropolis. Rukminipuri, A S Rad India
Nagar, Hyderabad — 500062 Tel;
Charminar Robopark Limited 89.20% B9,20%The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex; India
Bandra (East]. Mumbal - 400 051
Karyavattom Sports Facilities Limited 100.00% 100.00% | The ILEFS Financlal Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex, India
Bandra (East}, Mumbai - 400 051
Kirztzur Ner Chowk Expressway Limitad 100.00%, 100.00%The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex, India
Bandra (East), Mumbal - 400 051
ITNL Offshore Pte, Limited 100.00% 1ML00% 8 Marina Boulevard 052 Marina Bay Financial Centre Singapore:| Singapore
018581
Kharagpur y Limited 100.00%, 100.00% | The ILEFS Financial Center, Fiot C-22, ‘G’ Block, Bandra Kurla Compies, India
Bandra [East), Mumbal - 400 051
FRanid MetroRall Gurgaon South Limited 62.46% B3.11%{2nd Floor, Ambiunce Corporate Towers, Amblence lsiand, Mational India
Highway B, Gurgaon — 122001
ITNL Afrigs Projects Limited 10000 100,00% [4th floar, Bank of lnﬂuswm. Central Business District, Abuja Migeria
Barwa Adda Expressway Limited 100.00% 100,00% | The IL&FS Financial Center, Plot C-22, 'i* Block, Bandra Kurla Complex, | India
Bandra (East), Mumbai - 400 051
Khed Sinnar Expressway Limited 100.00% 100:00% | Tha ILEFS Financial Center, Plot C-22, ‘G’ Bleck, Bandra Kurla Comples, India
Bandra {East), Murnbal - 400 051
Andhra Pradesh Expressway Limited 0,00% 0.00% | The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra Kurla Cormiples, | India
Bandra {East], Mumbal - 400 051,
GIFT Parking Facliities Limited 0,00%| 0.00%| The IL&FS Financial Conter, Plot C-22, ‘G’ Black, Bandra Kuils Comples, India
Bandra [Eazt], Mumbai - 400051
Amravati Chikhll Expressway Limited 100.00% 100.00%The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandes Kurls Complex,| India
Bandra {East), Mumbal - 400 051
Fagne Sangadh Expressway Limited 100.00% 100.00% | The ILEFS Financial Center, Plot C-22, 'G’ Bjock, Bandra Kurla Camples, India
Bandra (East], Mumbai - 400 051
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Nagpur - 440010

ITNL Offshore Two Pte. Limited 100.00%| 100.00%|8 Marina Boulevard 05-2 Maring Bay Financial Centre Singapores| Singapore
18581

1TNL Offshore Three Pte Limited 100.00%| 100.00%[8 Marlna Boulevard 05-2 Marina Bay Fingncisl Centre Singapore:| Singapore
foreons

Srinagar Sonamarg Tunnelway Limited 49.00% 49,00%| The |LEFS Financial Center, Plot C-22, 'G" Bock, Bandra Kurla Camplex, India
Bandra {East], Mumba - 400 051

(GRICL Rail Bridge Development Company Limited 100.00% 100.00%|301, Shapath-1 Complex, Opp: Rajpath Club, Hr. Madhur Hotel, Sarkhaj India
Highway, Bodakdey, Ahmedabad - 220015

Rajasthan Land Holdings Limited 0.00% 100.00%|1st Floor, LIC Jeevan Nidhi Building, Ambedkar Circle. 8hawani Singh India
Ro=d Jaipur 302005

North Karnataka Expressway Limited 93,50%! 93,50%|The {L&FS Financial Center, Plot C-22, ‘G’ Black, Bandra Kurla Complex,| India
Bandra (East), Mumbai - 200 051

Sikar Bikaner Highway Limited 100,00%| 100.00%|The ILAFS Financlal Center, Plot C-22, ‘G’ Biock, Bandra Kurla Camplex,| India
Bandra [East), Mumbai - S00 051

Iharkhand Raad Projects Implementation Company Limited 100,00%| 100.00% |443 A, Road Mo, 5, Athok Nagor, Ranchi - 834002 Indla

Hazaribagh Ranchi Expressway Limited 99,99%| 99,99% [ The ILEFS Financial Center, Plat C-22, 'G° Block, Bandra Kurla Camples,| Indla
Bandra [East], Mumbal - 800 051

ITNL Road Investment Trust 100.00%| 100.00% | The ILEFS Financial Center, Plot £-21, "G’ Block, Bandra Kurla Camples, India
Bandra (East), Mumbai - 400 051

cl isgarh High Road Develor Company Limited 74.00% 74.,00% |House No. 705, Sector 2, Avanti Vihar, Tellbandha Raipur CT 492006 India

[Elsamex Malntenance Services Limited 99.88% 0.00% | The ILEFS Financial Center, Plot €-32, 'G' Black, Bandra Kurla Complax, India
Eandra {East), Mumbai - 400 251

Elsamex India Private Limited 99.15% 0.00%|The ILEFS Financial Center, Plot C-22, 'G' Block, Bandra Kurla Complex, India
Bandra {East], Mumbal - 300 051

The name of the [nvestees Proportion of the awnershlp The principal place of business Country of

interest Incorporation
As at March 31,|As at March 31,
2018 2017

Yala Construction Company Limited 98.03% 0.00%|The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex,| India
Bandra {East), Mumbai - 400 051

Grusamar India Limited 99.88% 0.00%|The IL&FS Financial Center, Plot C-22, ‘G’ Biock, Bandra Kurla Complex,| India
Bandra [East), Mumbai - 400 051

Ranchi Muri Road Development Limited 100.00%| 0,00%|The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex,| India
Bandra (East), Mumbal - 400 051

[mvestments in dssocintes

nyestm: in Equlty Instruments {at cost / deemned cost) :

Noida Toll Bridge Company Limited (at deemed cost} 26.37% 26.37%|DND Flyway Toll Plaza, Noida India

Gujarat Road and Infrastructure Company Limited 0,25% 26.81%|0ffice of The Secretary, To The Govt of Gujarat, Roads And Building| India
Department. Gandhinagar

ITNL Toll Services Limited 49.00% 49.00% | The Toll Plaza, DND Flyway, Noida - 201301 India

Investrmen nt ventures

nuectrnante In Equity Inctry

Jorabat Shillong Expressway Limited 50.00% 50.00% [The IL&FS Financlal Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex,| india
Bandra {East], Mumbai - 400 051

NAM Expressway Limited 50.00%| 50.00%5-3-1089/G/10&11, har Avenue, Rajl Road, India
Hyderabad - 500082

[Thir am Road D Company Limited 50.00%; 50,00%|The IL&FS Financial Center, Plot C-22, ‘G’ Block, Bandra Kurla Complex,| india
Randra (E: Mumbai - 400 051

Road Infrastructure Development Company of Rajasthan Limited 50.00%| 50.00%/1st Floor, LIC Jeevan Nidhi Building, Ambedkar Circle, Bhawani Singh India
Road Jaipur 302005

Jharkhand Accelerated Road Development Company Limited 74.00% 74.00%443 A, Road Na. 5, Ashak Nagar, Ranchi — 834002 India

'Warora Chandrapur Ballarpur Toll Road Limited 35.00%: 35,00%|4th Floor Madhu Madhav Tower, Laxml Bhuvan Square, Dharampeth, India
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Note 5: Loans

X In Crore

As at March 31, 2018

Particulars As at March 31, 2017
Non Current Current Non Current Current

Loans to related partles

Unsecured, considered good 4,369.42 1,710.71 2,829.00 2,847.47

Unsecured, considered doubtful - 85.62 . 83,80

Allowance for losses {716.79) (462.44) {549.41) (620.34)
Sub-total (A) 3,652.63 1,333.89 2,279.59 2,310.93
Loans to other partles

Unsecured, considered good 130.71 125.25 144.09 104.20

Unsecured, considered doubtful - 50.36 - 9.21

Allowance for losses {27.41) {153.07) (64.57) (91.22)
Sub-total (B) 163.30 22.54 79.52 22,19
Total (A+B) 3,815.93 1,356.43 2,359.11 2,333.12
Check 55.16 454.39 (121.08) 622.56

*“includes outstanding non-current loans to subsidiaries of Rs. 3,817.15 crores for March 31, 2018 and outstanding non-current loans to subsidiaries

of Rs. 2,729.64 crores for March 31, 2017

includes outstanding current loans to subsidiaries of Rs. 1,347.89 for March 31, 2018 and outstanding current loans to subsidiaries of Rs. 2,477.76

crores for March 31, 2017

a. Expected credit loss ("ECL"} is the difference between all contractual cash flows that are due to the Company in accordance with the contract and
all the cash flows that the entity expects to receive (i.e. all cash shortfalls), discounted at Effective Interest Rate ("EIR").

b. The estimated realization date of the loans given (including accrued interest), has been taken by considering the cash flow model of the respective
project SPVs which in the view of the management is the most realistic and appropriate way for estimating the realization date of the loans given
{including accrued interest), with respect to the project SPVs. In respect of other than project SPVs, the management has carried out its internal

assessment procedures and accordingly the realization date has been estimated.

5.1 - Movement In the expetted credit loss : X In Crore
partlculars As at March As at March 31,
31, 2018 2017
Balance at beginning of the year 1,325.54 1,304.93
Expected credit loss allowance on loans given (Refer Note 28.3) 221.06 110.87
Reversal of Expected credit losses on loans given (Refer Note 28.3) (186.89) {90.26)
Balance at end of the year 1,359.71 1,325.54

Note 6: Other financial assets (Unsecured, considered good unless otherwise mentioned)

Xin Crore
As at March 31, 2018 As at March 31, 2017
Partlculars
Non Current Current Non Current Current
Security Deposits to related parties 0.25 - 0.25 -
Security Deposits to others 2.61 8.40 3.05 8.00
Allowance for doubtful advances - (3.40)
Retention Money Receivable from related parties (Refer note 31) - 235.65 300.17
Balances with Banks in deposit accounts (under lien) (Refer note 6.1) 50.70 52.64
Advance towards Share Application Money receivable from related parties 0.01 - 0.01 -
Interest on trade receivables from related parties (Refer Note 50.5 (c)) - 220.52 - 135.94
Advances recoverable :
From related parties 135.37 75.00 63.08
Allowance for expected credit loss (22.70) (21.61) -
From related parties considered doubtful 22.06 . 40.17
Allowance for doubtful advances (22.06) (40.17)
From others 99.77 50,80
Allowance for doubtful advances - (9.22)
From others considered doubtful 20.00 - 20.00 -
Allowance for doubtful advances (20.00) - {20.00) -
Dividend receivable from related parties - - - 0.00
Receivable for sale of investment - 163.55 - -
Other receivables - - 25.00
Unbilled Revenue from related parties (Refer note 31) - 841.48 - 399.29
Total 53.57 1.669.42 409.51 682.11
6.1 Under banks lien as security against the credit facilities extended to the Company
-444.66 -659.39 -0.17 4086




IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financlal statements for the year ended 31 March 2018

Note 7: Deferred Tax Assets (Net)

The following is the analysis of Deferred Tax Asset / (Liabilities) presented in the balance sheet:

X In Crore
Movement
Recognised
particulars As at March In Total As at March
31,2018 31, 2017
Comprehenslve
income
Property, plant and equipment (7.23) (13.65) 6.42
Unamortised borrowing costs {73.38) 15.47 {88.85)
Allowance for doubtful loans / Expected credit loss on loans - - -
Allowance for doubtful debts / Expected credit loss on receivables 0.10 - 0.10
Other Comprehensive income - - -
Aflowance for expected credit loss in other financial assets - - -
Defined benefit obligation 1.78 0.19 1.59
Business loss (refer footnote) - - -
Capital loss (refer footnote) - - -
Fair valuation and Expected credit loss in investments (net) - - -
Sub-total (78.73) 2,01 (80.74)
MAT Credit Entitlement (refer footnote) = - -
Deferred Tax Asset / {Llabillties) {Net) {78.73) 2.01 {80.74)

7.1. In view of what has been stated in note 45 regarding revision of Return of Income and adopting conservative approach in the matter and further
in the absence of reasonable certainty of future taxable income, no deferred tax assets relating to provision for doubtful debts, loans and advances

as well as MAT Credit Entitlement have been recognised.

Note 8: Non Current Tax Assets (net)

X In Crore
Particulars As at March As at March 31,
31, 2018 2017
Advance Payment of taxes 1,378.71 1,260.69
Provision for tax (873.91) (841.47)
Total 504.80 419.22
Check (24.49) (38.69)

Note 9: Other assets (Unsecured, considered good unless otherwise mentioned)

Xin Crore
Partlculars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current

Capital Advances 0.01 -
Preconstruction and Mobilisation advances paid to contractors and other 308.11 506.91 319.77 137.39
advances
Mobilisation advances considered doubtful - 25.10 - 25.10

Allowance for doubtful advances - (25.10) - (25.10)
Prepaid expenses 443 10.80 0.86 25.21
Gratuity Fund (Refer Note 34) - 4.54 = 0.82
Indirect tax balances / Receivable credit - 188.74 - 107.35
Other Current Assets 0.01 0.33 -
Recoverable from erstwhile Directors for managerial remuneration paid / 3213 - 29.13
accrued (Refer Note 9.2)
Recoverable from Holding Company (Refer Note 50.10) 59.12 55.65
Consideration paid for acquisition of commercial premises (net of impairment) 118.93 115.30
(Refer Note 9.1)
Total 523.74 711.32 520.71 270.77
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9.1 During the year ended March 31, 2013, the Company had exercised an option under an Agreement, by virtue of which it was entitled to 49,555
sq. ft. area in a commercial development project in Mumbai in lieu of the outstanding balance of advance given of ¥111.85 Crore {including interest
accrued of % 12,77 Crore). On exercising of option, the Company disclosed the amount under “Investment Property”. The Company has received
|etter of allotment for the abovermnentioned area, however, such letter does not specify identification of specific premises that would be allotted to
the Company. In addition, such premises / areas were also under construction as on the date of the balance sheet and accordingly, possession of the
same was not given to the Company. The Company had paid % 3.46 Crore towards incidental expenses in relation to conversion which was also
classified under Investment Property. In view of the above facts, the entire amount has been regrouped as “Consideration paid for acquisition of
commercial premises”. As stated in Note 3, the Company has given said property as security to one of the lenders. Subsequently the Company has
been allotted designated commercial area of 49,555 sq.ft. in the said project vide letter dated May 22, 2015. The Company had recognised
impairment loss of Rs. 3.13 crores on Investment Properties under development in the original financial statements and the same has been retained
in the recast financial statements shown in Note 28.

9.2 The Company had recognised managerial remuneration to erstwhile Managing Director (MD) / Whole-time Director (WTD) based on their
respective appointment terms and also commission to other directors considering the profit as per the original standalone financial statements.
However, as per the recast standalone financial statements, there is absence of profits and accordingly, the overall maximum managerial
remuneration/ commission payable have been re-computed in terms of provisions of the Companies Act and other related provisions. The relevant
details are tabulated hereunder. This working is in line with opinion obtained by the Group from an expert. The Company is yet to make formal claim
for recovery of such amount. In the opinion of the management, necessary steps will be taken to recover such amount and accordingly, it has been
classified under the head "Recoverable from erstwhile Directors for managerial remuneration paid / accrued".

For FY 2017-18

% in Crore
Name Nature of | Amount recognised | Amount as per Amount
Payment as per orlginal recast Recoverable
financial standalone
statements financtal
statements
Mr. K Ramchand Gross Salary, 3.39 1.69 170
Perquisites,
Retirement
benefits and
Performance
Related Pay
Mr Mukund Sapre Gross Salary, 2.22 1.69 0.53
Perquisites,
Retirement
benefits and
Performance
Related Pay
Deepak Dasgupta Commission 0.13 - 0.13
Deepak Satwalekar Commission - - -
R C Sinha J Commission 0.13 - 0.13
H P Jamdar Commission 0.13 - 0.13
Neeru Singh Commission 0.13 - 0.13
Ravi Parthasarathy Commission 0.07 - 0,07
Hari Sankaran Commission 0.07 - 0.07
Arun K Saha Commission 0.07 - 0.07
Pradeep Puri Commission 0.04 - 0.04
Total 6.38 3.38 3.00
Financial year 2016-17 recoverable 8.36 3.08 5.28
Financial year 2015-16 recoverable 8.78 1.44 7.34
Financial year 2014-15 recoverable 9.54 1.30 8.24
Financial Year 2013-14 recoverable 9.27 1.00 8.27
Grand Total 32,13
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For FY 2016-17

Xin Crore
Name Nature of | Amount recognised | Amount as per Amount
Payment as per orlglnal recast Recoverable
financlal standalone
statements flnanclal
Sida
Mr. K Ramchand Gross Salary, 4.65 1.54 31
Perquisites,
Retirement
benefits and
Performance
Related Pay
Mr Mukund Sapre Gross Salary, 297 1.54 143
Perquisites,
Retirement
benefits and
Performance
Related Pay
Deepak Dasgupta Commission 0.13 = 0.13
Deepak Satwalekar Commission - - -
R C Sinha Commission 0.13 - 0.13
H P Jamdar Commission 0.13 = 0.13
Neeru Singh Commission 0.09 - 0.08
Ravi Parthasarathy Commission 0.07 = 0.07
Hari Sankaran Commission 0.07 - 0.07
Arun K S5aha Commission 0.07 - 0.07
Pradeep Puri Commission 0.05 0.05
Vibhav Kapoor Commission - = E
Total 8.36 3.08 5.28
Financial year 2015-16 recoverable 8.78 1.44 7.34
Financial year 2014-15 recoverable 9.54 1.30 8.24
Financial Year 2013-14 recoverabla 9.27 1.00 8.27
Grand Total 29.13
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Note 10: Inventories (At lower of cost and net realisable value)

X in Crore
particulars As at March| As at March
31,2018 31, 2017
Stores and spares 19.90 22.59
Total 19.90 22.59
Check

The inventories are lying at the construction site at the year end.

Note 11: Trade receivables

X in Crore
As at March 31, 2018 As at March 31, 2017
Particulars
Non Current Current Non Current Current
Unsecured, considered good
Trade receivables from related parties 115.07 2,885.08 - 2,520.35
Trade receivables from others - 39.10 - 50.80
Unsecured, considered doubtful
Trade receivables from related parties 244.01 - 244,01
Trade receivables from others - 16.54 = 16.54
Allowance for losses {50.98) (293.66) - (522.34)
Total 64.09 2,891.07 - 2,309.36
Check (254.21) (277.83)

a. There are no receivables due from directors or other officers of the company either severally or jointly with
any other person; and from firms or private companies respectively in which any director is a partner, a director
or amember.

b. Trade receivables are generally on terms of 7 to 20 days and certain receivables carry interest for overdue
period.

¢. Expected credit loss ("ECL"} is the difference between all contractual cash flows that are due to the Company

in accordance with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),

discounted at the weighted average cost of borrowings of the Company.

d. The estimated realization date of the receivables has been taken by considering the cash flow model of the
respective project SPVs which in the view of the management is the most realistic and appropriate way for
estimating the realization date of the receivables with respect to the project SPVs. In respect of other than
project SPVs, the management has carried out its internal assessment procedures and accordingly the
realization date has been estimated.

11.1 - Movement in the expected credit loss on Trade Receivables: X in Crore

. As at March | As at March
Particulars

31, 2018 31,2017

Balance at beginning of the year 522.34 589.53
Addition during the year (Refer Note 28.3) 11.89 94.81
Reversal during the year (net) (Refer Note 28.3) (189.59) (162.00)
Balance at end of the year 344.64 522.34
Pertaining to the ECL Adjustments (Refer Note 28.3) . (177.70) (67.19)
Pertaining to the adjustment for revenue at fair value (Refer Note 28.3) {20.93) (86.88)
Total (198.63) (154.07)

60



IL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the recast financial statements for the year ended 31 March 2018

Note 12: Cash and cash equivalents
For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks,

net of outstanding bank overdrafts. Cash and cash equivalents at the end of the reporting period as shown in

the statement of cash flows can be reconciled to the related items in the balance sheet as follows:

Xin Crore
. As at March | As at March
Particulars
31, 2018 31,2017

Balances with Banks
On current accounts 175.11 156.86
On deposit accounts 4.10 4.09
Cash on hand 0.06 0.01
Cash and cash equivalents 179.27 160.96
Unpaid dividend accounts 0.11 0.11
Balances held as margin money or as security against borrowings 287.56 172.63
Other bank balances 287.67 172.74

a. Cash at Banks earns interest at floating rates based on daily bank deposit rates. Short-term deposits are made
for varying periods between one day and three months, depending on the immediate cash requirements fo the

Company, and earn interest at the respective short term deposits rates.
b. For the purpose of the statement of cash flows, cash and cash equivalents comprise following :

Xin Crore

Particulars As at March | As at March
31,2018 31, 2017

Cash and cash equivalents 179.27 160.96
Less — Secured Demand loans fram banks {Cash credit)(shown under current {117.31) (132.35)
borrowings in note 16)
Less — Unsecured Demand loans from banks (Bank overdraft) {shown under - {(9.39)
current borrowings in note 16)
Cash and cash equivalents for statement of cash flows 61.97 19.21

c. Non-cash transactions excluded from cash flow statement
i. Fixed deposit with Indusind bank of X 3.42 crore converted into Loan to Jharkhand Road Projects
Implementation Company Limited.

il. During the year , Interest accured from Karyavattom Sports Facilities Limited converted into Loan % 3.32
crore.

iii. During the year , there has been conversion of receivable into loan of X 17.93 crore.

iv. During the year, the short term loan given to certain Group Companies have been assigned to Certain
existing lenders of the Company aggregating X 3072.43 crore.
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Note 13: Asset Classified as Held for sale

X In Crore
As at March 31, 2018 As at March 31, 2017
Face Quantity Amount (net Quantity | Amount (net
Particulars of fair value | Face value X of fair value
value X " .
reduction) reduction)
IL&FS Rail Limited
(Refer Note 13.3) 10 33,89,42,426 240.57 - - -
Less : Provision for
diminution in the value
of investment in IL&FS ==
Rail Limited
Pune sholapur Road
Devlopment Company
Limited 10 16,00,00,000 1.48 - -
{Refer Note 13.1)
Gujarat Road and
Infrastructure Company
Limited 10 1,38,290 0.13 - -
(Refer Note 13.2)
Total 216.79 -

For the above investments in subsidiaries, the Company has entered into letter of intent (LOI)/ Memorandom
understanding (MOU) with customer for sale of such investments. The LOI/MOU has certain condition
precedence which are outstanding as on March 31, 2018 and accordingly theses Investments are considered as
held for sale and carried at cost or as per market value whichever is lower.

13.1 Investment of X 160.00 Crore in subsidiary Pune Sholapur Road Development Company Limited is shown as
asset held for sale as advance of X 270 Crore has received against sale of investment in Pune Sholapur Road
Development Company Limited. The advance recelved of X 270 crores is shown under Other Financial Liabilities
in Note 17. The Company has entered into the MOU and subject to final agreement and other condition
prevalent , sale has not been recognised in books of accounts. There was a fair value reduction in this
investment of X 158.52 crores as on the date of transition to Ind AS.

13.2 Investment of X 0.13 Crore in Associate Gujarat Road and Infrastructure Company limited is shown as asset
held for sale.

13.3 Investment of 41% amount to X 338.94 Crore in subsidiary IL&FS Rail limited is shown as asset held for sale.
There was a fair value reduction in this investment of X 98.37 crores as on the date of transition to Ind AS.
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Note 14: Share capital

Xin Crore
As at March 31, 2018 As at March 31, 2017
i f Number of .

Particulars N:mber o % in Crore l;:‘ % in Crore
Authorised
Equity Shares of X 10/- each 50,00,00,000 500.00 | 50,00,00,000 500.00
Issued, Subscribed and Paid up
Equity Shares of X 10/- each fully paid 32,89,60,027 328.96 32,89,60,027 328.96
Total 32,89,60,027 328.96 32,89,60,027 328.96

i. Details of shares held by the holding company, the ultimate controlling party, their subsidiaries and associates

. As at March 31,| As at March
Equity shares
2018 31, 2017
Holding Company - Infrastructure Leasing & Financial Services Limited 23,65,82,632 | 23,65,82,632
{"IL&FS")
Fellow subsidiary - IL&FS Financial Services Limited ("IFIN™) 42,66,368 42,66,368

ii. Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year :

Year ended March 31, 2018 Year ended March 31, 2017
Equity Shares Number of Zin Crore Number of %in Crore
Shares Shares
Shares outstanding at the beginning of the 32,89,60,027 328.96 32,89,60,027 328.96
year
Shares issued during the year - - - -
Shares outstanding at the end of the year 32,89,60,027 328.96 32,89,60,027 328.96

iii. Shareholders holding more than 5% of issued, subscribed and paid up equity share capital :

As at March 31, 2018 As at March 31, 2017
Equity Shareholder Number of % of total Number of % of total

Shares holding Shares holding
IL&FS 23,65,82,632 71.92% 23,65,82,632 71.92%

iv. The Company has one class of equity shares with face value of % 10 each fully paid-up. Each shareholder has
a voting right in proportion to his holding in the paid-up equity share capital of the Company.

In the event of liguidation of the company, the holders of equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to
the number of equity shares held by the shareholders.

Where final dividend proposed by the Board of Directors, is subject to the approval of the shareholders in the
Annual General Meeting.
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Note 15: Other equity

% in Crore

R d | As at March 31, As at March 31,
eserves and surplus 2018 2017

Debenture Redemption Reserve (refer note 15.1)
Balance at beginning of the year 46.14 46.14
Transfer (to) / from balance in Statement of Profit and Loss - -
Balance at end of the year 46.14 46.14
Capital Redemption Reserve {refer note 15.5)
Balance at beginning of the year - -
Transfer (to) / from balance in Statement of Profit and Loss -
Balance at end of the year -
Securities Premium (refer note 15.4)
Balance at beginning of the year 2,144.97 2,147.79
Premium utilised towards discount on issue of Non-Convertible Debentures (2.82)
Balance at end of the year 2,144.97 2,144.97
General Reserve (refer note 15.2)
Balance at beginning of the year 123.90 123.90
Transfer from / (to} Capital Redemption Reserve - -
Balance at end of the year 123.90 123.90
Retained Earnings (refer note 15.3)
Balance at beginning of the year {2,543.06) (2,579.43)
Profit / {loss) attributable to owners of the Company 268.46 111.40
Payment of final dividends on equity shares (including dividend distribution tax) (75.03)
Transfer from / (to) Debenture Redemption Reserve - -
Balance at end of the year (2,274.60) (2,543.06)
Sub-Total 40.41 (228.05)
Items of other comprehensive income
Cash Flow Hedge Reserve
Balance at beginning of the year (39.33) (3.71)
Gain/(loss) arising on changes in fair value of designated portion of hedging instruments (4.21) {35.62)
Income tax relating to items that will be reclassified to Statement of Profit and Loss 27
Balance at end of the year (42.07) (39.33)
Defined Benefit Plan Adjustment
Balance at heginning of the year (1.94) (1.91)
Actuarial loss on defined benefit plan (2.60) (0.03)
Income tax relating to items that will be reclassified to Statement of Profit and Loss R .
Balance at end of the year (3.63) (1.94)
Fair value change on assets measured at amortised cost
Balance at beginning of the year a z
Fair value change in investment in preference shares of subsidiary measured at amortised (17.06)
cost
Balance at end of the year {17.06) -
Total Other Comprehensive Income (62.76) (41.27)
Total (22.35) (269.32)

64



IL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the recast financial statements for the year ended 31 March 2018

Description of the nature and purpose of each reserve within equity is as follows :

15.1. Debenture Redemption Reserve (DRR)

The Company has issued several series of Non Convertible Debentures (NCDs). In terms of Section 71{4) of the Companies Act,
2013 read with rule 18(7)(b)(iii) of the Companies (Share Capital and Debentures) Rules 2014, the Company being an Infrastructure
Company is required to create Debenture Redemption Reserve to the extent of 25% of the value of privately placed NCDs until
such NCDs are redeemed.

As per the provisions of section 71(4) of the Companies Act, 2013 read with the Companies (Share capital and Debentures) Rules,
2014, DRR shall be created out of the profits of the Company available for payment of dividend. The Company had profits for
payment of dividend, as per original standalone flnancial statements and the management had additionally appropriated X 212.94
Crores towards DRR. However, as per re-cast standalone financial statements, the Company does not have profits for payment of
dividend, accordingly, such DRR has been reversed.

Accordingly, the shortfall in recognition of DRR as at the date of the balance sheet amounts to Rs. 424.18 Crore.

15.2. General Reserve

The general reserve is used from time to time to transfer profits from retained earnings for appropriation purposes. As the general
reserve is created by a transfer from one component of equity to another and is not an item of other comprehensive income, items
included in the general reserve will not be reclassified subsequently to profit or loss.

15.3. Retained Earnings

Retained earnings are the profits that the Company has earned till date and is net of amount transferred to other reserves such as
general reserves, debenture redemption reserve etc., amount distributed as dividend and adjustments on account of transition to
Ind AS.

During the year ended March 31, 2018, the dividend of % Nil per share (X Nil including dividend distribution tax of X Nil) was paid to
holders of fully paid equity shares. During the year ended March 31, 2017, the dividend paid was X 2 per share (% 75.03 crore
including dividend distribution tax of X 9.29 crore).

15.4. Securities Premium
Securities premium account is credited when the shares are allotted at premium. It can be utilised in accordance with the
provisions of Companies Act, 2013.

15.5. Capital Redemption Reserve

During the year, 12,72,50,000 preference shares were redeemed out of profits. As required by the provisions of Section 55 of
Companies Act, 2013, a Capital Redemption Reserve (CRR) of % 127.25 crores was created out of General Reserve and disclosed in
the original financial statements. However, as per re-cast standalone financial statements, the Company has no profit, accordingly,
such CRR has been reversed.

Accordingly, the shortfall in recognition of CRR as at the date of the balance sheet amounts to % 127.25 Crore.

15.6. Provision for redemption premium

In the original standalone financial statements of the FY 2013-14, the erstwhile Board of Directors had created a provision of 2 2.56
Crore towards redemption premium towards 20.50% CRPS. However, in view of loss as per recast standalone financial statements,
no such provision can be created and hence, adjustment entries have been passed to reverse the redemption premium.

Accordingly, the shortfall in recognition of Redemption premium towards 20.50% CRPS as at the date of the balance sheet amounts
to X2.56 Crore.
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Note 16: Borrowings

% In Crore
As at March 31, 2018 As at March 31, 2017
Particulars Current
Long-term Short-term Long-term Current portion Short-term
portlon
Secured ( at amortised
cost)(Refer Note 16.1)
Term Loans from banks 3,094.75 1,715.72 199.08 3,173.29 782.41 185.69
Term Loans from financial 893.45 45.00 - 386.10 22.50 .
institutions
Demand loans from banks (Cash - 117.31 - 132.35
credit)
Debentures
Redeemable Non-Convertible 1,654.57 191.30 - -
Debentures [NCDs)
Redeemable NCDs (issued at 300.29 - - -
discount}
Sub-total (A} 5,943.06 1,952.02 316.39 3,559.39 804.91 318.04
Unsecured
Debentures (Refer Note 16.2
Unsecured Redeemable Non- 2,147.88 365.00 3,369.26
Convertible Debentures [NCDs]
Unsecured Redeemable NCDs E: 286.65 -
(issued at discount)
Term Loans from banks 209.43 697.34 750.00 505.50 70.00 1,160.00
Term Loans from financial - . . 300.00
institutions
Term Loans from related parties - 45.56 75.00 - 31.98
Term Loans from Other Parties & 330.00 - -
Demand loans from banks {Bank T - 9.39
Overdraft)
Commercial Paper . - 169.62 . - 170.32
Redeemable preference share 485.92 80.66 763.22 78.86 .
capital {Refer footnote 16.4)
Sub-total (B) 2,843.23 1,142.99 1,295.18 4,999.63 148.86 1,671.69
Less: Current maturities of long B 3,095.02 - - 953.77
term borrowing clubbed under
“other financial liabilities” (C)
(Refer Note 17)
Total (A+B-C) 8,786.29 - 1,611.56 8,559.02 - 1,989.73
-5.75 -0.10
Note T in Crore
16.1. Securlty details As at March 31, 2018 As at March 31, 2017
Secured agalnst: Long-term Short-term Long-term Short-term
{nvestment property under 118.93 115.31
development {refer note 3 a.)
Current assets and receivables 7,728.05 316.39 3,840.66 118.04
Fixed deposits 48.50 - 408.33 200.00
Total 7.895.48 316.39 4,364.30 318.04
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Note 16: Borrowings

16.2 - Debentures

No. of NCDs No. of NCDs
Serfes of NCDs Face value Rate of Terms of Pate o.f No. of NCDs Issued outstanding outstanding
per NCD (X) | Interest p.a. repayment T ption As at March 31, | As at March
2018 31, 2017
ITNL 11.80% 2024 10,00,000 11.80%| Bullet repayment 3-Jan-25 2,500 2,500 2,500
ITNL 11.80% 2024 10,00,000 11.80%| Bullet repayment 21-Dec-24| 2,500 2,500 2,500
ITNL 9.44% 2026 10,00,000 9.44%| Various Dates 25-Oct-24 ta 2,500 2,500 2,500
27-Oct-26
ITNL 8.51% 2026 10,00,000 9.51%| Various Dates 16-Aug-24 to 1,000 1,000 1,000
18-Aug-26
ITNL 8.51% 2026 10,00,000 9.51%)| Various Dates 9-Aug-24 ta 2,000 2,000 2,000
10-Aug-26
ITNL 9.33% 2027 - Series B 10,00,000 9.20%| Various Dates 28-June-24 to 4,500 4,500 4,500
31-Mar-27
ITNL, 11.50%, 2024 10,00,000 11.50%| Bullet repayment 21-Jun-24 2,000 2,000 2,000
ITNL, 11.50%, 2024 10,00,000 11.50%| Bullet repayment 4-Feb-24 1,000 1,000 1,000
ITNL 9.20% 2022, Series A 10,00,000 9.20%| Bullet repayment 15-Apr-22 3,000 3,000 3,000
ITNL 10.50% 2021 10,00,000 10.50%| Bullet repayment 8-May-18 1,250 1,250 1,250
ITNL 9.28% 2021 10,00,000 9.28%| Various Dates 30-Jul-20 to 2,000 2,000 2,000
30-Jun-21
ITNL 11.70% 2020 10,00,000 11.70%| Bullet repayment 26-May-18 2,250 2,250 2,250
ITNL 11,50% 2019 10,00,000 11.50%| Bullet repayment 20-Nov-19 1,250 1,250 1,250
NCD Tranche XII( Series B # 5,00,000 0.00%| Bullet repayment 23-Jun-19 500 500 500
ITNL 9.40% 2020 10,00,000 9.40%)| Bullet repayment 5-Apr-19 4,250 4,250 4,250
NCD Tranche Xl Series A # 5,00,000 0.00%| Bullet repayment 23-Mar-19 7.300 7,300 7,300
ITNL,12.00%,2019 Series Il * 10,00,000 12.00%| Bullet repayment 18-Mar-19| 5,300 363 363
ITNL, 12.00%, 2019 * 10,00,000 12.00%| Bullet repayment 23-Jan-19 4,000 50 50
ITNL 11.70% 2018 10,00,000 11,70%| Bullet repayment 12-Apr-18 1,500 1,500 1,500
ITNL 8.25% 2022 Option } 10,00,000 9.25%| Bullet repayment 28-Oct-22 325 325
ITNL 9.37% 2027 Option Il 10,00,000 9.37%| Various Dates 30-Jan-23 to 1,180 1,180
29-Oct-2027
ITNL 9.37% 2027 Series 1 Option || 10,00,000 9.37%| Various Dates 28-Feb-23 to 1,000 1,000
30-Neow-27
ITNL 9.00% 2027 Series 2 10,00,000 8.00%)| Various Dates 28-Feb-23 to 1,000 1,000
30-Nov-27
ITNL 9.25% 2022 Series 1 Option | 10,00,000 9.25%) Bullet repayment 15-Dec-22 500 500
ITNL 9.00% 2027 Series 2 10,00,000 9.00%| Various Dates 15-Mar-2370 990 990
15-Dac-27|
ITNL 9.10% 2023 Series 1A 10,00,000 9.10%| Bullet repayment 2-Feb-23 1,000 1,000
ITNL 9.10% 2023 - Series 1B 10,00,000 9.10%| Bullet repayment 3-Feb-23 1,000 1,000
ITNL9.10 % Series 1 10,00,000 9.10%| Bullet repayment 28-Mar-23 750 750
ITNL 9.15 % Series 2 10,00,000 9.15%| Various Dates 2B-Jun-23 to 1,000 1,000
28-Mar-25
ITNL 9.20% Series 3 10,00,000 9.20%| Various Dates’ 30-Jun-23 to 1,400 1,400
30-Mar-28
Total 60,745 51,858 41,713

# These are 0% coupon NCDs having intrinsic rate of interest of 5,857 p.a.
* Debenture terms gives put option to debenture holder.

16.3. Age-wise analysis and Repayment terms of the Company’s Long term Borrowlings (other than NCDs and Preference shares) are as below:

As at March | As at March As at March 31, As at March Interest rate range
- 31,2018 31, 2017 2018 31, 2017

barticlats Frequency of Frequency of | As at March 31, As at March 31

’ ,
X In Crore XIn Crore Renay . Repay ‘, 2018 2017

1-3 Years 2,666.66 2,742.96 | QT,Y,B qQr,y,B 5.10% to 14.00% | 9.7% to 16.00%

3-5 Years 1,363.63 1,021.39 | QT,Y,B Qry 10.06% t0 12.75% | 10.46% to 11.95%

>5 Years 167.34 37554 | Y Y 10.06% 10.46% to 10.80%

Total 4,197.63 4,139.89

* QT = Quarterly, HY = Half yearly, Y = Yearly and B = Bullet repayment
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Note 16: Borrowings

16.4. The Company has Issued foll g serles of C lative Red! ble Pref Shares ("CRPS"} and Cumulative Non-Convertible Compulsorlly
Redeemable Preferance Shares ("CNCRPS”) aggregating to X 752.90 crore:

Serles Name Number of Face value | Premlum recelved | Maturity date| Dividend payout Redemption terms
shares per share per share

20.50% CRPS 18,00,00,000 10 10 | Refer 20.50% per annum | Refer footnote d.{i)
footnote d.(i) below
below

10.50% ITNL CNCRPS 2018 1,592,00,000 10 10 | December 23, | 21.44% per annum Redemption at face
2018 value plus premium

11% ITNL CNCRPS 2021 5,00,00,000 10 10 | January 17, 22.32% perannum | of %10 per share
2021

d.{i): The 20.50% CRPS will be redesmed starting from May 31, 2017 to May 31, 2025 at a premium of X 10 per share and an additional redemption premium of
2.50% p.a. on the face value from the date of issue. See below table for details:

o :: ;I;ares Redemptlon
Date of redemption Amount X In
redeemed (In
Crore
Crore)

31-May-18 2.00 42.34
31-May-19 3.00 64.26
31-May-20 3.00 65.01
31-May-21 3.00 65.76
31-May-22 3.00 66.51
31-May-23 3.00 67.26
31-May-24 0.50 11.34
31-May-25 0.50 11.48
Total 18.00 393.96

16.5. Authorised preference share capital of the Company is 1,000,000,000 shares of % 10 each aggregating X 1,000 crore (as at March 31, 2017 : 1,000,000,000
shares of X 10 each aggregating X 1,000 crore )

-6, Rights of CRPS an RPS holders are as follows:

The holder(s) of CRPS and CNCRPS shall have no voting rights other than in respect of matters directly affacting the rights attached to the CRPS and CNCRPS. In
the event of any due and payable dividends on the CRPS and CNCRPS remaining unpaid for a period of two years prior to the start of any General Maeting of the
Equity Shareholdérs, the halder(s) of CRPS and CNCRPS shall gain vating rights in respect of all mattars placed by the Caompany at a General Mesting of its Equity
Shareholders In accardance with the provisions of the Companies Act and the Artlcles of Association of the Company. In the event of winding up or repayment of
capital, the holder(s) of the CRPS and CNCRPS shall carry a preferential right vis-3-y(s equity shareholders to be repaid the amount of paid up capital, unpaid
dividends and fixed premium, in accordance with the provisions of the Companies Act and the Articles of Association of the Company. The claims of holder(s) of
CRPS and CNCRPS shall be subordinated to the ¢lalms of all secured and unsecured creditors of the Company but senior to equity shareholders and pari passu
amongst other preference shareholders.

During the current year, preference dividend of X 84.72 Crore (previous year ended March 31, 2017: X 78.86 Crore) was paid to holders of CRPS and CNCRPS.

68



IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financial statements for the year ended 31 March 2018

Note 17: Other financial liabilities

X in Crore
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Derivative liability 64.79 - 55.40 -
Payable on account of Capital Expenditure - 43,55 1.97 67.80
Retention money payable 211.19 161.92 282.40 -
Interest accrued - 231.35 - 161.00
Unpaid dividends - 0.12 - 0.13
Current maturities of long-term debt (refer note 16) - 3,095.02 - 953.77
Advance received against asset classified as held for - 270.00 =
sale (Refer Note 13.1)
Total 275.98 3,801.96 339.77 1,182.70
Note 18: Provisions
X in Crore
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Employee benefits 3.10 10.75 2.70 18.20
Provision for tax on Proposed Dividend on preference - 12.52 - 16.05
shares
Total 3.10 23.27 2.70 34.25

18.1. The provision for employee benefits is based on the actuarial valuation report under Ind AS 19 dated April 19,
2018 for gratuity and actuarial valuation report under AS 15 dated April 13, 2018 for leave encashment.

Note 19: Other liabilities

X in Crore
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Mobilisation Advances Received (Refer Note 31) 134.92 99.94 161.21 100.86
Unearned revenue (Refer Note 31) 112.58 229.64
Statutory dues 112.65 89.00
Other Current Liabilities 57.28 - -
Total 134.92 382.45 161.21 419.50
Note 20 : Trade Payables
X in Crore
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Trade payables other than MSME 881.83 523.51
Bills payable 458.69 306.47
Total - 1,340.52 . 829.98

19.1. In the original standalone financial statements, the erstwhile management had stated as under:
"To the extend information is avaiable with the Company from its vendors, the amount of principal outstanding in
respect of MSME as at Balance Sheet date covered under the Micro, Small and Medium Enterprises Development Act,
2006 is X Nil (Previous year X Nil) . There were no delays in the payment of dues to Micro, Small and Medium

Enterprises."

Since these recast financial statements have been prepared after a gap of many years from date of the original

financial statements, the present management is unable to determine this.
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Note 21: Revenue from operations

The following is details of the Company's revenue for the year from continuing operations X in Crore
| Year ended Year ended
ASIEUEtS March 31, 2018 | March 31, 2017
Construction income (net) (Refer Note 31) 2667.93 2,991.00
Operation and maintenance income 211.85 226.14
Advisory, Design and Engineering fees (Refer Note 48) 201.15 157.53
Supervision fees 11.69 25.98
Total 3,092.62 3,400.65
Check 444.23 86.88

Construction income is net of X 20.93 Crore (previous year X 86.88 Crore) being adjustment for time value for recognising

revenue at fair value (Refer Note 11.1).

Note 22: Other Income Rin Crore
Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Interest income earned on financial assets that are not designated as at fair value through

profit or loss {Refer Note 50.5 (c)) 762.01 604.13
Interest on Bank deposits (at amortised cost) 19.74 15.04

Dividend Income 32.94 65.96

Guarantee Fees Income 17.25 13.24

Insurance claim 2.06 17.37

Gain arising on financial assets designated as at FVTPL - 3.73

Lease Rental income 22,46 -
Profit on sale of investments {Refer Note 4.1, 4.2, 4.3, 4.4) 441,72 288.55
Profit on advance received for sale of investment 2.50

Miscellaneous income 8.70 3.41

Total 1,309.38 1,011.43
Check 1,172.65 69.52
Note 23: Cost of material consumed & Construction Cost Xin Crore

Particulars Year ended Year ended

March 31, 2018 | March 31, 2017

Inventory at the beginning of the year 22.59 4.79

Add-Purchase of raw material & stores and spares 9.48 36.96
Less- inventory at the end of the year 19.90 22.59

Cost of Materials consumed 12.17 19.16
Construction Contract Costs # * 2,102.45 2,504.93

# Includes reversal of expenditure of X 26.41 crores (net) (for the year ended March 31, 2017 : of expenditure of X 11.71 crores

(net)) (Note 50.4)
* Refer Note 50.5 {a) and (b)

Note 24: Other Operating Expenses X in Crore
Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Fees for Legal and technical services (Refer Note 50.5 (b}) 45.40 47.39
Operation and maintenance expenses (Refer Note 47 and Note 50.5 {a) and (b)) 163.77 145.08
Total 209.17 192.47
Check 23.21 (57.08)
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Note 25: Employee benefits expense gliglCrore
| Year ended Year ended
BRIECIIET March 31, 2018 | March 31, 2017
Salaries and wages 53.08 48.55
Contribution to provident and other funds 5.59 6.02
Staff welfare expenses 7.45 5.77
Deputation Cost 5.51 9.53
Total 71.63 69.87
Check 8.56 4.54
Note 26: Finance Costs X in Crore
particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Interest expenses
Interest on loans 1,333.24 1,085.87
Discount on Commercial Papers 41.93 21,51
Dividend on redeemable preference shares 72.16 96.75
Other borrowlng costs
Upfront fees and other finance charges 194.76 173.82
Loss/Gain arising on derivatives designated as hedging instruments in cash flow hedges (0.68) 40.32
{Gain)/Loss arising on adjustment for hedged item attributable to the hedged risk in a
designated cash flow hedge accounting relationship 0.68 {40.32)
Total 1,642.09 1,377.95
Check 2.36 -

a. Interest on bank overdraft, loans and debentures is net off Rs 9.58 Crore (previous year X 14.80 Crore) on account of credit

value adjustment/Debit value adjustment {CVA/DVA) on derivative contracts on borrowing.

b. The weighted average rate on funds borrowed generally is 11.57% per annum ( previous year : 12.22 % per annumy}

Note 27: Depreciation and amortisation expense

Xin Crore
particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Depreciation of property, plant and equipment 21.15 8.07
Amortisation of intangible assets 1.17 5.78
Total 22.32 13.85
i CMiTg

o
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Note 28: Other expenses Xin Crore
Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Provision for doubtful receivables /loan/advance recoverable ' 22.85 26.25
Impairment loss on consideration paid for acquisition of commercial premises (refer note 3.13
9.1) -
{Reversal of Expected Credit Losses) / Expected Credit Losses on financial assets {net) (Refer {162.16) (158.58)
Note 28.3)
Impairment loss on investments in subsidiary (Refer Note 4.vii) 24,23 65.10
Electricity (Refer Note 50.5 (a)) 1.13 1.15
Travelling and conveyance 18.04 21.07
Printing and stationery (Refer Note 50.5 (a)} 1.53 0.49
Rent (Refer Note 50.5 (a)) 17.42 18.33
Rates and taxes 1.76 1.21
Repairs and maintenance (other than building and machinery) 3.62 7.81
Communication expenses 1.56 244
Insurance 28.67 20.99
Legal and consultation fees (Refer Note 50.5 {a)) 25.46 18.17
Directors' fees 0.56 0.60
Bank commission 8.02 9.81
Loss on sale of fixed assets 0.09 0.11
Foreign exchange fluctuation loss (net) 5.72 1.63
Bid documents 0.34 0.65
Brand Subscription Fees 8.78 4.53
Corporate Social Responsibility expenses (Refer Note 28.1) 4.35 5.47
Miscellaneous expenses (Refer Note 28.2 and 50.5 (a)) 32.36 46.36
Total 47.46 93.59
Check 236.26

28.1. In terms of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Committee has been formed by
the Company. The areas for CSR activities as per the CSR policy are (i) Promotion of education, (i) promoting gender equality
and empowering women, (iii) reducing child mortality and improving maternal health, (iv) ensuring environmental sustainability,
(v} employment enhancing vocational skills, {vi) social business projects, {vii) contribution to the Prime Minister's National Relief
Fund or any other fund set up by the Central Government or the State Governments for socioeconomic development and relief
and funds for the welfare of the Scheduled Castes, the Scheduled Tribes, other backward classes, minorities and women and
(viii) such other matters as may be prescribed.

In line with Guidance Note on Accounting for Expenditure on Corporate Social Responsibility Activities, issued by the Institute of
Chartered Accountants of India, the disclosure of the CSR expenditure during the year, is as under:

(a) Gross amount required to be spent by the company during the year: X 4.95 crore {previous year % 5.89 Crore)

(b} Amount spent during the year on:

X in Crore

particulars Year ended Year ended
March 31, 2018 | March 31, 2017
(i) Livelihood Development 0.60 0.73
(i) Education enhancement 2.29 2.48
(iii) Local Area projects 1.46 2.26
Total 4.35 5.47

The above disciosures including the amount required to be spent is as per Original Financial Statements and since CSR
Committee has considered such amount and has already incurred CSR expenditure, the amount required to be spent has not
been updated on account of re-casting.
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28.2. Miscellaneous expenses includes payment to erstwhile auditors for the following:

X in Crore
R ) Year ended Year ended

Payments to auditors excluding taxes March 31, 2018 | March 31, 2017
For audit 1.74 192
For tax audit - 0.17
For other services 1.22 1.55
For Out of pocket Expenses 0.03
Total 2.99 3.64
The details of recast statutory auditor's remuneration is as under:

X In Crore
Payments to auditors Year ended Year ended

March 31, 2018 |March 31, 2017

For audit (including tax tharean) 0.21 0.21
For other services - -
Total 0.21 0.21

Since appointment was subsequent to the date of the balance sheet, no provision for the same has been made in these recast

financial statements.

28.3. Movement in Expected credit losses

X in Crore
particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Expected credit loss allowance on trade receivables {Refer Note 11.1) 11.89 94.81
Reversal of Expected credit losses on trade receivables (210.52) (248.88)
a. Reversal of Expected credlt losses on trade recelvables (net) (198.63) (154.07)
Expected credit loss allowance on loans given (Refer Note 5.1) 221.06 110.87
Reversal of Expected credit losses on loans given(Net of impairment Loss of % 293.29 Crore) (186.89) (90.26)
(Refer Note 5.1)
b. Expected credit losses on loans given (net) 34.17 20.61
c. Reversal of Expected credit losses on other financlal assets {net) 2.30 {25.12)
(Reversal) of Expected Credit Losses) (net) (a+b+c) (162.16) (158.58)
L
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Note 29: Tax expenses

Income tax recognised In profit or loss X in Crore
particul Year ended Year ended
i March 31, 2018 | March 31, 2017
Current tax
In respect of the current year 28.26 11.47
Minimum Alternate Tax
Inrespect of the current year - -
28.26 11.47
Deferred tax
In respect of the current year (2.01) 17.39
MAT Entitlement -
(2.01) 17.39
Total 26.23 28.87
Check (53.80) 69.56
Note 30 :Component of other Comprehensive Income(OCI)
The disaggregation of changesto OCI by each type of reserve in equity is shown below :
During the year ended 31 March 2018
Cash Flow Defined benefit
particular Hedge Reserve |plan adjustment
Reclassified to statement of profit or loss (2.74) -
Re-measurement gains (losses) on defined benefit plans - (1.69)
Total (2.74) (1.69)
During the year ended 31 March 2017
Cash Flow Defined benefit
Particular Hedge Reserve |plan adjustment
Reclassified to statement of profit or loss (35.62) -
Re-measurement gains (losses) on defined benefit plans - (0.03)
Total {35.62) (0.03)
Note 31: Disclosure in respect of Construction Contracts X in Crore
Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Cantract revenue recognised as revenue during the year (Refer Note 21) 2,667.93 2,991.00
" Year ended Year ended
Particulars
March 31, 2018 | March 31, 2017
Cumulative revenue recognised 11,721.08 17,709.43
Mobilisation Advances received (Refer Note 19) 234.86 262.07
Retention Money receivable (Refer Note 6) 235.65 300.17
Gross amount due from customers for contract work, disclosed as asset (i.e. Unbilled 841.48 399.29
Revenue) (Refer Note 6)
Gross amount due to customers for contract work, disclosed as liability {i.e. Unearned 112,58 229.64
Revenue) (Refer Note 19)
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Note 32 : Financial instruments

32.1 Capital management

The Company endeavours to maintain sufficient levels of working capital, current assets and current liabilities which helps the
company to meet its expense obligations while also maintaining sufficient cash flow.

The capital structure of the Company consists of net debt (borrowings as detailed in note 16 offset by cash and bank balances)
and equity of the Company (comprising issued capital, reserves and retained earnings as detailed in note 14 and 15). The capital
structure of the Company is reviewed by the management on a periodic basis.

32.1.1 Gearing ratlo

The gearing ratio at end of the reporting period was as follows. X in Crore
. As at March As at March
Particulars
31, 2018 31,2017
Debt 13,724.21 11,663.52
Less: Cash & cash equivalents; and bank 466.94 333.70
balances
Net debt 13,257.27 11,329.82
Total Equity 306.61 59.64
43.24 189.98

Net debt to total equity ratio (in times})

Formulae used for the computation of the Ratios:
a) Net Debt/Equity Ratio = Net Debt / (Equity Share Capital + Other Equity)

Debt is defined as long-term borrowings(Including Preference share capital), current maturities of long-term borrowings, short-

term borrowings and interest accrued thereon (excluding derivative, financial guarantee contracts), as described in note 16,
Equity includes equity share capital and reserves of the Company that are managed as capital.

In order to achieve its overall objective, the Company's management, amongst other things, aims to ensure that it meets the
financial covenants attached to the borrowings. Breaches in meeting the financial covenants would permit the bank to seek

action as per terms of the agreement.

32.2 Categories of financial instruments X in Crore
particulars As at March | Asat March
31,2018 31, 2017

Financial assets

Eair value through profit and loss (FVTPL)

Investments 25.86
Derivative |nstruments designated as cash flow hedge

At amortised cost

Trade Receivables 2,955.16 2,309.36
Cash & cash equivalents; and bank balances 466.94 333.70
Loans 5,172.37 4,692.24
Other financial assets 1,722.99 1,091.62
Financial liabilities

Oerivative instruments designated as cash flow hedge 64.79 55.40
|At amortised cost

Borrowings 10,397.85 10,548.75
Trade payables other than MSME 1,340.52 829.98
Other financial liabilities 4,013.16 1,467.08

As at March 31, 2018 there are no significant concentrations of credit risk for financial assets designated as FVTPL. The carrying
amount reflected above represents Company's maximum exposure to credit risk for such financial assets.
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32.3 Financial risk management objectives
The Company's Corporate Treasury function monitors and manages the financial risks relating to the operations of the Company.

These risks include market risk (including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using derivative financial instruments to hedge risk exposures. The
use of financial derivatives is governed by the Company's policies approved by the Board of Directors. Compliance with policies
and exposure limits is reviewed on a continuous basis. The Company does not enter into or trade in financial instruments,
including derivative financial instruments, for speculative purposes.

The Corporate Treasury function reports to the Company's management, which monitors risks and policies implemented to
mitigate risk exposures.

32.4 Market risk

The Company does not have actlvities that exposes it primarily to the financial risks of changes in foreign currency exchange rates
and interest rates.

There has been no change to the Company's exposure to market risks or the manner in which these risks are managed and
measured.

32.5 Foreign currency risk management
The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations

arise. Exchange rate exposures are managed within approved policy parameters utilising cross currency interest rate swaps.
The carrying amounts of the Company's unhedged foreign currency denominated monetary assets and monetary liabilities at the
end of the reporting period are as follows.

X in Crore
Liabilities Assets
Particulars As at March As at March As atMarch | Asat March
31, 2018 31, 2017 31,2018 31,2017
UsD - 3.27 8.20 41.24
Euro 17.60 291 0.85 1.26
AED - - - 0.06
GBP - - - -
SGD - 4.53 0.01 -

32.6.1 Foreign currency sensitivity analysis

The Company is mainly exposed to the currency of United States and the currency of Eurozone.

The following table details the Company's sensitivity to a 10% increase and decrease in the X against the relevant foreign
currencies. 10% sensitivity indicates management's assessment of the reasonable possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding unhedged foreign currency denominated monetary items and adjusts their
translation at the period end for a 10% change in foreign currency rates.

X in Crore
usb Euro
Particulars As at March As at March As at March | Asat March
31, 2018 31, 2017 31, 2018 31, 2017
Impact on Profit and loss 0.82 3.80 (1.68) {0.17)
Impact on Total Equity 0.82 3.80 (1.68) (0.17)
Xin Crore
AED SGD
Particulars As at March | As at March As at March | Asat March
31, 2018 31, 2017 31, 2018 31, 2017
Impact on Profit and loss - 0.01 0.00 {0.45)
Impact on Total Equity 0.01 0.00 (0.45)

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure

at the end of the reporting period does not reflect the exposure during the year.
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32.6.2 Cross currency interest rate swap contracts

Under these swap contracts, the Company agrees to exchange the difference between fixed interest amounts based on functional
currency notional principal amounts and floating rate interest amounts calculated on agreed foreign currency notional principal
amounts. Also the Company agrees to exchange difference between the functional currency notional principal amount and the
amount calculated based on the spot exchange rates on the foreign currency notional principal amount on specified dates. Such
contracts enable the Company to mitigate the risk of changing interest rates and foreign exchange rates on the cash flows of
issued foreign currency variable rate debt. The fair value of these swaps at the end of the reporting period is determined by
discounting the future cash flows using the foreign currency and interest rate curves at the end of the reporting period and the
credit risk inherent in these contracts, and is disclosed below. The average interest rate is based on the outstanding balances at
the end of the reporting period.

The following tables detail the notional principal amounts and remaining terms of interest rate swap contracts outstanding at the

end of the reporting period.

Cash flow hedges
) ) . USD in crore Average contracted exchange Average contracted fixed
Outstanding receive floating
pay fixed contracts As at March As at March As at March | AsatMarch | Asat March As at March
31,2018 31, 2017 31, 2018 31, 2017 31, 2018 31, 2017
Upto 1 year . 3.16 - 63.33 10.50% 10.80%
1to 3 years 3.06 - 66.57 - 10.49% .
3to 5 years 14.86 8.70 66.89 67.30 10.49% 10.66%
More than 5 years 2.58 5.80 64.86 67.30 10.49% 10.66%
Total 20.50 17.66
(% in Crore)
Outstanding receive floating Notional principal value Fair value assets (liabilities)
pay fixed contracts As at March As at March As at March | As at March
31,2018 31,2017 31, 2018 31, 2017
Upto 1 year 200.00 200.00 (2.30) 2.66
1to 3 years 203.71 = (5.11) -
3to 5 years 994.04 585.47 (55.40) (25.45)
More than 5 years 167.34 390.31 {1.97) (32.61)
Total 1,565.09 1,175.78 {64.79) {55.40)

The cross currency interest rate swap contracts are generally settled on a quarterly basis. The floating rate on the interest rate
swaps is the 3 months LIBOR. The Company settles the difference between the fixed and floating interest rate on a net basis.

All cross currency interest rate swap contracts exchanging floating rate interest amounts for fixed rate interest amounts are
designated as cash flow hedges in order to reduce the Company's cash flow exposure resulting from variable interest rates on
borrowings. The cross currency interest rate swaps and the interest payments on the loan occur simultaneously and the amount
accumulated in equity is reclassified to profit or loss over the period that the floating rate interest payments on debt affect profit
or loss.

32.7 Interest rate risk management

The Company is exposed to interest rate risk as it borrows funds at both fixed and floating interest rates. The risk is managed by
the Company by maintaining an appropriate mix between fixed and floating rate borrowings.

The Company's exposures to interest rates on financial assets and financial liabilities are detailed in the liquidity risk management
section of this note.
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32.7.1 Interest rate sensitivity analysis

The sensitivity analyse below have been determined based on the exposure to the interest rates for all non-derivative variable
interest rate instruments at the end of the reporting period. For floating rate liabilities, the analysis is prepared assuming the
amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 50 basis point
increase or decrease represents management's assessment of the reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the impact of the same is given
in below table which is mainly attributable to the Company’s exposure to interest rates on its variable rate borrowings.

X in Crore
Year ended Year ended
Particulars March 31, March 31,
2018 2017
Impact on Profit and loss 23.16 23.45
Impact on Total Equity 23.16 23.45

The Company's sensitivity to interest rates has decreased during the current year mainly due to the reduction in variable rate
debt instruments and the increase in interest rate swaps to swap floating rate debt to fixed rate debt.

32.8 Commodity Price Risk

The Company requires construction materials for implementation (construction, operation and maintenance) of the projects,
such as cement, bitumen, steel and others, for which, they have fixed price contract {with capped escalation charges) with the
EPC contractor and Operation & Maintenance Contractor so as to manage the exposure to price increases in raw materials.
Hence, the sensitivity analysis is not required.

32.9 Other price risks
The Company is exposed to equity price risks arising from equity investments which is not material.

32.10 Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and its financing
activities (primarily loans given).

The credit risk on derivative financial instruments is limited because the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies.

32.10.1 Trade receivables and loans given :
Customer credit risk is managed by Company's accounts and treasury function. Outstanding receivables and loans are regularly

monitored and provision is made for expected credit loss, if any. The trade receivables and loans given are unsecured. As at
March 31, 2018, the Company had 9 customers (as at March 31, 2017: 9 customers) that owed the Company more than X 100
crore each and accounted for approximately 92 %(as at March 31, 2017: 82%) of all the receivables outstanding. As at March 31,
2018, the Company had 12 loanees (as at March 31, 2017: 15 loanees) that owed the Company more than crore each and
accounted for approximately 77.34% (as at March 31, 2017: 89%, ) of all the loans outstanding.

32.11 Liquidity risk management

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.
The endeavour of the Company is to constantly improve the ratio of short term to long term maturity profile so as to minimise
the risk of having to refinance the borrowing at regular short intervals.
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32.11.1 Liquidity and interest risk tables
The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed

repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the
earliest date on which the Company can be required to pay. The tables include both interest and principal cash flows. To the
extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the

reporting period. The contractual maturity is based on the earliest date on which the Company may be required to pay.

X In Crore
March 31, 2018 March 31, 2017
particulars Non-interest | Variable Fixed interest Non-interest | . Variable Fixed Interest
. interest rate rate ) interest rate rate
bearing . , bearing N .
instruments instruments instruments | instruments

Weighted average effective 12.62% 12.27% 12.08% 12.34%
interest rate (%)
Upto 1 year 2,047.46 3,370.77 2,106.26 1,118.24 2,702.44 1,315.41
1-3 years 211.19 1,551.52 2,758.18 182.52 2,203.19 3,071.11
3-5 years 424.92 1,894.16 30.10 563.36 1,378.13
More than 5 years - - 3,010.50 - - 2,991.40
Total 2,258.65 5,347.21 9,769.10 1,330.86 5,468.99 8,756.05

The amounts included above for variable interest rate instruments for both non-derivative financial assets and liabilities is subject
to change if changes in variable Interest rates differ to those estimates of interest rates determined at the end of the reporting
period.

The following table details the Company's expected maturity for its non-derivative financial assets. The table has been drawn up
based on the undiscounted contractual maturities of the financial assets including interest that will be earned on those assets.
The inclusion of information on non-derivative financial assets is necessary in order to understand the Company's liquidity risk
management as the liquidity is managed on a net asset and liability basis.

X In Crore
March 31, 2018 March 31, 2017

. ) Variable Fixed interest . Variable Fixed interest

Particulars Non-interest | . Non-interest | .
" interest rate rate , interest rate rate
bearing . B bearing N .
instruments instruments instruments | instruments

Welghted average effective 12.82% 13.02%
interest rate (%)
Upto 1 year 5,637.36 1,800.25 4,257.26 2,971.04
1-3 years 168.64 901.64 306.93 492.34
3-5 years - - 387.63 33.20 426.24
More than 5 years 4,810.92 5,461.79 5,542.94 4,149.69
Total 10,616.91 - 8,551.31 10,140.33 - 8,039.31

The amounts included above for variable interest rate instruments for both non-derivative financial assets and liabilities is subject
to change if changes in variable interest rates differ to those estimates of interest rates determined at the end of the reporting
period.

The following table details the Company's liquidity analysis for its derivative financial instruments. The table has been drawn up
based on the undiscounted contractual net cash inflows and outflows on derivative instruments that settle on a net basis. When
the amount payable or receivable is not fixed, the amount disclosed has been determined by reference to the projected interest
rates as illustrated by the yield curves at the end of the reporting period.

X in Crore
March 31, 2018 March 31, 2017
Particulars Cross currency interest rate Cross currency interest rate
swaps swaps
Upto 1 year 390.17 215.43
1-3 years 963.15 619.99
3-5 years 1,042.81 793.89
More than S years 152.63 432.09
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32.12 Fair value measurements

This note provides information about how the Company determines fair values of various financial assets and financial liabilities.

32.12.1 Fair value of the Company's material financial assets and financial liabilities that are measured at fair value on a recurring

basis

Some of the Company's financial assets and financial liabilities are measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these financial assets and financial liabilities are determined {in

particular, the valuation technique(s) and inputs used).

Xin Crore
. . . . Fair value . ) Significant
Financial assets/ financial Fair value Valuation technique(s) and
liabllitles ssiaytanch LOLELELED hierarchy key input(s} L L
31, 2018 31, 2017 input(s)
Cross currency interest rate 64.79 55.40 |Level 2 Future cash flows are None
swap (refer note 6 and 17) estimated based on forward
exchange rates & observable
yield curves at the end of the
reporting period and contract
forward rates, contract
interest rates discounted at a
rate that reflects the credit
risk of various counterparties.
Investment in equity shares of 25.85 [Level 3 Net assets value of the Net assets of
Pipavav Railway Corporation investee company based on its |the investee
Limited audited financial statements |company

32,12.2 Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are

required)

X in Crore

As at March 31, 2018 As at March 31, 2017
Particulars Carrying Eair value Carrying Fair value
amount amount

Financial assets
At amortised cost
Trade Receivables 2,955.16 2,955.16 2,309.36 2,309.36
Cash & cash equivalents; and bank balances 466.94 466.94 333.70 333.70
Loans 5,172.37 5,327.11 4,692.24 4,830.07
Other financial assets 1,722.99 1,722.99 1,091.62 1,091.62
Financial liabilities
At amortised cost
Borrowings 10,397.85 10,757.46 10,548.75 10,716.71
Trade payables other than MSME 1,340.52 1,340.52 829.98 829.98
Other financial liabilities 4,013.16 4,013.16 1,467.08 1,467.08
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X in Crore
Fair value hierarchy As at March 31, 2018 As at March 31, 2017
Particulars Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets
At amortised cost
Trade Receivables 2,955.16 - 2,309.36
Cash & cash equivalents; - 466.94 333.70
and bank balances
Loans e 5,327.11 4,830.07
Other financlal assets - 1,722.99 1,091.62
Financial liabilities
At amartised cost
Borrowings - 10,757.46 - 10,716.71
Trade payables other than - 1,340.52 829.98
MSME
Other financial liabilities - 4,013.16 - 1,467.08

The fair values of the financial assets and financial liabilities above have been determined in accordance with generally accepted
pricing models based on a discounted cash flow analysis, with the most significant inputs being the discount rate that reflects the

credit risk of counterparties.

81



IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financial statements for the year ended 31 March 2018

Note 33 : Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for

March 31, 2018 and March 31, 2017

Xin Crore
Year ended Year ended
March 31, 2018 | March 31, 2017
Accounting profit before income tax 294.71 140.26
Enacted tax rate in India 34.944% 34.608%
Expected Income tax expenses / (benefit) at statutory tax rate 102.98 48.54
Preference dividend accounted as finance cost 25.22 33.48
Provision for doubtful loans and receivables (70.41) (58.05)
Dividend Income exempt from tax (11.51) (24.57)
Difference in normal and MAT tax rate (18.01) (7.13)
Difference in profits between original and recast financials - 19.19
Current tax (A) 28.26 11.47
Incremental Deferred tax asset on deductible taxable differences (15.66) 24.90
Incremental Deferred tax asset on temporary differences of Tangible and 13.65 (7.52)
Intangible Assets
Deferred tax (B) (2.01) 17.39
Total (A+B) 26.24 28.86

A
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Note 34. Employee benefit plans
34.1 Defined contribution plans

The Company offers its employees defined contribution benefits in the form of provident fund, family pension fund and
superannuation fund. Provident fund, family pension fund and superannuation fund cover substantially all regular
employees. Contributions are paid during the year into separate funds under certain statutory / fiduciary-type
arrangements. While both the employees and the Company pay predetermined contributions into the provident fund
and pension fund, contributions to superannuation fund are made only by the Company. The contributions are normally
based on a certain proportion of the employee’s salary. The assets of the plans are held separately from those of the
Company in funds under the control of Regional provident fund office and third party fund manager.

The total expense recognised in profit or loss of % 5.95 crores (for the year ended March 31, 2017: % 6.02 crore)
represents contributions payabie to these plans by the Company at rates specified in the rules of the plans.

34.2 Defined benefit plans

The Company offers its employees defined-benefit plans in the form of gratuity (a lump sum amount). Benefits under
defined benefit plans are typically based on years of service rendered and the employee’s eligible compensation
(immediately before retirement). The gratuity scheme covers substantially all regular employees. In the case of the
gratuity scheme, the Company contributes funds to the Life Insurance Corporation of India which administers the
scheme on behalf of the Company. Commitments are actuarially determined at year end. Actuarial valuation is based on
“Projected Unit Credit” method. The Company recognizes Actuarial Gain & Loss in the Other Comprehensive Income
Account in the year in which they occur.

Under the plans, the employees are entitled to post-retirement lumpsum amounting to 30 days of final salary for each
completed years of service. The eligible salary is Basic pay. Benefits are vested to employee on completion of 5 years.

The present value of the defined benefit plan liability (denominated in Indian
Rupee) is calculated using a discount rate which is determined based on the
Investment risk benchmark yields available on Government Bonds at the valuation date with
terms matching that of the liabilities. If the return on plan asset is below this
rate, it will create a plan deficit.

A decrease in the bond interest rate will increase the plan liability; however, this

Interest risk . . R . -
te ! will be partially offset by an increase in the return on the plan's investments.

The present value of the defined benefit plan liability is calculated by reference
to the best estimate of the mortality of plan participants both during and after
their employment. An increase in the life expectancy of the plan participants will
increase the plan's liability.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference
to the future salaries of plan participants. As such, an increase in the salary of
Salary risk the plan participants will increase the plan's liability.

Salary increase rates take into account inflation, seniority, promotion and other
relevant factors.
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The actuarial calculations used to estimate defined benefit commitments and expenses are based on the following
assumptions, which if changed, would affect the defined benefit commitment’s size, funding requirements and pension
expense. The principal assumptions used for the purposes of the actuarial valuations were as follows.

Particulars Valuation as at
As at March 31, As at March 31,
2018 2017
Discount rate(s) 7.53% 6.69%
Rate of increase in compensation” 7% 5%

Mortality rates*

Employee Attrition rate (Past service)

Indian Assured
Lives Mortality
(2006-08) Ultimate

PS:0t040:10%

Indian Assured
Lives Mortality
(2006-08) Ultimate

PS:01t040:6.1%

¥ The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority,
promotion and other relevant factors such as supply and demand in the employment market.

* Based on India’s standard mortality table with modification to reflect expected changes in mortality/ others.

X in Crore
Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows.
. Year ended March | Year ended March
Particulars
31, 2018 31,2017
Service cost:
Current service cost 1.85 1.62
Past service cost and (gain)/loss from settlements -
Net interest expense (0.32) (0.05)
Components of defined benefit costs recognised in profit or loss 1.53 1.57
Remeasurement on the net defined benefit liability:
Return on plan assets {excluding amounts included in net interest expense) 0.01 (0.02)
Actuarial (gains) / losses arising from changes in demographic assumptions* - 0.25
Actuarial (gains) / losses arising from changes in financial assumptions 0.95 (0.34)
Actuarial (gains) / losses arising from experience adjustments 1.64 0.15
Components of defined benefit costs recognised in other comprehensive 2.60 0.03
income
Total 4.13 1.60

* This figure does not reflect interrelationship between demographic assumption and financial assumption when a limit
is applied on the benefit, the effect will be shown as an experience

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line
item in the statement of profit and loss. The remeasurement of the net defined benefit liability is included in other
comprehensive income. The amount included in the balance sheet arising from the entity's obligation in respect of its
defined benefit plans is as follows.

Xin Crore
Particulars As at March 31, As at March 31,
2018 2017
Present value of funded defined benefit obligation 16.10 11.81
Fair value of plan assets 20.64 12.62
Funded status 4.54 0.82
Net asset / (liability) arising from defined benefit obligation 4.54 0.82

84



IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financial statements for the year ended 31 March 2018

Movements in the present value of the defined benefit obligation are as follows.

X in Crore
Particulars As at March 31, As at March 31,
2018 2017
Opening defined benefit obligation 11.81 9.70
Current service cost 1.85 1.62
Interest cost 0.76 0.74
Remeasurement (gains)/losses: -
Actuarial gains and losses arising from changes in demographic assumptions - 0.25
Actuarial gains and losses arising from changes in financial assumptions 0.95 (0.34)
Actuarial gains and losses arising from experience adjustments 1.64 0.15
Benefits paid (0.91) (0.30)
Others [describe]
Closing defined benefit obligation 16.10 11.81
Movements in the fair value of the plan assets are as follows.
X in Crore
Particulars As at March 31, As at March 31,
2018 2017
Opening fair value of plan assets 12.62 8.68
Interest income 1.08 0.79
Remeasurement gain (loss): -
Return on plan assets (excluding amounts included in net interest expense) - 0.02
Adjustment to Opening Fair Value of Plan Asset 0.02 (0.12)
Contributions from the employer 7.83 3.55
Benefits paid (0.91) (0.30)
Other [describe]
Closing fair value of plan assets 20.64 12.62
The fair value of the plan assets at the end of the reporting period for each category, are as follows.
Xin Crore
Fair Value of plan asset as at
Particulars As at March 31, As at March 31,
2018 2017
Cash and cash equivalents - =
Gratuity Fund (LIC) 20.64 12.62
Others [describe] . 3
Total 20.64 12.62

All of the Plan Asset is entrusted to LIC of India under their Company Gratuity Scheme. The reimbursement is subject to
LiC’s Surrender Policy. Since the scheme funds are invested with LIC of India Expected rate of return on Plan assets is

based on rate of return declared by fund managers.

The actual return on plan assets was X 1.07 crore (2017: X 0.81 crore).

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary
increase and mortality. The sensitivity analyses below have been determined based on reasonably possible changes of
the respective assumptions occurring at the end of the reporting period, while holding all other assumptions constant.

If the discount rate is 100 basis points higher/(lower), the defined benefit obligation would decrease by X 15.21 crore
(decrease by X 0.82 crore as at March 31, 2017) and increase by X 17.08 crore (increase by £ 0.93 crore as at March 31,

2017)
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If the salary escalation rate increases (decreases) by 1%, the defined benefit obligation would increase by X 17.02
crore (increase by X 0.90 crore as at March 31, 2017) and decrease by X 15.24crore (decrease by % 0.81 crore as at
March 31, 2017)

If the Attrition rate increases (decreases) by 1%, the defined benefit obligation would increase by X 16.09 crore
(increase by X 0.07 crore as at March 31, 2017) and decrease by X 16.09 crore (decrease by % 0.08 crore as at March 31,
2017)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit
obligation as it is unlikely that the change in assumptions would occur in isolation of one another as some of the
assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in
calculating the defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

Asset Liability Comparisons X in Crore
As at March 31, As at March 31,
Year
2018 2017

PVO at end of the year 16.10 11.81
Plan Assets 20.64 12.62
Surplus/(Deficit) 4.54 0.82
Experience adjustments on plan assets (0.01) 0.02

1. Analysis of Defined Benefit Obligation

The number of members under the scheme have increased by 6.60%. Similarly the total salary increased by 15.59%
during the accounting period. The resultant liability at the end of the period over the beginning of the period has
increased By 36.33%

2 Expected rate of return basis
Since the scheme funds are invested with LIC of India Expected rate of return on Plan assets is based on rate of return
declared by fund managers.

3 Description of Plan Assets and Reimbursement Conditions
100% of the Plan Asset is entrusted to LIC of India under their Company Gratuity Scheme. The reimbursement is subject
to LIC's Surrender Policy

The average duration of the benefit obligation at March 31, 2018 is 7.18 years (as at March 31, 2017: 9.87 years)

The expected contributions to the defined benefit plan for the next annual reporting period as at March 31 2018 is %
2.65 Crore ( as at March 31 2017 is X 1.64 Crore)
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Note 35A : Contingent Liabilltles and Commitments

X in Crore
As at March 31,|As at March 31,
Particulars 2018 2017
(i) Contingent Liabilities (Refer Note 35.1)
a) Claims against the Company not acknowledged as debts
- Income tax demands contested by the Company 45.74 10.15
- Indirect tax demands contested by the Company 2.84 4.87
- Claims made by contractors - -
b) Guarantees {Refer Note 35.2)
- Guarantees/counter guarantees issued to outsider in respect of 680.74 1,389.05
group companies(Net)
- Guarantees/counter guarantees issued to outsiderin respect of - 31.72
other than group companies

¢) During the year 2013-14, the Company has assigned loans aggregating to X 4,645.60 million at its
book value, out of which in the case of loans of % 1,695.60 million, the lender has a put option on the
Company on specified future dates till the maturity of the loans assigned and in the case of loans of £
2,950 million the lenders are having a recourse to the Company in case of default by the borrower on
the due dates; of which the outstanding balance of loans as on 31 March 2018 is % 80 crores.

(it) Commitments

Capital Commitments 3.36 8.63
Sub-debt Commitments 771.86 1,134.10
Investment Commitments 1,187.74 1,959.33

35.1. The Company does not expect any outflow of economic resources in respect of the above and
therefore no provision is made in respect thereof.

35.2. Certain bankers have issued guarantees which. have been shown under "Guarantees/counter
guarantees issued in respect of group companies" aggregating X 13 Crore (as at March 31, 2017 :
12.96 Crore ) against a first charge on the receivables (including loans and advances) of the Company.

Note 35B: Letter of comfort, letter of awareness and letter of financial support or Guarantees

a. The Company has issued letter of comfort / letter of awareness to banks and a related party in respect
of loans availed by a few of its subsidiaries aggregating to X 2,655 Crore as at March 31, 2018 (as at
March 31, 2017 X 2,535 Crore)

b. Letter of financial support has been issued to ITNL Road Infrastructure Development Company Limited,
West Gujarat Expressway Limited, Vansh Nimay Infraprojects Limited, ITNL International Pte. Ltd.,
Singapore, ITNL Offshore Pte. Ltd., Singapore, ITNL Africa Projects Ltd., Nigeria, ITNL International DMCC,
Dubai, Sharjah General Services Company LLC, Dubai IIPL USA LLC, MP Border Checkposts Development
Company Limited and Thiruvananthapuram Road Development Company Limited to enable them to

continue their operations and meet their financial obligations as and when they fall due.

¢. Guarantees or counter guarantees issued to outsider in respect of Group companies amounting to X
1,500 cr which is backed by Parent.
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Notes forming part of the recast financial statements for the year ended 31 March 2018

Note 36: Lease

The Company holds certain properties under a non-cancellable operating lease. The Company’s future
lease rentals under the operating lease arrangements as at the year ends are as under:

X in Crore

As at
March 31, 2018

As at
March 31, 2017

Future lease rentals :

Within one year

Over one year but less than 5 years
More than 5 years

Total amount charged to the Statement of Profit and Loss for
rent includes in respect of these properties

9.50 4.96

8.86 4,53

Year ended Year ended
March 31, 2018 March 31, 2017
5.94 6.77

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to
Company to renew the lease or purchase the properties. The agreements provide for changes in the

rentals if the taxes leviable on such rentals change.

Note 37: Earnings / (loss) per Equity Share :

Particulars Unit Year ended Year ended
March 31, 2018 March 31, 2017
Profit / (loss) after tax Zin Crore 268.46 111.40
Weighted average number of equity shares Number 32,89,60,027 32,89,60,027
Nominal value per equity share g 10.00 10.00
Basic / Diluted earnings / (loss) per share X 8.16 3.39
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Note 38 A : Related Party Disclosures

{i) Current Year

(] Name of the Related Parties and Description of

Nature of Relationshi Name of Entity Abbreviation used
Halding Company infrastructure Leasing & Financlal Services Limited ILFS
Subsidiaries - Direct Amravati Chikhil Expressway Ltd ACEL

Badarpur Tollway Operations M Limited BTOML

| Ealeshwar Kharagpur Expressway Limited BKEL

Barwa Adda Expressway Limited |BAEL

Charminar RoboPark Limited

_|CRL

Chenani Nashri Tunnelway Limitad CNTL
East Hyderabad Expressway Limitad EHEL

{Elsamex India Private Limited ELSAIND
Elsamex Maintenance Services Limited EMSL
Fagna Songadh Expressway Ltd FSEL
Futureags Infrastructure India Limited FIlL
GRICL Rall Bridge Deval, Company Limited GRBDCL
Gift Parklng Faciiities Limited (upto 15th September 2018) GPFL
Grusamar Indla Limited GIL
Hazaribagh Ranchi Expressway Limited HREL
IL&FS Rail Limlted IRL
ITNL KMBIV

ITNL Internati Pte Ltd IIIPL
ITHL Offshore Pte Ltd |IOPL
ITHL Offshore Three Pte Ltd 103PL
ITNL Offshare Two Pte Ltd 102PL
[THL Road Infr & [ Cami Limited IRIDCL
Iharkhand Infrastructura Impl C: Limitad JicL
harkhand Road Projects impl tation C Limited JRPICL
Karyavattom Sports Facilities Limited KSFL
Khed Sinnar Exprassway Limited KSEL
Kiratpur Nor Chowk Exprassway Limited KNCEL
[ bad Bareilly Ex[ way Limited MBEL
MP Bardar Checkposts Devel T Company Limitod MPBCDCL
Pune Sholapur flnad Develop Company Limited PSRDCL
Rajasthan Land Holdings Limited (Upto June 30, 2017) RLHL
Ranchl Muri Road Davel Limited [since August 25, 2017) RMRDL

|Schame of ITNL Road Investmant Trust [TRT
Sikar Bikaner Highways Limited SBHL
Srinagar Sonmarg Tunpalway Limited SSTL
Vansh Nimay Infraprojscts Limited VNIL
West Gujarat Expressway Limited WGEL
Yala Construction Campany Private Limited YCCPL
TTNL IECCL IV

Subsidizries - Indirect Aleantariilla Fotovoltaica 54, Saciedsd Unl; |

Andhra Pradesh Expressway Limited {upte March 10, 2017}

Area De Servicio Colros S.L.U.

Araa De Servicio Punta Umbria 5.L.U.

Atonea Seguridad ¥ Medico Amibi S A,

Beasclarta S.L.

Chattisgarh Highways D Company Linmited CHDCL
Chirayu Kath Real Estate Private Limited (upto June 29, 2017)

CIESM-INTEVIA 5.4, Socledad Uniparsanal

Consarvacion de infraestructuras De Mexico 54 DE CV

Contral 7, 5. A

Deviks Buildestate Private Limited (upto June 29, 2017)

|Elsamex Cotambia SAS

Elsamex Construcao £ Manutencas LTDA, Braall

Elsamex internacional, 5.1, Sociedad Unipersonal

Elsamex Portugal-Engheneria £ Sistemas De Gesta, S.A EPE
Elsamex Vietnam Joint Stock Company [since May 18, 2016)

1IPL LAQS Pte. Ltd, {since April 18, 2017)

Park Line LLC (since May 04, 2016)

Elsamaox S A LLC (upto April 18, 2016)

|Elsamex S.A.

ESM imienta Integral DE 5.4 DE C.V

Flamingo Landbase Private Limited

Grusamar Albania SHPK

Grusamar Engenharia & Consultoria Brasil LTDA

[Grusamear Ingeniera Y Consulting Colombia 545

|Grusamar Ingenieria Y Cx ting; 5L iedad Unipersonal

IIFL USA LLC

Subsidiaries - Indirect Intevial Gestao Integral Rodoviaria, 5.4

ITHL Africa Projects Limited 1APL
ITNL Intesnatianal Developer (LG

ITNL International DMCE, Dubal {(Farmerly known as ITNL Internatianal LT, Duibsai) LT

I ¥ Conservacion De 5.A.do CV.

ITNL £lsamex IVCA, Botswana ELVCA
North Karnataka Expressway Limited NKEL

Aapld MetroRail Gurgaon Limited

Rapid MetroRail Gurgaon South Limited

|Ser|.1l'lun:lnn Viales E Imagen, 5.V.
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Maote 38 A : Related Party Disclosures

{i) Current Year
{a) Name of the Related Partles and Description of Relationshipt
Nature of h Name of Entity Abbr ion used
Sharjah General Services C: LLC
Fellow Subsidiaries Apptex Marketing Services & Solutlons Limited APMSSL
(Only with whom there have been |Bhopal E-Governance Limited BEGL
transaction during the period/ |Gujarat Integrated Maritime Comples Private Limited GIMEL
there was balance outstanding at  [IL&FS Alrport Limited TAL
the Nine Months year end) |il.iFS Cluster Development Initi Limited ICD|
ILEFS Education & Technologles Services Limited IETS
ILEFS Energy Development C Limitad JiEpcL
ILAFS E Infra. & Sarvices Limited |IE|SL
ILEF5 Financial Services Limited IFIN
|LE&FS Global Financial Services (UK) L1d. IGFSLUK
ILEFS Global Financial Services Pte. Ltd, IGFSL
[ILEFS Maritime Infrastructure Company Limited IMICL
ILEFS R ble Energy Limited : JREL
ILEFS Securities Services Limited ISSL
ILEFS skills Davelop Cary Limited 150C
ILEF5 Technologles Ltd. ITL
ILEFS Township & Urban Assets Limited ITUAL
[L&FS Tomil Nadu Power Company Limited ITPCL
IL&FS Water Limited WL
ILEFS Wind Power Services Limitad IWPSL
ILEFS Infra Assets Management Limited lIAML
Kanak Resourses M: Limited KRML
Livia India Limited LIL
Maota Layfa Gas Power Company Limited MLGPCL
Mana taz'ﬁ Power Company Limited NLGPCL
FT Mantimin Coal Mining PTMCM
Rohtas Bio Energy Limited RBEL
Sabarmati Capltal Dne Limlted SCOL
ILEFS Urban Infrastricture Managers Limited UM
|IML Agset Advisers Limited |AAL
[I_I.iFS Asian [nfrastructura M. Limited 15104
ILEFS |nvestment Managers Limited IIML
Sabarmatl Capital Two Limited SCTL
Skill Training Assessment Managemant Partners Limited STAMP
Tierra Enviro Limited TEL
ILEFS Engineering & Construction Company limited |ECCL
Unique Waste Processing Comgany Limited UWPCL
Associates ITNL Toll Management Services Limited ITMSL
Gujarat Road and Infrastructure Company Limited GRICL
hoids Toll Bridge Company Limited NTBCL
Geatecnia y Contral Da Qualitat, S.A.
Consorcio De Obras Civiles, Conciviles, SR.L
Vs Y Construcclones, Viacon, 5.R. L
CGI8S.A, CGI-8
Pario Developers Private Limited {since June 30, 2017) PDPL
Elsamex Infrastructure Company WL EICWLL
Etsamex Road Technology Company Limited ERT(China)
Ramky Elsamex Ring Road Limited, Hyderabad REHRR
Sotivdad Concesionaria Autovia A-4 Madrid 5.4 A4 CONCESSION
Joint Ventures Jorabat Shillong Expresiway Limited [JSEL
Hoad Infrastructure D p Company of Rajasthan Limited RIDCOR
harkt Accel Road Doval e y Limited JARDCL
Thi puram Road Develop C Limited TRDCL
Warora Chandrapur Ballarpur Toli Road Limited 'WCBTRL
N.AM. Expressway Limited NAMEL
Chongaing Yuhe Expressway Co, Lid.
RIDCOR Infra Projects Limited {Subsidiary of RIDCOR) RIPL
Key Management Personnel Mr K Ramchand-Managing Director
("KMP") Mr Mukiind Sapre-Exseytive Director
M Krishna Ghag, Company Secrotary
Mr Dilip Bhatia, Chief Financial Offlcer
Mr Deepak D Non-Executive Director
Mr R.C. Sinha-Nah-Executive Director
Mr H.P lamdar-Non-Executive Director
Mr Ray| Parth Non-E iva Director
Mir Hari San} Non-Executive Director
Mr Arun K Saha-Non-Executive Director
Mr Pradeep Purl-Nori-Executive Director |1spto Novernber 20, 2017}
Ms Neery Singh-Non-Exacutive Director
Fefatives of KMP Mrs Rlta t {wife of Mr K Ramchand)
Mrs 5 Sapre {wife of dr Mukund Sapre]
‘ﬁu Vishpala Parthasarathy (wife of Mr Bavi Parthasarathy)




IL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the recast financlal statements for the year ended 31 March 2018
Note 38 A: Related Party Disclosures {contd.}
(i) Current Year
(b) transactions/ balances with above mentioned related parties X in crare
KMP and
Partlculars Holding Subsldlarles Fell?w. Assoclates CFILG thelr Total
Company Subsldiaries Venture
relatives
Balances os at Moreh 31, 2018
Equity share Capital
ILFS 236.58 - = - . = 236.58
OTHERS - - 4.27 ] - - 4.27
236.58 = 4.27 - - F 240.85
Advances recoverable considered doubtful
1AL - - 22.06 . - . 22.06
- - 22.06 - - - 22.06
Unbilled revenue
BAEL . 275.04 - . . s 275.04
KNCEL - 318.71 - < - - 318.71
OTHERS - 229.57 = - 20.42 » 249.99
823.33 - ~ 20.42 - 843.78
Unearned revenue
IRIDCL - 22.66 . . = - 22.66
MBEL - 13.10 g - - . 13.10
SSTL - 76.82 . - . - 76.82
QTHERS - 0.00 * - - . 0.00
£ 112.58 - - - - 112.58
Investments
1IPL - 779.92 - - ¥ - 779.92
OTHERS . 4,159.05 - 341.65 407.39 - 4,808.10
- 4,938.98 - 341.65 407.33 3 5,688.02
Investment assets held for sale
PSRDCL - 362.86 - - . = 362.86
IRL . 338.94 - - - - 338.94
701.20 - - - - 701.80
Falr Valuation of Investments - Decrease
HREL . 136.26 - - . - 136.26
JRPICL . 259.45 - . - . 259.45
PSRDCL - 158.52 - E - . 158.52
1PL . 285.68 - - - . 285.68
OTHERS . 315.49 - 30.00 37.84 . 383.33
= 1,155.40 - 30.00 37.8a - 1,223.24
Proviston for diminution In value of investments
CNTL - 262.03 - - - - 262.03
NTBCL - - - 106.39 - - 106.39
SSTL - 46.38 - - - - 46.38
OTHERS . 39.26 . . 6.89 - 46.15
- 347.67 - 106.39 6.89 - 460.95
Retention Money Receivable
JSEL - - 5047 - 50.47
KSEL . 72.76 - . . - 72.76
PSRDCL - 48.68 - - - - 48.68
SBHL - 36.33 - - - . 36.33
QOTHERS - 27.42 - - - - 27.42
185.18 - - 50.47 - 235.65
Retention Money Payable
EMSL - 6.83 . . . - 6.83
IECCL - - 22.92 - - . 2292
OTHERS - 1.80 1.58 - - . 338
= 8.63 24.49 - - - 33.12
Mobilisation Advance pald
IECCL - - 42.90 - B . 42,90
OTHERS . 0.59 4.00 . - - 4.59
- 0.59 46.90 - - - 47.49
Unamortised Borrowing Cost
ILFS 0.90 - . - B ] 0.90




IL&FS TRANSPORTATION NETWORKS LIMITED

Note 38 A: Related Party Disclosures {contd.)
{i) Current Year

Notes forming part of the recast financlal statements for the year ended 31 March 2018

{b) transactions/ balances with above mentioned related parties X in crore
KMP and
Particulars Holding Subsidlaries L Assoclates il thelr Total
Company Subslidiarles Venture
relatives
IGFSL - - 10.70 ] 10.70
IFIN - - 49.20 = 49.20
OTHERS - 0.06 4.27 - 4.32
0.90 0.06 64.16 - - - 65.12
Prepald Expenses
ILFS 0.26 = - - 0.26
0.26 - - - - 0.26
Investment Commitment
ACEL - 285.85 B 285.85
FSEL . 222.25 = - 222.25
IRIDCL 361.00 - = 361.00
RMRDL - 129.95 - - 129.95
OTHERS - 204.44 - = * - 204.44
- 1,203.42 - - - 1,203.49
Sub debt Commitment
ACEL - 266.31 266.31
IRIDCL - 144.22 - 144.22
SSTL E 315.83 - . 315.83
OTHERS £ 23.64 - - 21.86 45.50
- 750.00 21.86 - 771.86
Rent Depaosit
Mr K Ramchand-Managing Director - - 0.10 0.10
Mr Mukund Sapre-Executive Director - - - - 0.05 0.05
Mrs Rita Ramchand { Wife of Mr K Ramchand) - 0.05 0.05
Mrs Sangeeta Sapre (wife of Mr Mukund Sapre) - 0.05 0.05
- - - 0.25 0.25
Interest on trade receivables from related parties
BAEL 82.72 - - 82.72
FSEL 28.52 - 28.52
KSEL 80.16 - - 80.16
OTHERS - 29.13 - - 29.13
+ 220.52 - - - 220.52
Trade Receivables
CNTL 440.82 - - 440.82
FSEL - 401.70 - - 401.70
KSEL 412,50 - 41250
SSTL - 645.90 . . - 645.90
OTHERS 1,095.54 6.59 0.35 219.83 1,322.30
- 2,996.46 6.59 0.35 219.83 - 3,223.22
Fair Valuation of Investments - Decrease
PDPL - 17.06 - - 17.06
- - 17.06 - 17.06
Preconstruction and Mobilisation advance paid to
contractors and other advances
ILFS 1.19 - - - 1.19
IECCL - 91.64 91.64
OTHERS - - 10.07 - - 10.07
119 101.71 - - 102.90
Trade payables other than MSME
ILFs 7.31 . - - 7.31
IRL - 36.23 - 36.23
EMSL 54.55 - - = - 54.55
JECCL . 94.42 - 94,42
IFIN - 28.86 - E - 28.86
OTHERS . 8.02 23.80 0.00 2,89 0.05 34.77
7.31 98.81 147.07 0.00 2.89 0.05 256.14
Short-term Borrowings
GIMCL - 12.43 - 1243
NKEL 6.73 - - 6.73
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Notes forming part of the recast financlal statements for the year ended 31 March 2018

Note 38 A: Related Party Disclosures {contd.}
{i) Current Year

(b} transactions/ balances with above meantlaned related parties X in crore
N KMP and
Partlculars Holding Subsidiarles oy Associates L their Total
Company Subsldlarles Venture i
liML 5.00 - > 5.00
1UIM - 6.00 - - 6.00
IAAL - 7.50 - 7.50
OTHERS - - 7.90 = 7.90
- 6.73 38.83 - - 45.56
Mobilisation Advances Recelved {Long-term)
IRIDCL - 57.90 57.90
SSTL - 64.85 S = - 64.85
OTHERS 8.71 - - 2.46 12.18
132.46 - - 2.46 = 134.92
Mobilisatlon Advances Received {Short-term)
BAEL - 51.25 - 51.25
SSTL - 12.73 - - 12.73
KNCEL * 3197 - 3197
OTHERS . 3.99 = 3.99
- 99.94 - - - 99.94
Long-Term Borrowlngs
IFIN N - 206.46 E 206.46
IMICL 206.46 206.46
- - 412.92 - - - 412.92
Loans given - Non current
BAEL 854,53 854.53
JRPICL 752.82 *: . 752.82
OTHERS 2,209.80 = 149.53 2,359.33
3,817.15 - - 149.53 3,966.68
Loans given - Current
MBEL 369.72 369.72
MPBCDCL 364.19 - - 364.19
PSRDCL 237.50 - . . - 237.50
OTHERS 376.48 103.81 18.51 210.37 710.17
- 1,347.89 103.81 19.51 210.37 - 1,681.57
Interest accrued but not due on borrowings
NKEL - 0.14 - - 0.14
OTHERS - 0.03 0.03
- 0.14 0.03 - - - 0.17
Expected Credit Loss on Loans
HREL 270.38 270.38
JRPICL 259.13 - - - - 259.13
MPBCDCL - 224,78 - - B 224,78
OTHERS 362.49 1.82 - 150.84 - 515.15
- 1,116.78 1.82 - 150.84 - 1,269.44
Expected Credit Loss on Recelvables
MPBCDCL - 220.07 - - 220.07
WGEL 38.74 38.74
OTHERS - 40.54 - - 24,59 65.13
- 299.35 - 24.59 323.94
Allowance for doubtful advances
1AL - - 22.06 22.06
PTMCM - . 18.36 - 18.36
OTHERS - 1.64 - - - 1.64
- 1.64 40.42 - - 42.06
Dividend receivable
IRIT - - - -
Advances Recoverable
ILFS 041 - - 041
CNTL 43.35 - - 43.35
PTMCM - 18.36 18.36




IL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the recast financial statements for the year ended 31 March 2018
Note 38 A: Related Party Disclosures (contd.)
(i) Current Year
{i) transactlons/ balances with above mentioned related parties X In crore
KMP and
Particulars Halding Subsldlarles Fell?w Assoclates — their Total
Company Subsidiaries Venture
relatlves
1AL = - 27.61 - - . 27.61
OTHERS = 75.34 2.10 - 5.07 0.14 82.65
0.41 118.69 48.07 - 5.07 0.14 172.37
Excess Brand subscription fees Recoverable
ILFS 59.12 - - - - - 59.12
|Provision for Doubtful Assets Total 59.12 - - - - - 59.12
Deemed Investmet
HREL - . . . . - E
JRPICL - = - . - . -
SBHL - - - . - - B
OTHERS - - - - = - -
Guarantees received in respect of Group Companles
ILFS 1,500.00 - . = . 2 1,500.00
1,500.00 B - ~ - - 1,500.00
Guarantees issued to outsider In respect of Group
Companles
ItPL . 617.92 S - - - 617.92
ElIVCA - - - - 211.96 . 211.96
102PL - 777.98 * - E - 777.99
103PL - 298.30 - - - . 298.30
OTHERS E 78.07 141 - 58.83 - 138.31
- 1,772.28 1.41 - 270.80 - 2,044.49
Transaction
Expected Credit loss on Loans
BAEL - 13.97 - - - - 1397
FSEL - 12.16 - . . - 12.16
JSEL . - - - 33.64 - 33.64
VNIL . 13.75 - . . - 13,75
OTHERS - 27.48 182 - 2.81 - 3211
- 67.36 1.82 - 36.45 - 105.63
Reversal of Expected Credit loss on Loans
TRDCL . - - - 40.20 - 40.20
OTHERS . 35.29 - . - - 35.29
- 35.29 - - 40.20 - 75.49
Expected Credit loss on Receivables
KSEL - 9.73 - . - . 9.73
OTHERS - 1.43 - - 0.69 = 2.12
- 11.16 - - 0.69 - 11.85
Reversal of Expected Credit loss on Receivables
CNTL . 117.07 - . . - 117.07
PTMCM 18.36 18.36
OTHERS - 39.59 - - 5.76 . 45.35
- 156.66 18.36 . 5.76 - 180.78
Provlsion for diminution in value of Investments
KSEL - 5.43 - - - . 543
SSTL 18.85 - 18.85
- 24.28 - - - - 24.28
Reversal of Provision for dimlnution In value of
lInvastments
BTOML - 0.05 . . - . 0.05
- 0.05 - - - . 0.05
Interest Income on Financial Assets
BAEL . 90.41 - - - - 90.41
JRPICL - 76.12 . - - . 76.12
OTHERS . 478.07 17.97 1.16 35.35 - 532.54
- 644.60 17.97 1.16 35.35 o 699.07




IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financial statements for the year ended 31 March 2018
Note 38 A: Related Party Disclosures [contd.)

(i) Current Year

{b] transactions/ balances with abave mentioned related parties R in crore
KMP and
Particulars Holding Subslidiarles Ll Assoclates Sl their Total
Company Subslidlarles Venture
relatives
Remungration to director / KMP*
Mr Dilip Bhatia-Chief Financial Officer - - - - - 2.45 245
Mr K Ramchand-Managing Director - - - - - 1.09 419
Mr Mukund Sapre-Executive Director - - - - - 1.09 2.88
OTHERS - - - - - 1.95 1.95
- - - - - 11.48 11.48

Rent Expense

Mr K Ramchand-Managing Director - - - - - 0.34 0.34
Mr Mukund Sapre-Executive Director - - - - . 0.16 0.16
Mrs Rita Ramchand { Wife of Mr K Ramchand) - - - - . 0.49 0.49
Mrs Sangeeta Sapre (wife of Mr Mukund Sapre) - - - - . 0.16 0.16
OTHERS - - - - - 0.09 0.09

- - - . - 1.25 1.25

Revenue from operations

BAEL - 598.75 - - . . 598.75
FSEL - 847.71 * - - = 847.71
KNCEL - 368.15 . . - . 368.15
OTHERS . 1,173.66 - - 103.03 = 1,276,868

- 2,988.28 - - 103,03 - 3,091.31

Borrowings

ILFS 4,364.35 ¥ - : = = 4,364.35
OTHERS - - 1,158.93 - - - 1,153.93
4,364.35 < 1,159.93 - - - 5,524.28

Repayment of borrowings

ILFS 4,365.18 = - - - . 4,365.18
OTHERS - 21.42 1,124.10 75.00 . 1,220:52
4,365.18 21.42 1,124.10 - 75.00 - 5,585.70
Miscellaneous Income
Elsamex SA . 3.18 - - - - 3.18
IECCL - - 23.06 - = - 23.06
OTHERS - - 0.60 - - - 0.60
- 3.18 23.66 - - - 26,84
Dividend
IRIT . 18.57 - - . - 20.03
NKEL . 4.70 - - - - 4.70
24.73 - - - - 24,73
Finance Charges
ILFS 1272 s - = - - 12.72
IFIN - - 47.74 . - . 47.74
OTHERS s 1.08 7.33 - - . 8.41
12.72 1.08 55.07 - - - 68.87
Expected Credlt Loss on Other Financial Assets
PTMCM - . 18.36 - - - 18.36
= - 18.36 - - - 18.36
Reversal of Expected Credit Loss on Other Financlal Assets
GRICL - . - 21.61 - . 21.61
102PL - 12.37 - . - . 12.37
OTHERS - 2.70 1.40 - - - 4.10
L 15.07 1.40 21.61 - . 38.08
Interest on loans {Expense)
ILFS 10151 - - - - - 101.51
OTHERS - 202 79.74 - 11.97 - 93.72
101.51 2.02 79.74 - 11.97 - 195.23
Repayment of loans given
CNTL - 2,095.00 - - - . 2,095.00
MBEL - 1,281.75 - . - - 1,281.75

PSRDCL - 894.05 . . . . 894.05




IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financlal statements for the year ended 31 March 2018
Note 38 A: Related Party Disclosures (contd.}

(i} Current Year

(k] transsctions/ balances with above mentioned related parties X In crore
KMP and
Partlculars Holding Subsidlarles ety Assoclates o their Total
Company Subsldiarles Venture
relatives
GTHERS - 3,008.22 181,47 242 788.26 - 3,981.36
- 7,280.02 181.47 2.42 788.26 - 8,252.17

Operating Expenses (Other than Construction Cost)

EMSL - 138.21 - - * - 138.21
- 138.21 - . - - 138,21

Loans glven
CNTL - 1,895.34 - - . - 1,895.34
MBEL - 1,035,69 . - . - 1,035.69
OTHERS - 4,450.42 185.39 20.57 671.42 = 5,327.80
- 7,381.45 185.39 20.57 671.42 = 8,258,83

Sale of Investment
IFIN - - 157.80 ~ = ¥ 157.80
- - 157.80 - - - 157.80

Investment made / purchased

ACEL . 101.10 - - v - 101.10
BAEL - 125.50 . v - E 125.50
EMSL - 116,55 - - - - 116.55
FSEL = 248.35 . - - - 248.35
PDPL * - - 150.33 - - 150.33
OTHERS - 25.86 - - - - 25.96

- 617.45 - 150.33 - - 767.79

Guarantee Fees Income

IIPL - 3.62 £ . - - 3.62
ELVCA - . . . 291 . 291
102PL . 7.48 = - . . 748
103PL - 2385 - = - . 2.85
OTHERS - 0.40 - - B - 040

14.35 - - 2,91 - 17.25

Construction Cost

IRL . 58.70 - . - - 58.70
EMSL - 42,08 - - . . 42,08
IECCL - - 265.56 - - - 265.56

- 100.78 265,56 - . . 366,34

Fair Valuatlon of Investments - Increase
PDPL - - - 17.06 . - 17.06
- - - 17.06 - - 17.06

Adminlstrative and general expenses

ILFS 2251 - - - - - 25.97
IMICL - - 10.05 . - - 10.05
OTHERS - 0.08 1.49 - - - 157

25.97 0.08 11.54 - - 37.59

Footnote : - * Includes Deputation cost of  5.63 Crores chargad by Holding Company "IL&FS" as mentioned below, but excludes benefits in the
nature of gratuity and leave encashment which are created on acturial basis for Company as a whole and not for the individual employee
including KMP.

Mr K Ramchand-Managing Director . 3.47
Mr Mukund Sapre-Executive Director 2.16
5.63
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IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financlal statements for the year ended 31 March 2018
Note 38 A: Related Party Disclosures (contd.)

{ii) Previous Year - 31 March 2017

{a) Name of the Related Parties and Description of Relationship

Nature of Relationshlp Name of Entity |Abbreviatlon used
Holding Company Infrastructure Leasing & Financial Services Limited |ILFS
Subsidiaries - Direct Amravat! Chikhli Expressway Ltd |ACEL
Badarpur Tollway Operations Management Limited BTOML
Baleshwar Kharagpur Expressway Limited BKEL
Barwa Adds Expressway Limited BAEL
Charminar AoboPark Limitad CRL
Chenani Nashri Tunnelway Limited CNTL
East Hyderabad Expressway Limited EHEL
Fagne Songadh Expressway Ltd FSEL
Futureage Infrastructure India Limited ' FIIL
GRICL Rail Bridge Development Company Limited GRBDCL
Gift Parking Facilities Limited (upto 15th September 2016)
Hazaribagh Ranchi Expressway Limited HREL
ILAFS Rail Limited IRL
ITNL International Pte Ltd ITPL
ITNL Offshore Pte Ltd IOPL
ITNL Offshore Three Pte Ltd 103PL
ITNL Cffshore Twa Pia Ltd 102pPL
ITNL Read Infrastructure Development Company Limited IRIDCL
Iharkhand |nfrastructure Implementation Company Limited JIICL
Jharkhand Road Projects Implementation Company Limited JRPICL
Karyavattom Sports Facilities Limited KSFL
Khed Sinnar Expressway Limited KSEL
Klratpur Ner Chowk Expressway Limited KNCEL
Moradabsd Barellly Expressway Limited MBEL
MP Border Checkposts Development Company Limited MPBCDCL
Pune Sholapur Road Development Company Limited PSRDCL
Rajasthan Land Holdings Limited RLHL
Scheme of ITHL Road Invastment Trust IRIT
Sikar Bikanar Highways Limited SBHL
Vansh Nimay Infraprojects Limited VNIL
Srinagar Sonmarg Tunnelway Limited SSTL
West Gujarat Expressway Limited WGEL
Subsidiaries - Indirect Alcantarilla Fotovoltaica SA, Sociedad Unipersonal
Andhra Pradesh Expressway Limited APEL
Area De Servicio Coiros S.L.U.
Area De Servicio Punta Umbria S.L.U, *
Atenea Seguridad Y Medlco Ambiente S.A.
Beasolarta S.L.
Chattisgarh Highways Development Company Limited CHDCL
Chirayu Kath Real Estate Private Limited
CIESM-INTEVIA S.A. Sadiedad Unipersonal
Conservacion de Infraestructuras De Mexico SA DE CV
Control 7, 5. A
Devika Buildestate Private Limited
Eltamex Colombia 545
|Elsamex Construcao E Manutencao LTDA, Brazil
|Elsamex India Private Limited ELSAIND
Elsamex intarnacional, 5.L, Sociedad Unipersonal
|Elzamex Maintenance Sarvices Limited EMSL
|Elsamex Portugal-Engheneria E Sistemas De Gestao, S.A EPE
Elsamax S.A. LLC
IEL'sa mex S.A,, Spain ELSA
ES M. Integral DES.A DE C.V

|Flamingo Landbase Private Limited

Grusamar Albania SHPK

Grusamar Engenharia & Consultoria Brasil LTDA

Grusamar |ndia Limitad GIL

Grusamar Ingenieria Y Consulting Colombia SAS

Grusamar Ingenierla Y Consulting, SL Sociedad Unipersonal

IIPL USA LLC

Intevial Gestao Integral Rodoviaria, S.A

ITNL Africa Projects Limited 1APL

ITNL International Developer LLC

ITNL International DMCC, Dubai {Formerly known as iTML International T,
Dukai) LT




IL&FS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financlal statements for the year ended 31 March 2018

Note 38 A: Related Party Disclosures {contd.)
{ii) Previous Year - 31 March 2017

{a) Name of the Related Parties and Description of Relationship:

Nature of Relatlonship MName of Entity Abbreviation used
Subsidiaries - Indirect Mantenimlento ¥ Canservacion De Vialldades, S.A. de C.V.
North Karnataka Expressway Limited NKEL
Rapid MetroRail Gurgaon Limited RMGL
Rapid MatroRail Gurgaon South Limited RMGSL
Semalizacion Visles E Imagsn, 5.V,
Sharjah General Services Company LLC
Yala Construction Company Private Limited YCCPL
Fellow Subsidiaries Apptax Marketing Services & Solutions Limited APMSSL
(Only with whem there have been transaction Bhopal E-Governance Limited BEGL
during the year/ there was balance outstanding at Gujarat [ntegrated Maritime Complex Private Limited GIMCL
the yaarend) |ILEFS Airport Limited AL
|IL&FS Cluster Development Initiztive Limited ICDI
ILEFS Energy Davelop Company Limited IEDCL
ILEFS Enviranment Infrastructure & Services Limitad |IEISL
ILEFS Financial Services Limited IFIN
ILEFS Global Financial Services (UK) Ltd. IGFSLUK
ILE&FS Global Financial Services Pte. Lid. IGFSL
IL&FS Maritime Infrastructure Company Limited IMICL
|IL&FS Renawable Energy Limited IREL
ILEIFS Securities Services Limited ISsL
ILEFS Skills Davelopmant Corporation Limited 1SDC
ILEF5 Tachnologles Lid. JTL
IL&FS Township & Urban Assets Limited JITUAL
ILEFS Tamil Nadu Power Company Limited ITPCL
|IL&FS Water Limited WL
ILEFS Wind Power Limited IWPL
Kanak R Limited KRML
Livia India Limjted LIL
Mota Layja Gas Power Company Limited MLGPCL
Nana Layia Pawer Cornpany Limited NLGPCL
PT Mantimin Coal Mining PTMCM
Rohtas Bio Energy Limited RBEL
Sabarmati Capital One Limited SCOL
Tierra Enviro Limited TEL
Unigui Waste Processing © v Limited UWPCL
Associates ITNL Toll Management Services Limited ITMSL
Guj Road and Infrastructure Campany Limited GRICL
Noida Tall Bridgs Company Limited NTBCL
Geotecnia y Control De Qualitat, S.A,
Cansarcjo De Obras Clviles, Canciviles, 5.R.L
Vias Y Canstr Viagon, S.R. L.
CGl8S.A CGl-8
Elsamex Infrastructure Company WLL EICWLL
Elsamex Read Technology © Limited ERT(China)
Ramky Eisamex Ring Read Limited, Hyderabad REHRR
iedad Cancesi ia Autovia A-4 Madrid S.A A4 CONCESSION
Joint Ventures Jorabat Shillong Expressway Limited JSEL
Road Infrastructure Davelopment Company of Rajasthan Limited RIDCOR
Jharkhand Accelerated Road Development Company Limited JARDCL
Thiruvananthpuram Road Development Company Limited TRDCL
Warera Chandrapur Baflarpur Toll Road Limited WCBTRL
N.AM. Expressway Limited NAMEL
Chongaing Yuhe Expressway Co. Ltd,
RIDCOR Infra Prejects Limited (Subsidiary of RIDCOR) RIPL
Key Management Personnel {"KMP") Mr K Ramchand-Managing Directar
Mr Mukund Sapre-Exacutive Director
Mr Krishna Ghag, Company Secretary
Mr Dilip Bhatla, Chief Financial Officer
Mr Deepak D pta-Nan-Executive Director
Mr R.C. Sinkia-Nor-Exacutive Directar
Mr H.P Jamdar-Non-Exscutive Director
Mr Ravi Parthasarathy-Non-Executive Directar
Mr Harl Sankaran-Non-Executive Director
Mr Arun K Saha-Non-Executive Director
Dezpak satwalekar-Nen-Executive Director (upto August 9, 2018)
Vibhav Kapoor-Non-Executive Director (upto September 12, 2016)
Mr Pradeap Puri-Nen-Exscutive Director
Mz Neeru Singh-Non-Executive Director
Relatives of KMP Mrs Rita Ramehand (wife of Mr K Rarnchand)
Mrs Sangeeta Sapre (wife of Mr Mukund Sapre)
Mrs Vishoals Parthasarathy (wife of Mr Ravi Parthasarathy)
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IL&FS TRANSPORTATION NETWORKS LIMITED

Note 38 A: Related Party Disclosures {contd.}
{il) Previous year - 31 March 2017

Notes forming part of the recast financial statements for the year ended 31 March 2018

(b} transactivny/ balances with above mentioned related parties (mantioned in note 34 (i) (a) above) R in crore
) Key Management
Particulars Holding Subsidiaries 2L Joint and Total
Company Subsidlaries
relatives
| Balances
Equity share Captital
ILFS 236,58 - - 236.58
OTHERS - - 4.27 4.27
Equlty share Capital Total 236.58 427 240,85
Interest accrued but not due on borrowings
NKEL 9.98 9.98
OTHERS - -
Intorest accrued but not due on borrowings Total - 9,98 - - 3.98
Long-Term Borrowings
IFIN 200.00 200.00
IMICL 200,00 . 200.00
RIPL . 75.00 75.00
OTHERS 5856 = 58.56
Long-Term Borrowlngs Total - A58 56 75.00 - 533,56
Short-term Borrowings
NKEL - 25,15 . 25.15
OTHERS 0.83 3.00 3.00 6.83
Short-term Borrowings Total 0.83 28.15 3.00 31.98
Mobllisation Advance paid
EMSL 175 - 175
m . 4.00 4.00
Mobllisation Advance pald Total 1.75 4.00 5.75
Mobilisation Advances Received [Long-term)
IRIDCL 57.90 57.90
KNCEL 1898 18.98
SSTL 77.58 77.58
OTHERS 6.76 6.76
Mobilisatlon Advances Received [Long-term) Total 16122 161.22
Mobilisation Advances Recelved {Short-term)
BAEL 59.52 59.52
KNCEL 2862 . 28,62
OTHERS 4.69 8.03 12,72
isation Ad: Received (Sh ) Total 92.83 - 203 100.86
Allowance for losses on loans
HREL B 270.38
JRPICL 255.13
MPBCDCL - 22478
SBHL - 139.45
TRDCL 145.94 145,94
OTHERS - - 8.65 220,28
i = 154.58 1,259.96
Allowance for losses on debts
CNTL - 128.98 128.98
MPBCDCL 22270 - - 222.70
OTHERS 93.16 18.36 29.67 14119
444,84 18.36 2967 492.87
Excess Brand subscription fees Recoverable
ILFS 55,65 5565
55.65 - 55.65
Excess remuneration recoverable fram Directors
Mr K Ramchand-Managing Director and his relatives 16.99 16.99
Mr Mukund Sapre-Executive Director and his relatives 0.65 9,65
26,64 26.64
Rent Deposit
Mr K Ramchand-Managing Director 0.10 0.10
Mrs Rita Ramchand {wife of Mr K Ramchand) 0.05 0.05
Rent Deposit Total - 0.15 015
Retentlon Money Payable
ELSAIND 103 103
EMSL 4,24 - 424
mL - 155 155
OTHERS 0,78 0,03
Retention Money Payable Total - 6.05 158 -




IL&FS TRANSPORTATION NETWORKS LIMITED

Note 38 A: Related Party Disclosures {contd.)
{if) Previous year - 31 March 2017

Notes forming part of the recast financlal statements for the year ended 31 March 2018

[b) trancactiony) balsnces with above mentioned related parties {mentioned in note 38 (ii) {a] above} Rin crore
Retention Money Receivable
CNTL 96.19 * 96.19
JSEL = 40,68 40.68
KSEL 7175 - 7175
PSRDCL 48.68 48.68
SBHL N 36.20 36.20
OTHERS 6.67 .. G567
Retentlon Money Recelvable Total - 259.49 40.68 300.17
Trade Recelvables
CNTL 475.49 475.49
KSEL 364.51 = 36451
MPBCDCL 275.56 275.56
SSTL 296.57 - 296,57
FSEL 307.52 . . 307.52
OTHERS 900.97 19.74 0.12 97.73 1,018.56
Trade Receivables Total =~ 2,620.62 18.74 012 97.73 = 2,721
Key Management
Particulars ficine Subsidiaries Fe.Ilow' Joint land Total
Company Subsidiaries
relatives
Unbilled Revenue
JSEL - 167.29 167.29
KNCEL 12041 12041
RMGSL - 49.32 . 4932
OTHERS 61.74 - 053 62.27
Unhilled Revenue Total - 23147 167.82 399.29
Uneamed Revenue
BAEL 48.38 48,38
MBEL 78.95 78.95
MPBCDCL 68.77 68,77
OTHERS 33.56 33,56
Uneamed Revanue Total - 229.66 229,66
Provision for di in vaiue of
NTBCL - 106.39 106.39
CNTL 262.03 L3 262.03
OTHERS 6141 - 6.89 68.30
323.44 - 106.39 6.89 436.72
Allowance for doubtful advances
102eL 14,00 - 14,00
1AL 23.46 . 2346
OTHERS 270 - 0.01 2,71
16.70 23.46 0.01 40.17
Trade payables other than MSME
ILFS 26,92 - 26.92
EMSL ’ 16,24 - 16,24
IFIN . 24.07 - 24,07
IRL 68.86 . . 68.86
OTHERS - 3.88 0.95 239 7.22
Trade payables other than MSME Total 26,92 £8.58 25.02 - 239 143,31
Other advances to related party
GRICL 75.00 75.00
Other advances to related party Total - 75.00 - - 75,00
Advances Recoverable
BAEL 1791 17.91
KSEL 64.98 6498
ELSA - 18,52 . . - 1852
OTHERS 0.01 50.26 6.46 0.50 4.45 61.68
Advances Recoverable Total 0.01 151.67 6.46 0.50 4.45 163.09
A doub
1AL - 22,06 22.06
OTHERS 140 - 1.40
Advances recoverable considered doubtful Total 1.40 22,06 23.46
Investments
IRL 688.17 688 17
1IPL, 779.92 . . 779.92
OTHERS 3,400.66 205.83 407.39 4,013 88
Investments Total 4,868.75 205.83 407.39 5,481.97
Investment Commitment
ACEL 668.95 - 668.95
FSEL 551,85 551,85
IRIDCL 401,00 401.00
OTHERS - 337.53 337,53
1,959.33 1,959.33
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IL&FS TRANSPORTATION NETWORKS LIMITED

Note 38 A: Related Party Disclosures {contd.)
{li) Previous year - 31 March 2017

Notes forming part of the recast financial statements for the year ended 31 March 2018

(B} tramsactioni! balances with above mentioned related parties (mentioned in note 38 (ji] (1) above) Rin crore
Sub debt Commitmaent
ACEL 349,97 349,97
FSEL 205.90 205.90
IRIDCL 144.22 144,22
SSTL 33533 . - 335,33
OTHERS 75.81 - 21.86 98.69
Loans given - Non current Total 111224 21.86 1,134.10
Guarantees issued to outsider in respect of Group
Companies
ENVCA . 262,94 26294
102PL 713.10 . 713.10
103PL 256.21 - 256.21
QTHERS 156,80 . 156.80
= 1,125,11 = 262.54 1,389.05
Loans glven - Non current
BAEL 764.71 - 764.71
JRPICL 419,53 - . 419.53
KSEL 321.52 321.52
MPBCDCL 393,00 393.00
OTHERS B30.88 99.38 930,26
L Loans given - Nan carrent Tatal 2,729.64 99,38 - 281902
B Key Management
Particulars HOIdNE | o poidiaries | _ FEMOW [y Solnt and Total
Company Subsldiaries .
relatives
Loans given - Current
IRIDCL 336.32 33632
MBEL 562,36 562,36
PSRDCL 542,58 . - 542,58
OTHERS 1.036.50 55.55 0.83 313.34 1,406,22
Loans given - Current Total 247176 55,55 0.83 313,34 B 2,847.48
Fair Vaiue AdJustment of Other advances to related party
GRICL - 21.61 2161
Fair Value Adjustment of Other advances to related party Tats - - 21.61 21.61
Fair Valuation of Investments - Decrease
HREL 136.26 136.26
JRPICL 259,45 259,45
PSRDCL 158.52 158,52
IPL 285.68 - . 285,68
OTHERS 31675 30.00 37.84 384.59
1,156.56 30.00 37.84 - 1,224.50
| Traseqstions
Revenue from Operations
BAEL 586.32 - 586,32
CNTL 34354 343.54
KNCEL 576.13 - 576.13
KSEL 555,80 555.80
RMGSL 510.02 - - 51002
OTHERS 672,17 11.34 161.78 845.29
Revenue from Operatlons Total = 3,243.58 11.34 161.78 3,417.10
Miscellaneous Income
WGEL 0,96 - 0.96
NTBCL - 0,66 0.66
OTHERS - 0.60 - 0.60
Miscellaneous Income Total (.96 0.60 0.66 2,22
Dlvidend
IRIT 41.07 41.07
NKEL 1247 . 12.47
NTBCL - 7.36 7.36
QOTHERS - 4.46 446
Dividend Total 53.54 11.82 = 55.36
A and general
ILFs * 26.81 - 2681
IGFSLUK . 4.15 4,15
IGFSL - - 4,03 403
OTHERS 031 0.15 0.82 1.28
Admini: and general Total 2.2 0.15 5.00 E 36.27 |
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ILEFS TRANSPORTATION NETWORKS LIMITED

Notes forming part of the recast financlal statements for the year ended 31 March 2018

Note 38 A: Related Party Disclosures {contd.)
(i) Previous year - 31 March 2017

1) trananctions/ balances with above mentioned related parties fmentioned 4 note 38 {ii) {a} above) ®in crore
Brand subscription fees {Expense)
ILFS 4.53 4,53
Brand subscription fees (Expense) Tatal 4.53 A4.53
Commission Charges & monitoring fees
ILFS 21,51 . 2151
OTHERS . 0.15 0.15
Commlssion Charges & monitoring fees Total 21.51 0.15 - 21.66
Construction Cost
EMSL 51.46 51.46
IRL 320,50 320.50
Canstruction Cost Total - 37186 371.96
Finance Charges
IFIN 3012 30,12
IGFSLUK 454 - 4.54
OTHERS 3.14 3.14
Finance Charges Total - - 37.80 37.80
Interest on Loans {Expense)
uwpcL - 17.56 17.56
L 30.03 3003
MLGPCL - . 2011 - 20.11
OTHERS 6.37 17.29 81.18 241 107.26
Interest on Loans (Expense) Total 6.37 17.29 148.89 a1 - 174,96
- Key Management
Particulars Holding Subsidlaries | * Felk.)w Joint and Total
Caompany Subsidiarles N
relatives
Borrowings
ILFS 1,180.83 . 1,180.83
1AL - 361.00 361.00
Ico1 575.10 575.10
OTHERS - 106.00 960.50 200.00 1,266.50
Barrowlngs Total 1,180.83 106.00 1,856.60 200.00 3,383.43
Profit an Saie of Investment
HPL 14093 - 140,93
Profit on Sale of Investment Total - 140,93 - 140,93
Investment made / purchased
IRL - 138.04 138.04
KNCEL 84.86 84,86
IPL 413.16 41316
OTHERS - 143.12 143,12
Investment made / purchased Total - 71918 179,18
Purchase of Investment
ILFS 4.52 - 452
Purchase of Investmant Total 452 - - - 4.52
Sale of Investment
IeL 27223 272,23
Sale of Investment Total 7221 27221
Purchase of Units
IRIT 0.23 - 0.23
Purchase of Units Total 0.23 - 0.23
Redemption of Units
IRIT 299 - 2.94
Redemption of Unlts Total 2.4 2.84
Operating Expenses (Other than Construction Cost)
EMSL 94.52 94.52
OTHERS 232 232
Operating Expenses (Other than Constructlon Cost) Total 96.84 - 96.84
Remuneration to director / KMP
Mr K Ramchand-Managing Director 094 0.94
Mr Krishna Ghag-Company Secretary 0.58 0,58
Mr Mukund Sapre-Executive Director 0.94 3.16
Mr Difip Bhatia-Chief Financial Officer 150 150
Others - - 140 140
Remuneration to director / KMP Total - 5.36 7.58
Rent Expense
Mr K Ramchand-Managing Director 034 034
Mr Krishna Ghag-Company Secretary 0.08 0.08
Mrs Rita Ramchand (wife of Mr K Ramchand) 0.45 0.45
Mr Dilip Bhatia-Chief Financial Officer - 002 0.02
Pr Mukund Sapre-Executive Director 0.16 0.16
s Sangeets Sapre (wife of Mr Mukund Sapre) - 0.16 0,16
Rent Expense Total 121 1.21
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IL&FS TRANSGPORTATION NETWORKS LIMITED

Note 38 A: Related Party Disclosures [contd.}
(11} Previous year - 31 March 2017

Notes forming part of the recast financial statements for the year ended 31 March 2018

M transactions) balances with abeve mentioned related parties (i in note 38 (i} (] above) Rin crore
Repayment of Borrowings
ILFS 1,180.00 - 1,180.00
Icbi - 575.10 - 575.10
OTHERS - A3035 2,479.50 125.00 3,034.85
Repayment of Borrowings Total 1,180.00 430,35 3,054.60 - 125.00 &, 789.85
Loans glven
CNTL 762.80 762.80
IRIDCL 643.85 643,85
JRPICL 780.62 . 780.62
JSEL = - . 643,37 643.37
MBEL 856.04 E 956.04
PSRDCL 1,064.71 - . C 1,064.71
OTHERS - 1334.57 53.63 0.83 180,77 1,569.80
Loans given Total = 5,542.59 53.63 (L83 824.14 5,421.15
Repayment of loans given
CNTL 674,12 674.12
IRIDCL 488.90 488,90
JRPICL 624.65 = . 624.65
JSEL - 486.82 486.82
MBEL 502.25 . 502,25
PSRDCL 551.00 - . 551.00
OTHERS 1,015.86 15.57 187.28 1,218.71
Repayment of Ioans glven Total - 3,856.78 1557 = 674,10 4,545.45
Key Management
Particulars HoldIng | & poidiaries | _ Feow Joint and Total
Company Subsldiaries
relatives
Other Interest
IFIN 2.32 232
Other Interest Total 2.32 232
Allowance for Expected Credit losses on loans
SBHL 82.74 82.74
SSTL 26,51 26,51
OTHERS = 20.31 = 20,31
a 129.57 - = 128,57
Reversal of Aitowance for Expected Credit losses on loans
CNTL 3.87 387
WGEL 1532 1532
MBEL 353 . 353
OTHERS 1,13 0.06 119
2285 - - 0.06 - 2391
Allowance for Expected Credit losses on debts
CNTL §1.02 51,02
WGEL 14.06 . 14,06
PTMCM 18,36 18.36
OTHERS 6.14 - 527 1141
71.22 18,36 - 5.27 94,85
Reversal of Allowance for Expected Credit losses on debts
MPBCDCL 16.35 - 16.35
SSTL 27.28 27.28
BAEL 35.22 35.22
OTHERS 72,88 0.09 843 81,40
15L.73 0.08 8.43 160.25
Interest Income on Financial Asers
BAEL 159.88 v . 159.88
OTHERS 397.54 2.24 27.55 42733
Interest income on Financial Assets Total 557.42 2.24 21.55 587.21
Guarantee Fees Income
102PL 7.45 7.45
103PL = 2,22 222
ELSA 393 383
OTHERS 0,11 - 011
Guarantee Fees Income Total 13.71 13.71
Capital Advance received
IFIN 11500 115.00
Capital Advance recelved Total 115.00 115.00
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ILEFS TRANSPORTATION NETWORKS LIMITED

Note 38 A: Related Party Disclosures {contd.)
() Previous year - 31 March 2017

Notes forming part of the recast financlal statements for the year ended 31 March 2018

{b} tramnactions/ balances with abeve mentioned retstad porties [mentiznzd in note 38 (i) (4] above} Rin crore
Capital Advance repaid
IFIN 11500 115,00
Capital Advance repaid Total - 115.00 - 11500
Finance Cost
IFIN - 20.50 20.50
IMICL 20.50 20.50
OTHERS 2.50 250
Finance Cost Total - 43,50 43.50
Redemptlon of Debenture
RIDCOR = 32.00 32.00
Redemption of Debenture Tota! - 32.00 32.00
Reversal of Expacted credit losses on other financial assets
GRICL 5.79 5.79
APEL 7.18 . 7.18
OTHERS 1.00 - 1.00
- 8.18 - 5719 B 1397
Allowance for doubtful advances
1AL - 140 140
102PL 7.16 7.16
QOTHERS - - .
= 716 1.40 a.56
Reversal of Allowance for doubtful advances
VNIL 0.02 . 0.02
PTMCM - 1836 1836
0.02 18.36 1837
1 fardi invatue af 3
NTBCL . 54.95 54,95
IRL = 10.20 = 10.20
= 10.20 = 54.55 65.14
Reversal of Provision for dimis In value of |
GPFL 0.05 - 0.05
e 0.05 0.05
Reduction of Investments as per Court's Scheme
APEL 83.00 83,060
Reductlon of Investments as per Court's Scheme Total 83.00 - - 3,00
Conversion of investments into Loans as per Court's Scheme
APEL 137.00 137.00
Conversion of Investments into Loans as per Court's Scheme i 137.00 - 137,00
Dividend Pald
ILFS 47.32 47,32
IFSL - 0,85 0.85
4r32 0.85 4817

Mr K Ramchand-Managing Director
Mr Mukund Sapre-Executive Director

Foatnote : - * Includes Deputation cost of ® 6,10 Crores charged by Holding Company "IL&FS" as mentioned below,
encashment which are created on acturial basis for Company as a whole and not for the individual employee including KMP.

but excludes benefits in the nature of gratuity and leave

368
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IL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the Recast Financlal Statements for the year ended March 31, 2014

Note 38B

The Securities and Exchange Board of India {“SEBt”) issued a show cause notice on October 20, 2021 for alleged violation in certain cases
of the provisions of the law and the Accounting Standard relating to Related Party Transactions, to the Company.

Subsequently, an order was passed by SEBI on September 15, 2022 for following violations:

1. The Company had taken approval from shareholders for construction contract worth Rs.1702 crores with RMGSL for the period FY
2013-14 to FY 2018-19 and equity investment of Rs.237 crores in RMGSL (Identified RPT contracts). However, it was held by SEBI that in
FY 15-16, the transactions between the Company and RMGSL (including the transactions arising from these identified RPT contracts
already approved by the shareholders) exceeded the materiality threshold of 10% and hence separate approval of the shareholders
should have been obtained by the Company specifically for these transactions irrespective of the approval of the contracts as stated
above.

2. It was observed by SEBI that the Company had taken loans/ deposits from the related parties which were in turn taken from IL&FS
Financial Services Ltd (IFIN) on the same day or within one day or related parties had borrowed from IFIN and fent to the Company
before its repayment to IFIN. In addition, there were instances of the Company borrowing funds from external parties who had in turn
borrowed fund from IFIN. SEBI held that if these funds were borrowed directly from IFIN, the total transactions between the Company
and IFIN for FY 2015-16 and 2017-18 {including above indirect loans) would have exceeded the materiality threshold requiring specific
shareholder approval. Consequently, it was also observed that the clubbing of related party borrowings under the head “Others” in the
annual reports was incorrect and the Company avoided requisite disclosure of the borrowings in the annual reports for FYs 2015-16 and
FY 17-18 by routing the loans through group companies and third parties. Hence, aggregating the borrowings under ‘Others’ in the
annual reports appear to obscure the importance of the transactions;

3. SEBI held that the RPTs undertaken by the Company prior to November 09, 2017 under the RPT Policy and RPT Framework adopted by
the Board of Directors of ITNL on August 13, 2014 (and revised on May 29, 2017) were not individually approved by the audit committee
prior to entering into the transaction.

Before the order was passed, the Company provided detailed and point by point response to the observations contained in the SCN and
refuted all allegation of any non-compliance. The Company also provided various documentary evidences including market practices
followed by large listed companies in support of its explanations and contentions.

The Securities Appellate Tribunal, on appeal filed by the Company, has granted stay on the matter till April 20, 2023. No effect of this
order have been given in the Related Party Disclosures and no provision has been made for the penalty of Rs. 100 lakhs levied on the
Company as it is treated as Contingent Liability.
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Note 39: Disclosure of Loans and advances In the nature of loans to subsldlaries and associates and Investments by the loanee in the
shares of parent company and subsidiary company, when the company has made a loan or advance In the nature of loan in
accordance with Para A of Schedule V of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015

A. Disclosure of Loans and advances in the nature of loans given to subsidiarles

XinCrore
March 31, 2018 March 31, 2017
Maximum Maximum
Name of the Company Amount as at amount Amount as at amount
March 31, 2018 outstanding March 31, 2017 | outstanding

during the year during the year
East Hyderabad Expressway Limited 17.12 71.19 9.35 82.86
ITNL Road Infrastructure Development Company Limited 362.57 448.07 439.29 439,29
Vansh Nimay Infraprojects Limited 112.90 112.90 99.15 99.15
West Gujarat Expressway Limited 54,24 80.71 50.31 72.29
Hazaribagh Ranchi Expressway Limited 324.47 328.73 328.73 427,33
Jharkhand Road Projects Implementation Company Limited 805.13 811.69 409.63 409.63
MP Border Checkposts Development Company Limited 330.68 515.32 513.32 513.32
Pune Sholapur Road Development Company Limited 233.52 539.16 539.16 539.16
Moradabad Bareilly Expressway Limited 257.98 728.51 504.04 504.04
Sikar Bikaner Highway Limited 135.01 162.00 149.50 170.14
Baleshwar Kharagpur Expressway Limited 63.41 159.14 61.00 151.00
Barwa Adda Expressway Limited 675.65 675.65 664.35 664.35
Khed Sinnar Expressway Limited 366.28 366.28 271.99 274.49
Chenani Nashri Tunnelway Limited 59.58 508.22 259.24 390.56
Kiratpur Ner Chowk Expressway Limited 304.69 304.69 150.73 226.65
Karyavattom Sports Facility Limited 48.56 48.56 28.00 28.00
Rajasthan Land Holdings Limited 124.48 124.48 121.77 121.77
Rapid MetroRail Gurgaon Limited 5.30 126.64 9.30 55.00
Rapid MetroRail Gurgaon South Limited 36.05 114.92 30.00 30.05
Iharkhand Infrastructure Implementation Company Limited 58.50 58.50 39.50 39.50
ITNL International Pte Ltd. 8.12 580.09 24.63 24.63
Srinagar Sonamarg Tunnelway Limited 197.67 197.67 178.18 178.18
Amravati Chikhli Expressway Ltd 70.20 70.20 - -
Chattisgarh Highways Development Company Limited 0.85 0.85 - -
Futureage infrastructure India Limited 0.05 0.05 -
Fagne Songadh Expressway Ltd 331,51 331.51 - -
IL&FS Airport Limited 1.75 1,75
IL&FS Engineering & Construction Company limited 33.00 128.14 -
IL&FS Maritime Infrastructure Company Limited 22.50 33.50 . -
IL&FS Tamil Nadu Power Company Limited 0.30 20.13 -
Noida Toll Bridge Company Limited 17.38 17.38 - -
Pario Developers Private Limited 1.60 1.60 - -
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Note 39: Disclosure of Loans and advances in the nature of loans to subsidiaries and associates and Investments by the loanee in the
shares of parent company and subsidiary company, when the company has made a loan or advance in the nature of loan in
accordance with Para A of Schedule V of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015

B. Disclosure of Investments by the loanee in the shares of parent company and subsidiary company, when the company has made a

loan or advance in the nature of ioan

The above loanees have not made any investment In the shares of the Company or subsidiaries, except Elsamex S.A., Spain and ITNL

International Pte Ltd. for which disclosure is given below.

Xin Crore

|Particulars

March 31, 2018

March 31, 2017

Subsidiaries of Elsamex S.A., Spain

Amount as at

Maximum amount
outstanding during

Amount as at

MaxImum amount
during

March 31, 2018 March 31, 2017
the year the year
Alcantarilla Fotovoltaica, S.L.U, NA NA NA NA
Area De Servicio Coiros S.L.U. NA NA NA NA
Area De Servicio Punta Umbria, S.L.U. NA NA NA NA
Atenea Seguridad Y Medio Ambiente S.4.U, NA NA NA NA
Beasolarta S.A.U. NA NA NA NA
CIESM-INTEVIA, S.A. NA NA NA NA
Conservacion De Infraestructuras De Mexico S.A. DE C.V. NA NA NA NA
Control 7, S.A. NA NA NA NA
Elsamex Brazil LTDA NA NA NA NA
Elsamex Colombia SAS NA NA NA NA
Elsamex Construcao E Manutencao LTDA NA NA NA NA
Elsamex India Private Limited NA NA NA NA
Elsamex Internacional S.L. NA NA NA NA
Elsamex LLC NA NA NA NA
Eisamex Maintenance Services Limited NA NA NA NA
Elsamex Portugal S.A. NA NA NA NA
ESM Mantenimiento Integral, SA DE CV NA NA NA NA
Grusamar Albania SHPK NA NA NA NA
Grusamar Engenharia y Consultor{a Brasil LTDA NA NA NA NA
Grusamar India Limited NA NA NA NA
Grusamar Ingenieria Y Consulting Colombia SAS NA NA NA NA
Grusamar Ingenieria Y Consulting, S.L. NA NA NA NA
Intevial Gestao Integral Rodoviaria S.A. NA NA NA NA
Mantenimiento Y Conservacion De Vialidades S.A. DEC.V. NA NA NA NA
Senalizacion Viales e Imagen S.A.U, NA NA NA NA
Yala Construction Co Private Limited NA NA NA NA
Xin Crore
Partlculars March 31, 2018 March 31, 2017
Maximum Maximum
n Amount as at amount Amount as at amount
R March31,2018| outstanding |March31,2017| outstanding
during the vear during the year
Elsamex S.A. 526.33 526.33 524.67 524.67
ITNL Africa Projects Limited 17.89 17.89 17.83 17.83
ITNL Intenational DMCC 61.95 61.95 56.46 56.46
Sharjah General Services Co. LLC 0.33 0.33 0.33 0.33
IIPLUS LLC 94.96 94.96 38.90 38.90
INTL Infrastructure Developer LLC 6.28 6.28 0.26 0.26
Elsamex Vietnam Jaint Stock Company 4.23 4,23 4,21 4.21

Note 40: Segment Disclosures: The Company operates in a single business segment viz. Surface Transportation Business. Also it
operates in a single geographic segment. In the absence of separate reportable business or geographic segments the disclosures
required under the Indian Accounting Standard 108 on Operating Segment are not applicable.
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Note 41

Status of New Board of Directors initiated Forensic Examination

As a consequence of the matter described in Note 1.2 and 1.3 above, the New Board initiated a forensic examination for the period from April 2013 to September
2018, in relation to certain companies of the Group including ITNL and appointed an Independent third party, viz. Grant Thornton India LLP (“GT") for performing
the forensic audit and to report their findings to the New Board of the holding company. The Company has received two reports and the same were discussed and
taken on record by the Board of Directors of [TNL in their meeting held on November 28, 2019 and January 21, 2022 respectively,

In the above-mentioned reports, the forensic auditors have observed various potential issues relating to operations and management of the Company. Before
issue of the final reports, the Company has furnished responses to the preliminary observations communicated by GT. lIssues reported in the final reports inter
alia include:

a} Potential stress / liquidity issues appears to have been known to the then KMPs of IL&FS Group during the review period of the forensic audit;

b) Potential irregularities in investments acquired and disposed by ITNL relating to Elsamex SA, Hazaribaug Ranchi Expressway Limited, Rapid Metrorail Gurgaon
Limited, Rajasthan Land Holdings Limited, Gujarat Road Infrastructure Company Limited and Moradabad Bareily Expressway Limited;

<) Potential anomalies with regards to borrowings which includes potential circular transactions between ITNL, IFIN and SPVs;

d) Potential close nexus of vendors with the then KMPs of IL&FS group and anomalies in dealings with them;

e} Potential inducements received by the then KMPs from IL&FS Group;

f} Instances indicating potential issues in PDF / PMF charged by ITNL;

g) Instances indicating potential issues and irregularities in construction cost;

h) Potential anomalies in O&M contracts;

i} Potential misrepresentations in cost projections and potentially inflated projection of toll revenue estimates in PIM data;

j) Transactions with entities which were identified by the forensic auditor as red-flagged*

“This refers to the entities where GT had identified multiple potential anomaiies during forensic audit of various other IL&FS Group companies.

As described above, the forensic auditors have made various observations in their reports indicating potential issues. However, the forensic auditor has not
concluded/ brought out cases of actual loss caused due to such potential issues and anomalies. The board of the Company has discussed and taken on record both
the reports and decided to forward the same to regulatory agencies. Subsequently, such reports have been delivered to the regulatory agencies and also put into
the public domain wherever required. In the absence of any conclusive quantification made, no financial impacts, if any, could be ascertained and given in the
recast financial statements.

Note 42

Investigations by Serious F In n ¥5r10") and other regula agenc)

The Ministry of Corporate Affairs (“MCA”), Government of India, has vide its letter dated October 1, 2018 initiated investigation by SFIO against IL&FS and its group
companies including ITNL under Section 212 (1) of the Companies Act, 2013, Investigation by Enforcement Directorate (ED) has also commenced post March 31,
2020. As a part of its investigation, SFIO and ED have been seeking information from the Company on an ongoing basis, The investigation is in progress and the
Company is fully cooperating with the investigating agencies. The implications if any, arising from the aforesaid developments would be known only after the
aforesaid matters are concluded and hence are not determinable at this stage.

Note 43

Performance Related Pay

The Company had a policy approved by the Nomination and Remuneration Committee (“NRC”) to pay performance related pay (PRP) to employees basis their
individual performance ranking. The pool of the PRP was determined as % of profits for the year. For the year ended 31 March 2018, NRC had approved PRP of ®
5.90 Crore {for the year ended 31 March 2017 : % 11.82 Crore). However, provision towards PRP was recognised to the extent of € 12.21 Crore in the books of
account. The break-up of such amount among the employees covered under Managerial Remuneration provisions of the Companies Act {referred to as Managerial
Personnel) and other employees is not available. Out of provision of X 12.21 Crore recognised in the books of account, no sum was paid to any employee on or
before March 31, 2018. Accordingly, no sum is shown as recoverable from Managerial Personnel on account of PRP and amount in excess of what was approved by
NRC, provided in the books of account have been reversed amounting to Rs. 6,31 crores.

Note 44

Going Concern

Material Uncertainty relating to Going Concern assumption used for the preparatlon of these financial statements

As at March 31, 2018, the current assets of the Company are in excess of the current liabilities and the net worth of the Company is positive, However, the
Company and the IL&FS group in general are undergoing substantial financial stress as at the date of approval of this financial statements. The Company has
earned a total comprehensive income of X 251.86 Crore during the current year. Subsequent to the date of balance sheet, the Company has also suffered
consistent downgrades in its credit ratings and in September 2018 the credit rating was reduced to “default grade” subsequent to the defaults in repayment of
loans taken by the Company, details of which are discussed in notes A2 to AS5. As a result of the foregoing, the Company's ability to raise funds has been
substantially impaired, with normal business operations being substantially curtailed

The New Board of IL&FS has implemented a resolution process run by the New Board of IL&FS, The resolution plan seeks a transparent resolution keeping in mind
larger public interest, financial stability, legality, various stakeholders’ interest and commercial feasibility. The resolution plan of management is to sale entities
wherever possible and maximise value for stakeholders. The Company is taking active steps to monetize its assets and is in discussions with multiple parties to sell
its assets. The Company is committed to taking necessary steps to meet its financial commitments to the extent possible.

IL&FS has also engaged an independent third party as resolution advisor for the Group to assess the liquidity at the Company and at various subsidiaries in [ndia.

The New Board also submitted a revised Resolution Framework for all Group Companies to Hon'ble NCLAT vide an affidavit dated January 9, 2020, an addendum to
the said affidavit was filed with Hon'ble NCLAT on February 7, 2020, Hon’ble NCALT approved the resolution plan submitted by Board vide its order dated March
12,2020

The ability of the Company to continue as a going concern is predicated upon its ability to monetize its assets, secure further funding, restructure its liabilities and
resume its normal operations. In view of actions that are currently underway, the Board of Directors have decided to prepare the accompanying recast financial
statements on going concern basis based on cumulative impact.of certain steps taken by the New Board "
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Note 45

Income Tax

The management is in the process of seeking experts advise as well as exploring the manner in which re-casting adjustments can be incorporated in its returns of
income filed with the Income-tax Department for the respective financial years for which recast have been ordered as time limit for revision of filing has lapsed.
Pending such approvals and filing with the tax department, the management has recomputed provision for current tax based on profit / loss determined as per the
recast Statement of Profit & Loss. Based on such re-computation, the provislon for current tax for FY 2017-18 has been determined at & 28.26 Crores as against the
provision for current tax for FY 2017-18 of X 24.85 Crores In the orlginal financlal statements.

Note 46

On 31 August 2013, the management executed a Memorandum of Agreement (MOA) with Ramky Infrastructure Limited (RIL) to swap its 50% stake in NAM
Expressway Limited (NAMEL) (book value Rs. 1167.55 Million) with 50% stake held by RIL In Jorabat Shillong Expressway Limited {JSEL). In addition, the Company
was supposed to get Rs. 398.30 Million In cash from RIL. However, the transaction was not concluded as of the balancesheet date,

In absence of any working demonstrating the rationale behind the swap ratio and also Independent valuatlon, It is not possible to compute and recognize onerous
loss, if any, pursuant to this MOA,

Note 47

Operation & Maintenance (O&M) contracts

The Operation and Maintenance expenses amounting to Rs. 163.77 crores as shown in Note 24 includes expense pertaining to O&M contracts relating to Andhra
Pradesh Expressway Limited (APEL), Hazaribaug Ranchi Expressway Limited (HREL), Pune Sholapur Road Development Company Limited (PSRDCL), Sikar Bikaner
Highway Limited (SBHL), Khed Sinnar Expressway Limited (KSEL) and West Gujarat Expressway Limited (WGEL). The expense pertaining to these O&M contracts
have exceeded the revenue resulting into loss of Rs. 1.17 Crores, Rs. 5.75 Crores, Rs. 9.36 Crores, Rs. 0.15 Crores, Rs. 2.31 Crores and Rs. 11.47 Crores respectively
which have been recognised in the Statement of Profit & Loss for the year. The O&M Contracts are long-term contracts in nature.

Ind AS 37 on Construction Contracts requires that in case a contract is onerous in nature, the entire loss expected during the tenure of the contracts should be
provided for. However, in the above cases, while the income under such contracts are fixed and known for the entire term of the contract, the costs to be incurred
during the said tenure are varlable and subject to varlous factors Including commodity prices and infiation In the year of execution as the Company followed the
practice of awarding annual sub-contracts to fulfil its obligation, In view of non-availability of estimates relating to future expenses that would be required to be
incurred to fulflll the Company's future obligations under these contracts over the concession period, on record, it is not possible to conclude that such contracts
are onerous in nature

Note 48

Project Development Fees (POF oject Managemen s [PMF

ITNL charges PDF / PMF to its SPVs for providing various servicas such as activities undertaken for bidding and project cost estimations, traffic surveys, revenue
estimates, etc, design and drawing services for roads to be developed, signing of LoA, incorporation of SPV, follow-ups for the signing of agreements, etc. on the
basis of agreements entered between ITNL and its SPVs. Such agreements for PDF / PMF were executed by ITNL In addition to the development agreements with
SPVs for carrying out the construction activities. Income amounting to ® 201.15 Crores {for the year ended March 31, 2017: ® 157.53 Crore) has been recognised
during the vear on achleving milestones as stated in the relevant invoices and as shown as Advisory, Design and Engineering fees in Note 21, however, documents
in support of timing of rendering of such services, detalls such as period over which such services were rendered are not avallable. In addition, cost associated to
provide such services are also not separately captured in the books of account and records and have been charged off as and when Incurred. In such
circumstances, recognition of PDF/ PMF income is purely based on raising of invoices.
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Note 49
For the current financial year, preference dividend of Rs. 49.98 Crore was declared to holders of CRPS and CNCRPS.

As per the resolution passed at the Board Meeting dated May 29, 2018, the Board considered and approved the payment of Rs. 49.98 Crore as Interim Dividend for
FY 2017-18 alongwith Rs, 10.27 Crore as Dividend Distribution Tax, out of the profits of the Company for FY 2017-18.

Subsequent to the year-end, the shareholders had approved the dividend in their meeting held on September 04, 2018. Such dividend was distributed to the
preference shareholders during the period September 2018.

The free reserves of the Company as on March 31, 2018, as per recast standalone financial statements Is negatlive. In view of the provisions contalned in section
130(2) of the Companles Act, 2013, the recast standalone financlal statements shall be final. Accordingly, the above declaration and distribution of dividend for the
year 2017-18 amounting to Rs. 49.98 Crores Is not in compliance with Section 123 of the Companles Act, 2013, The Audit Committee of the Company in its meeting
held on March 11, 2022 decided that since there Is no provision in the Companies Act, to claw back the dividend paid, no adjustment should be made in the recast
standalone financial statements to this effect.

For the previous financial year, preference dividend of Rs. Rs. 84.06 Crore was daclared to holders of CRPS and CNCRPS.

As per the resolution passed at the Board Meeting dated May 29, 2017, the Board consldered and approved the payment of Rs. 84,06 Crore as Interim Dividend for
FY 2016-17 alongwlth Rs. 17.11 Crore as Dividend Distrlbution Tax, out of the profits of the Company for FY 2016-17.

Subsequent to the year-end, the shareholders had approved the dividend in their meeting held on August 29, 2017. Such dividend was distributed to the
preference shareholders during the period May and June 2017.

The free reserves of the Company as on March 31, 2017, as per recast standalone financlal statements is negatlve. In view of the provisions contained in section
130(2) of the Companies Act, 2013, the recast standalone financial statements shall be final. Accordingly, the above declaration and distribution of dividend for the
year 2016-17 amounting to Rs. 84.06 Crores is not in compliance with Section 123 of the Companies Act, 2013. The Audit Committee of the Company in its meeting
held on March 11, 2022 decided that since there is no provision in the Companies Act, to claw back the dlvidend paid, no adjustment should be made in the recast
standalone financial statements to this effect.

In the original fianancial statements of FY 2015-16, it was stated as under:
"The Board of Directors have recommended dividend of ® 2 per equity share of X 10 each {20%) for the year ended March 31, 2016 on the existing 328,960,027
fully pald-up equity shares of the Company."

As per the relevant resolution passed by the Board of Directors, such declaration of dividend was "out of profit for the year 2015-16 and free reserves".

Subsequently, the shareholders had approved the sald dividend in their meeting held on August 09, 2016. Dividend was distributed to the equity shareholders
during the period August 2016 to November 2016. The dividend to the preference shareholders was paid in the month of May 2016.

As per the recast standalone financial statements for the year 2013-14, 2014-15 and 2015-16, the Company has no profit In the respective year that can be utilized
for distribution of dividend in terms of above resolutlon. In addition, the free reserves of the Company as on March 31, 2015, as per recast standalone financial
statements s also negative. in view of the provisions contained In section 130(2) of the Companies Act, 2013, the recast standalone financial statements shall be
final. Accordingly, the above declaration and distribution of dividend for the years 2013-14, 2014-15 and 2015-16 amounting to Rs. 129.20 Crores, Rs. 177.54
Crores and Rs. 144.65 Crores respectively is not in compliance with Section 123 of the Companles Act. The Audit Committee of the Company in its meeting held on
Mareh 11, 2022 decided that since there Is no provision in the Companies Act, to claw back the dividend paid, no adjustment should be made In the recast
standalone financial statements to this effact.
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Note 50

Following adjustments have been made to the original standalone financial statements of the Company for the financial year 2017-18 on reopening of books
of account and recasting of financial statements as stated herelnabove:

Balance Sheet as at March 31, 2018

(Xin Crore)
Particulars Note No. Original Recast Adjustments Recast standalone
standalone Cumulative Adjustment in FY financial
financial Adjustment upto 2017-18 statements
statements March 31, 2017
ASSETS
(1) Non-Current Assets
(a) Property, Plant and Equipment 137.49 - 137.4%9
(b} Capital Work-In-Progress 22.73 - - 22.73
(c) Investment Property Under Development 7 118.93 (115.31) (3.62) .
{d) Intangible Assets 0.69 - - 0.69
(e) Financial Assets
(i} Investments 19 5,376.90 (1,404.26) 317.84 4,290.48
(i} Trade Receivables 64.09 - - 64.09
{ii) Loans 19 3,871.09 523.83 {578.99) 3,815.93
(i) Other Financial Assets 53.57 - - 53.57
() Non-Current Tax Assets (net) 11 539.29 {38.67) 4.18 504.80
{h) Other Non-Current Assets 2,7,10 318.37 195.28 10.09 523.74
Total Non-Current Assets 10,503.15 (839.13) (250.50) 9,413.52
(2) Current Assets
(a) Inventories 12.90 19.90
(b) Financial Assets
{iTrade Receivables 1 3,081.19 (196.64) 6.52 2,891.07
(i) Cash and Cash Equivalents 175.26 4.01 179.27
(iii) Bank Balances other than (iii) above 287.67 - - 287.67
{iv) Loans 1 1,810.82 (593.41) 139.02 1,356.43
{v) Other Financial Assets 15,8 1,672.38 (37.81) 34.85 1,669.42
(c) Other Current Assets 712.26 (0.94) 711.32
{d) Assets classified as Held for sale 701.93 (485.14) - 216.79
Total Current Assets . 8,461.41 (1,309.93) 180.39 7,331.87
Total Assets 18,964.56 (2,149.06) (70.11) 16,745.39
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 328.96 - . 328.96
{b) Other Equity 1,2,3,4,5,6,8,9,10 2,747.50 (2,769.53) {0.32) (22.35)
Total Equity 3,076.46 (2,769.53) (0.32) 306.61
LIABILITIES
(1) Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 8,792.04 (5.75) 8,786.29
(ii) Other Financial Liabilities (other than those 275.98 - 275.98
specified in item (b) below)
(b) Provisions 3.10 . - 3.10
(c) Deferred Tax Assets (net) 6 (430.01) 558.34 (49.60) 78.73
{d) Other Non-Current Liabilities 134.92 - - 134.92
Total Non-Current Liabilities 8,776.03 552.59 (49.60) 9,279.02
{2) Current Liabilities
(a) Finandial Uabilities
(i} Borrowings 1,611.56 - - 1,611.56
(i) Trade Payables other than MSME 4,5 1,286.52 67.88 {13.88) 1,340.52
(iii) Other Financial Liabilities (other than those 3,801.96 . 3,801.96
specified in item (c) below)
{b) Other Current Liabilities 382.45 . 382.45
{c) Provisions 2 29.58 - (6.31) 23.27
Total Current Llabilities 7,112.07 67.88 (20.19) 7,159.76
Total Equity and Liabilities 18,964.56 (2,149.06) (70.11) 16,745.39
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Note 50

50.1. Impairment

The approach adopted in the earlier recast standalone financial statements, was adopted in these recast financial statements also, accordingly, the
methodology adopted now for the purposes of provisioning, seeks to determine the provisions at the relevant point in time based on information available
with the erstwhile management and as provided by the present management, to the extent available with the current management without considering
hindsight and impairment loss recognised In first four years of recast financial statements was reversed only if there is certainty that such loss does not exist
or the underlying exposure realised in cash.

For the purposes of the above exercise as well as for impairment testing, the present management has considered financial projections (hereinafter referred
to as Ind AS models) which were available at the time of preparation of original standalone financlal statements.

However, in following cases, Ind AS models were not available

a) Noida Toll Bridge Company Limited - NTBCL being a listed entlty, the recoverable amount was determined based on quoted price. The financial projections
of NTBCL were not available on record.

b) ITNL International PTE Limited (IIPL) - a subsidiary which only holds overseas investments. A valuation report dated 30 September 2016 was obtained from
a firm of Chartered Accountants and as per the valuation report, the value per share was in excess of the carrying amount as per previous GAAP. Accordingly,
no incremental impairment provision was recognised.

c) ITNL Offshore Pte Ltd (IOPL) and ITNL Offshore Two Pte Ltd (102PL) - both the companies were wholly owned subsidiary of ITNL and incorporated in
Singapore. I0PL had issued 630 million RMB bond and 102PL had issued 690 million RMB bonds. These bonds were listed on the Singapore stock exchange.
IOPL had advanced loan to ITNL while 102PL had advanced loans to IOPL. In the absence of financial model and documentary evidence demonstrating
impairment testing of this investment, the recoverable amount was determined based on the book value of the audited standalone financial statements of
IOPL and 102PL.

d} Pario Developers Private Limited (PDPL) - ITNL has investments in equity shares and preference shares of PDPL costing to Rs. 0.33 Crores and Rs. 150.00
Crores respectively. The preference shares are redeemable in three tranches at an aggregate premium of Rs. 93.75 Crores. ITNL had sold its entire holding of
RLHL to PDPL. The erstwhile management had obtained a valuation report dated 30th June 2017 in respect of RLHL from a firm of Chartered Accountants. The
model used for testing impairment in the original financial statements was adjusted with respect to the surplus cash that would be available with PDPL for the
purposes of redemption of preference shares. The investment in preference shares of PDPL was tested for Impairment based on such model.

e) IL&FS Employees’ Welfare Trust - In case of IL&FS Employees' Welfare Trust, entire exposure was considered for impairment as the operation and
management of this entity were alleged to be mismanaged as per the order of NCLT under section 130 of the Companies Act, 2013 calling for re-opening of
books of account and re-casting of financial statements. In the original financial statements, impairment loss was recognised based on the ECL working.

Trade receivables, Loans granted, Advances recoverable and Advances towards capital (hereinafter referred to as “Other Receivables”) are carried at cost less
impairment, wherein impairment is determined based on Expected Credit Loss (ECL) methodology capturing both cash loss as well as loss on account of time
value of money in terms of Ind AS 109 on Finandial Instruments,

In following cases, no ECL workings were available and hence, impairment was determined based on ECL recognised in the original financial statements:
(1) Andhra Pradesh Expressway Limited

(2) Chhattisgarh Highways Road Development Company Limited

(3) Elsamex S.A.

(4) IL&FS Maritime Infrastructure Company Limited

(5) Kohinoor Properties Private Limited

(6) Noida Tol! Bridge Company Limited

(7) Rajasthan Land Holdings Limited

(8) Warora Chandrapur Ballarpur Toll Road Limited

{9) ITNL International Pte Ltd

(10) Karyavattom Sports Facilities Limited

{11) IL&FS Tamil Nadu Power Company Limited

(12) Futureage Infrastructure India Limited

(13) IL&FS Airport Limited

(14) Pario Developers Private Limited

(15) IL&FS Engineering Construction Company Limited

(16) IL&FS Financial Services Limited

{17) Charminar RoboPark Limited

(18} IL&FS Rail Limited

(19) Ministry of Physical Infrastructure and Transport (MOPIT)

(20) Gujarat Road and Infrastructure Company Limited

(21) N.A.M Expressway Limited

Impairment provisions so determined in the above manner was compared with provision already recognised in the books, and balance amount of Rs. 204.86
Crores is charged to the Statement of Profit & Loss for the year by corresponding reduction in Non-current Loans (Rs. 175.15 Crores) and increase in
Investments (Rs. 24.56 Crores), Current Loans (Rs. 139.02 Crores), Trade Receivables (Rs. 6.52 Crores) and Other Current Financial Assets (Rs. 18.32 Crores).




IL&FS TRANSPORTATION NETWORKS LIMITED
Notes forming part of the recast financial statements for the year ended 31 March 2018

Note 50

The financial statements of the Company for the financial year 2018-19 and report of the Board of Directors and the Statutory Auditors thereon have already
been adopted by the shareholders of the Company at their meeting held on June 30, 2020. At the time of preparation of financial statements for the financial
year 2018-19, the management has determined the extent of provisions required in respect of various assets of the Company by adopting elaborate process
explained in the annual report of that year. The methodology adopted now for the purposes of provisioning for the financial year 2017-18 as explained
hereinabove, seeks to determine the provisions at the relevant point in time based on information available with the erstwhile management and as provided
by the present management, to the extent available with the current management without considering hindsight.

50.2, Reversal of Managerial Remuneration & Commission

The Company pays remuneration to its Managing Director and its Executive Director by way of salary, perquisites and allowances (fixed component) and
performance related pay (variable component). This is determined based on the Company’s overall performance in a particular financial year and the
performance of individual employee through the annual appraisal process, determined by the Remuneration Committee of the Board, at the end of each
financial year, subject to the overall ceilings stipulated in Section 197 of the Companies Act, 2013. The Company also pays commission to non-executive
directors.

The maximum remuneration and commission that can be paid to MD, ED and non-executive directors based on above provisions of the Companies Act, 2013
was recomputed considering the net results as per the recast standalone financial statements and excess expenditure recognised has been reversed and
shown as recoverable from the concerned individuals. As a result of these adjustments, Reserve and Surplus and Other Non-Current Assets as on the date of
the balance sheet is increased by % 3.00 Crores (Refer note no. 9.2)

In addition, amount of provision of Performance Related Pay (PRP) in excess of the amount approved by NRC, amounting to Rs. 6.31 Crores has been reversed.

50.3. Reversal of transfer to Debenture Redemption Reserve and Capital Redemption Reserve

Refer to Note 15.1 and Note 15.5 dealing with reversal of Debentures Redemption Reserve (DRR) and Capital Redemption Reserve (CRR) respectively. In
absence of accumulated profit, the amount transferred to DRR and CRR as per original standalone financial statements has also been reversed. These
adjustments have no impact on the closing balance of Reserves and Surplus.

50.4. Claim management

The Board of IL&FS, the holding Company has appointed an independent agency as Claim Management Advisor (CMA) to invite and admit claims from the
creditors of the Company as at October 15, 2018. As per the report updated till December 31, 2021, published by the CMA on the website of IL&FS, claims of
Rs. 3,214.41 crore have been filed by operational creditors of the Company, out of which claims of % 1,500.01 crore have been admitted by the CMA. The
claims are subject to further updation by the CMA if and when any additional information/ clarifications are received from the creditors. The Management of
the Company is reviewing such claims and reconciling the same with the corresponding amounts as per Company’s books of accounts on a continuous basis.
To the extent reconciliations have been completed and approved by the Audit Committee of the Company in their meetings held upto March 18, 2022,
consequential impacts have been adjusted in the recast standalone financial statements and accordingly, reversal of expenditure amounting to % 26.41 crore
{net) (for the year ended 31 March 2017: expenditure of X 11.71 Crore (net)) shown in Note 23 has been recognised in these recast financial statements.
Subsequent processing of claims and reconciliations by CMA, if any, have not been considered in the meetings held by the Audit Committee till the date of
signing of this recast financial statements. Considering the materiality, the income recognition of the concerned project has not been re-computed.

50.5. Other adjustments ~ rectification of errors / omissions

(a) The Tax Auditor in their report u/s 44AB of the Income- tax Act, 1961, of subsequent years has reported expenditure of X 24.34 Crores (net) as prior period
expenditure {which includes  17.59 for Construction Cost, % 0.63 crores for Rent, % 0,73 crores for Printing and Stationery,  0.98 for Legal and Professional
fees, X 0.05 for Electricity, X 4.33 for Miscellaneous expenses and % 0.03 for Operation and Maintenance Expense). Since such expenditure were not recorded
by the company in the original standalone financial statements due to error or omission, the same have been recognised in these financial statements.

(b} Also, the prior period expenses as per the tax audit report of financial year 2017-18, recognised in the earlier years amounting to Rs. 13.38 Crore (which
includes X 9.36 crores for Construction Cost, X 0.11 for Fees for Legal and Technical services and X 3.91 for Operation and Maintenance Expense) has been
reversed in these financial statements.

(c) The balance of Interest on trade receivables has been increased by Rs. 17.99 Crore based on the balance in the books of accounts.

(d) The Board of Directors in their meeting held on May 29, 2018 approved provisions in respect of outstanding receivables aggregating to Rs. 59.94 crores
from certain parties. The details stated in the approval included provision of Rs. 3.40 crores for Zealous Infrastructure Private Limited, Rs. 1.12 crores for {TNL
Africa Projects Limited and Rs. 9.22 crores for IL&FS Transportation Investment Trust. However, actual outstanding in case of Zealous Infrastructure Private
Limited was Rs. 3 crores and Rs. 0.40 crores was for Oscar Infra Pvt. Ltd. In the original standalone financial statements such balances were erroneously
written off instead of making provision for impairment. Accordingly, in the recast standalone financial statements, the aforesaid balances are reinstated by
reversing the write-off entry and provisions have been created against such advances.
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50.6. Deferred Tax

Refer to Note 7.1 dealing with recognition of deferred tax assets, pursuant to which deferred tax asset amounting to Rs. 49.60 Crores recognised in the
original standalone financial statements, in respect of allowance for doubtful loans / Expected credit loss on loans, receivables, other financial assets and
Business and Capital Loss has been reversed.

50.7. Other re-groupings

There are certain other reclassifications as listed below which are in the nature of rectifications. These reclassifications have no impact on the closing balance
of Reserves & Surplus.

{%in Crore)
Description Original Financial|Recast FInancial| Amount
Statements Statements
Consideration paid for acquisition of commercial premises Investment Other Non- 3.62

Property Under  |Current Assets
Development

50.8. Dividend income
The Company has errorneously recognised dividend income of % 1.46 crores from IRIT as it was in excess of what was declared and distributed as dividend.
Accordingly, it has been reversed.

50.9. Reversal of Deemed Equity

During the vear, the audit committee decided to drop the proposal of transfer of North Karnataka Expressway Limited, Hazaribagh Ranchi Expressway Limited
(HREL), Jharkhand Road Projects Implementation Company Limited (JRPICL) and Sikar Bikaner Highway Limited (SBHL) (InvIT SPVs) to InvT in view of
amendments made to the Income Tax Rules in its meeting held on March 29, 2018. In view of the InvIT not being pursued, the Company reassessed its
business plan for InvIT SPVs and reversed the expected credit loss recognised in the financial year 2016-17 on restructuring of loans by crediting Profit & Loss
Account and added Rs. 403.84 Crores as Deemed Equity to carrying value of equity investment in InvIT SPVs in the original standalone financial statements.
Out of four InvIT SPVs, equity investment in two InviT SPVs were already impaired. Accordingly, the Company recognised impairment on deemed equity of Rs.
293.28 Crore and charged the same to Profit & Loss Account and as a result, net credit to Profit & Loss Account of Rs. 110.56 Crores was recognised in Other
Income in the original standalone financial statements.

The subsequent creation of Deemed Equity is not supported by relevant applicable accounting standards . The derecognition of the loans given to three InvIT
subsidiaries (HREL, JRPICL, SBHL) is also not in accordance with provisions of Ind AS 109 and the reassessment of InvIT plan cannot be a valid reason for
reversal of ECL. In view of the same, in these recast standalone financial statements, entries relating to recognition of Deemed Equity and reversal of ECL as
well as subsequent partial impairment of Deemed Equity have been reversed.

On same principle, deemed equity recognised in case of Rapid MetroRail Gurgaon Limited (RMGL) and Rapid MetroRail Gurgaon South Limited (RMGSL)
aggregating to Rs. 29.15 Crores on account of changes in the terms of the loan in the earlier years has been reversed and the ECL on the loans reversed has
been restated.

50.10. Brand Subscription Fees

The Company is liable to pay Brand Subscription fees to the Parent Company, which is lower of {a) 1% of the Total income/ Turnover or (b) 5% of Profit before
Provision for Contingencies and Taxation, based on the audited accounts of the previous year, subject to a minimum fee of Rs. 1 Million per annum, in terms
of IL&FS Brand Preservation and Promotion Policy ("Policy"). In view of the reduction in the profits of the previous vear, the fees payable have been re-
computed and excess amount of Rs. 3.47 Crores recognised in the original financial statements is added to the amount shown as "Recoverable from Holding
Company" in Note 9.

50.11. Current Tax
Refer Note 45 dealing with recomputation of provision for current tax based on profit / loss determined as per the recast Statement of Profit & Loss. As a
result of this adjustment, Non-Current Tax Assets and the balance in Reserves and surplus as on the date of the balancesheet is decreased by Rs. 4.18 Crores.
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Note 51 : Approval of Financlal Statements

The original standalone financial statements were approved for issue by the Board of Directors on May 29, 2018. The recast standalone financial staternents were
approved for issue by the Board of Directors on March 09, 2023,

Note 52: The figures for the year ended March 31, 2017 have been regrouped and / or re-arranged wherever necessary to conform to the classification adopted In
the year endad March 31, 2018,
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